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FRATURES OF THE LIFE MEETING 


DEBATE ON COMMITTEE REPORT 





Differences of Opinion Arise Over Com- 
piexion of Membership and Policy 
of the Association 





(From a Staff Correspondent.) 

St. Louis, Mo., Oct. 24.—The report 
of the executive committee of the Na- 
tional Association of Life Underwriters 
created more interest than any other 
one feature on the Tuesday’s program 
of the annual meeting. 

Before the first session opened it was 
well known that something would de- 
velop during the day. The executive 
committee had been in session during 
the afternoon and night of Monday and 
a strong difference of opinion had de- 
veloped. The question on which the 
committee had divided was of making 
this a purely agency organization by 
amending the constitution so as to pro- 
vide that no company official may be 
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Paid in San Francisco 


Amount paid CHICAGO, 1871, - $3,782,000.00 
Amount paid BOSTON, 1872,- - 1,635,000.00 
Amount paid BALTIMORE, 1904, 


The tna is conflagration proof and is maintaining its record 


for prompt and liberal settlements. 
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1,631 Losses A%™: $3,614,409.87 


727,000.00 








From “San Francisco Chronicle,”’ 
September 16, 1906. 





DISTINCTION WON 


AMOUNTS COMPANIES HAVE PAID 


RESULTS FROM SAN FRANCISCO 








Official Figures Given by Some of Those 
Involved, Showing What Has Been 
Done Up to Date 





THE WeEsTeRN UNDERWRITER has en- 
deavored to get ‘an official list of total 
payments of companies in San Francisco 
up to date. Very few of the companies 
failed to furnish the information but 
those that have furnished tueir figures are 
here presented. 

San Francisco figures will always 
stand as a monument of glory to the fire 
insurance companies. Confronted with 
so overwhelming a disaster, they have 
met it courageously and generously. 
Agents in these days will do well to 
keep the great San Francisco record be- 
fore the public. 

The following are the figures furnished 
by the companies, giving net losses: 

List of Companies and Payments 
Aachen & Munich 






an officer, member of the executive ane seceseee susesescees 
committee or delegate to the meetings BY CONTINENT AL Agricultural’. aiknssahcnacdendaenae 
of the National association. A lance, Pa. 

Abels Resigns from Committee poe 


During the discussion in committee 
Henry Abels, secretary of the Franklin 
Life, member of the executive com- 
mittee from the Springfield (Ill) As- 
sociation, resigned from the executive 
committee, stating that he fully agreed 
with the proposed change. There was 
strong opposition, however, as_ the 
change would rule out Richard E. 
Cochran, chairman of the executive 
committee, who is vice-president of the 
United States Life, and a number of 
men who have been delegates to con- 
ventions could come in that capacity no 
longer. The resolution, however, was 








First Insurance Company to Finish 


Payment of Losses. 





The distinction of being the first insurance 
company to finish the payment of its San Fran- 
cisco conflag 
Continental of New York. Several companies 
have been anxious to secure this honor, and the 
Continental is triumphant in the race. Yester- 
day it paid the last claim against it on account 
of the fire of April 18th. 

Arthur G. Nason, general agent of the Conti- 
nental, says: ‘The Continental has repeated 
the record it made at Baltimore in 1904, when 
it was the first to get through with the settle- 


ration losses is claimed by the 


American Central 
American, N. J 
British America 
British American 
Commercial Union 
Camden ...... 
Citizens 
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Fire Association 
Franklin 
Dh. Uiventessendessiseadsoube 
German American 
German Alliance 
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Northeast Corner Fourth and Elm Streets 
LOVEJOY @& SPEAR, Managers 





THE WESTERN DEPARTMENT 


CINCINNATI, OHIO 
Agencies in all cities and towns 








THE WESTERN UNDERWRITER. 


Ch MS a6 5s ob ane deen sene 264,469 
WEEE hoes ness dessssecsncas 1,213,779 
*Includes losses of New York Under- 
writers and 70 percent of the Citizens 
losses. 
Some Interesting Features 
Some of the interesting facts as given 


(Continued to Page 24.) 





THE WESTERN UNDERWRITER. 

















THE HARTFORD FIRE 
INSURANCE COMPANY 


has adjusted practically all of its losses at 
San Francisco, and has already paid out in 
settlement thereof over $8,000,000 gross, 
l.e., not deducting sums recovered as rein- 
surance. These adjustments, numbering 
nearly five thousand, and these enormous 
payments have been accomplished in about 
five months. 

In the history of fire underwriting 
there is no parallel to this achievement. 
No company has ever, during an entire 
year, distributed such a vast sum to its 
policy-holders. oe 

After providing for San Francisco ‘and all 
other losses, the Semi-Annual Statement of 
the “HARTFORD” exhibited a POLICY- 
HOLDERS’ SURPLUS of $4,303,931.08. 

The liberal policy which has always 
characterized the dealings of the 
‘““HARTFORD,”’ both with its agents and 
patrons, will ‘be in nowise changed. In the 
future, as in the past, the company will 
continue to write freely desirable risks of 
all classes. ITS CONTRACTS ARE NOT 
ONLY PROTECTED BY LARGE ASSETS 
AND AMPLE RESOURCES, BUT ARE 
BASED UPON GOOD FAITH AND COM- 
MERCIAL HONOR, WHICH, DURING 
NEARLY A CENTURY OF PROSPERITY 
AND ADVERSITY, HAVE NEVER BEEN 
FOUND WANTING. 

AGENCIES EVERYWHERE. 
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GENERAL NEWS FROM FRISCO >) 


PRICE TELLS EAGLE’S ATTITUDE 





Claims That Because It Has Sought to Get 
at Its Just Liability It Has 
Been Hounded 





San Francisco, Oct. 24.—(Special.)— 
Secretary Haight of the Calumet says 
$135,000 has already been paid since 
the company began distributing the 
$500,000 fund. He sees no reason why 
the company will not have smooth sail- 
ing other than the entanglement due to 
the Royal suing it on a _ reinsurance 
claim. 


San Francisco, Oct. 24.—(Special.)— 
Considerable interest is taken in ‘the 
suit that will be begun by C. Sumner 
Best of the A. M. Best Company of 
New York, who represents a number of 
claims against the North German of 
New York. The legality of the pro- 
ceeding by which the reinsurance fund 
was turned over to the Cosmopolitan 


will be attacked and Mr. Best states 
that various suits are in view. Your 
correspondent is advised by Mr. Best 


that suits will be begun in New York 
in about two weeks. Mr. Best declares 
that the Cosmopolitan of New York 
reinsured the North German nine days 
after being incorporated, the former 
being controlled and managed by prac- 
tically the same men who are promi- 
nent in the North German. He says 
that no one knows at this time what 
the losses or assets of the North Ger- 
man are. Mr. Best claims the facts 
have been kept back by the company 
and no sworn statements made. He 
says the general belief is that the 
North German can pay more than 25 
cents, which is the offer it has made. 

Judgment by default was entered 
against the North German yesterday in 
Judge Graham’s court in a suit brought 
by Wolf & Hawley on a stock of mer- 
chandise. 


San Francisco, Oct. 24.—(Special.)— 
A cablegram to the German National 
Bank says that policyholders’ representa- 
tives who have visited the home offices 
of the Transatlantic, North German of 
Hamburg and Austrian Pheenix have 
been emphatically told that the officers posi- 
tively decline to make or entertain any 
proposition to settle San Francisco 
losses. 

San -Francisco, Oct 24.—(Special Cor- 
respondence.)—In view of the continued 
attacks on the Eagle here, the circular 
letter of President Price of the company 
will be of interest. He says in part: 

“I have not previously thought it 
worth while to take any notice of the 
innuendos and criticisms that have been 
directed toward the Eagle Fire Company, 
among a number of other companies; 
hut, in view of certain recent newspaper 
publications, it would seem that the time 
has arrived for me to do so. The criti- 
cisms referred to, relate to our policy in 
the adjustment of our San Francisco 
losses. 

“Up to date, we have paid on account 
of our San Francisco losses over $400,- 
coo. Of this amount, we have recovered 
a considerable proportion from our rein- 
suring companies. We are proceeding 
with our settlements there as rapidly as 
practicable, under the circumstances. 

“From the first, however, I have been 
of the opinion that, as trustee for the 
stockholders of the Eagle, and for those 
policyholders not affected by the San 
Francisco disaster, I had no right to dis- 
sipate the funds of the Eagle in the pay- 
ment of losses not legally due in San 
Francisco; and I have refused, therefore, 
to enter into the competition, inaugu- 
tated by other companies with a view 
to advertisement, as to who should pay 
out the most money in San Francisco. 

. Where Company Is Not Liable 

‘I have personally put the Eagle in a 
Position to meet, without impairment of 
Its capital, all losses in San Francisco, 
justly due; but I have held, and still 





Francisco. 


H. N. KELSEY, Maneger 





The surplus of $873,275 shown in statement of Decem- 
ber 31st, 1905, stands fully reinstated, Frisco losses 
having been paid entirely from London Office. 


NEW YORK (For the East and South) 


Sun Insurance Office of London 


THE OLDEST FIRE INSURANCE COMPANY IN THE WORLD 


196 Years of Actual Business Existence 


The SUN has discharged by Cash Payment $2,713,000 
of its entire Commitments of $3,122,000 at San 
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maintain, that where, under the terms 
of the policy, our liability was voided 
before the fire, either through the injury 
of a building or its contents by earth- 
quake, or by any other agency excepted 
under the policy contract, the Eagle was 
not liable. In this attitude, I have had 
the fullest support from our legal ad- 
visers. fa 

“With a view of ascertaining as far 
as practicable exactly what our liabil- 
ity was in San Francisco, the Eagle has, 
ever since the fire, been exceptionally ac- 
tive in seeking all evidence that had any 
bearing whatever upon this liability, and 
has probably collected a larger amount 
of such evidence than almost any other 
company concerned. Such evidence as 
we thus acquired was sought for and 
freely given by us to many other compa- 
nies, as a matter of comity and justice. 


Policy Provoked Resentment 


“Our policy in this respect has ap- 
parently provoked extreme anger and re- 
sentment in San Francisco, and, from the 
first, we have been subjected not only to 
blackmailing attacks on the part of the 
newspapers there, but our representatives 
in San Francisco have been haled before 
the grand jury in an endeavor to hold 
them up to public obloquy for the ‘crime’ 
of ascertaining what we legally owed, 
and in an effort to compel us to sur- 
render the testimony on the facts, which 
we had obtained at great troubl2 and ex- 
pense, and of which they thus sought to 
deprive us. 

“As you are probably aware, the at- 
titude of the entire San Francisco com- 
munity has been to ignore absolutely the 
fact that there was any admage by earth- 
quake prior to the fire; and, although 
the San Francisco city hall (probably 
the most substantial stone structure 
within the city limits) was entirely 
wrecked by the earthquake, and, though 
untouched by the fire, stands as evidence 
to the damage by earthquake—everyone 
who had a claim against an insurance 
company has insisted that his property was 
uninjured and undisturbed by seismic 
agencies, which proved, however, suf- 
ficient substantially to wreck the strong- 
est masonry. 

No Apologies to Make 

“For our policy we have no apologies 
to make; in fact, that we have had the 
courage atid independence to pursue it, 
is to us a source of no little satisfaction, 
irrespective of the efforts which have 
been made in San Francisco, and by 
some of our competitors, to traduce us. 
For the future, as in the past, the Eagle 
will endeavor to keep itself in a position 
to meet its just liabilities, and it has 
every expectation of being able to do so. 
I personally believe that, after the rst 





of January next, the surviving fire in- 
surance companies will enter upon a 





period more prosperous than any the 
business has known in America for many 
years. Already it is evident that the de- 
mand for insurance indemnity in Amer- 
ica is much in excess of the supply.” 

Adjusting Work Nearing the End 

The tremendous task of adjusting is 
almost accomplished with over $150,- 
000,000 loss already liquidated and 
$50,000,000 yet to be paid. It is fair 
to estimate that when all is settled 
about 80 percent of the aggregate in- 
surance loss will have been paid. The 
insurance field in San Francisco will 
be reduced very considerably by with- 
drawals, but new companies will spring 
up to take the places of those that are 
gone and in time business will go as 
before. In fact, the disaster will have 
a wholesale effect upon the local in- 
surance business. Solicitors and agents 
of all kinds are done away with. Busi- 
ness will be transacted henceforth by 
managers and counter men, with the 
inevitable insurance broker only as the 
outside influence. There will be a gen- 
eral reduction of expenses and con- 
sequent general benefit to the people 
seeking insurance. 


Future of Some Companies 

It is nothing short of marvelous that 
$150,000,000 has been paid up to this 
time and soon $200,000,000 will be the 
price of the ash heap. The drain on 
the companies has been enormous. 
Two hundred millions surely must af- 
fect the financial centers and yet three- 
fourths has been paid. No such trans- 
action of this nature is recorded in 
history. Only two companies so far 
have failed and but a few have re- 
insured. 

Will the first of January see any 
leaves fall? So far every prediction 
has been unfulfilled. It looks now as 
if the companies still in the ring that 
have been battling fierce waves will 
tide out in safety. 


North German Will Not Pay 
The North German of Hamburg re- 
iterates its refusal to pay any San Fran- 
cisco claims in a letter received from the 
home office in Germany. Chief Adjuster 
Spencer says: 
I am sorry to say that the company has 


decided that it will not pay one ce 
After its first refusal A nam 


would prevail, 
paraiso disaster 


The er- 
haps reasoned that if they paid here they 





might commit themselves to payment of 
Valparaiso losses, and the company had a 
large amount of risks at Valparaiso. The 
earthquake provision of the policy used 
in South America is not worded like that 
used here, but the managers of the com- 
— believe that the clause used in San 
rancisco is as complete an exemption from 
liability as that used in South America. 
The gross amount of the San Francisco 
claims is $4,200,000. The company had 
$314,000 in reinsurance, but this is about 
counterbalanced by the sum for which it 
reinsured other companies, $311,000. 


Sam Davis Blazes Forth 

Commissioner Sam Davis of Nevada 
is here in conference with Commissioner 
Wolf.. Sam says: 

“Nevada will prevent the welchers from 
doing business when the list is made up. 
We want accurate information and I 
have taken steps to secure it. When I 
know absolutely which companies have 
been dealing unfairly in San Francisco, 
Nevada will be ready to act. There is 
power to revoke their licenses to do 
business in Nevada and that power will 
be exercised without fear or favor.” 


Some Companies Blacklisted 

Pate & Robb, New York brokers, who 
handle the insurance of the United Cigar 
Stores Company, with several hundred 
stores in various parts of the country, 
have notified the agents in the different 
cities not to place any insurance in a list 
of twenty-three companies which have 
been blacklisted by the firm for failing 
to pay their San Francisco losses in full 
The brokers say that the San Francisco 
losses were straight fire losses and that 
payment in full was recommended by the 
committee of fifteen and the committee 
of five. 





SAN FRANCISCO NOTES 


Suits have been entered in the superior 
court in Atlanta, Ga., against the Atlanta- 
Birmingham Fire by the American Cen- 
tral and Providence Washington for rein- 
surance under San Francisco loss claims. 
ietea amount involved is less than 


A. B. Andrews of Atlanta, Ga., was 
severely injured, while «lighting from a 
street car in San Francisco as he was en 


route to the depot to go home. He is now 
in a hospital. Mr. Andrews is special 
agent of the Sun and has been on its 


Frisco adjusting corps. 


The San Francisco grand jury has in- 
dicted BE. C. Dudley, president of a local 
express company, and F. M. Meigs, a com- 
mission merchant, for felony in presenting 
fraudulent proofs of loss to the Firemans 


Fund. They swore to a claim of $2,850 
insurance on horses and wagons which 
were shown to have been saved and sold. 





Barclay Goes with the Northern 


M. Barclay of Chicago, special agent of 
the Atlas for Illinois, will, on Nov. 1, be- 
come Cook county special agent for the 
Northern of England. Mr. Barclay since 


he has been in the field has done excel- 
lent work. 
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Policies involved in San Francisco disaster amounted to $4,006,529.00, of 
which over $3,500.000.00 have already been adjusted and paid. 
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WORK OF THE BIG CONVENTION 


GREAT ADVANCEMENT 





IS MADE 





Indianapolis Meeting Was the Best the 
Local Fire Insurance Agents 
Ever Have Held 





OFFICERS. 


President 
Charles F. Wilson, Denver, Colo. 
Vice-Presidents 
F. W. Offenhauser, Texarkana, Tex. 
. W. Beardsley, Hartford, Conn. 
Fred Guenther, Detroit, Mich. 
A. W. Neale, Cleveland, O. 
E. B. Case, Chicago, Ill. 
L. W. Childrey, Norfolk, Va. 
B. L. Baldwin, Omaha, Neb. 


H. N. Pinkham, Portland, Me. 
¥F. G. Lumpkin, Columbus, Ga. 
J. N. Manson, Wausau, 


s. 
E. H. Forry, Indianapolis, Ind. 
Secretary 
H. H. Putnam, Boston, Mass. 
Treasurer 
W. H. Mandeville, Olean, N. Y. 
Committee Chairmen 
Executive—C. 8. Pellet, Chicago. 
Grievance—W. B. Flickinger, Erie, Pa. 
Legislative—George D. Markham, S8t. 
Louis, Mo. . 
State Organization—Frank R. Leib, 
Harrisburg, Pa. 


RESOLUTIONS. 


Your committee on _ resolutions, ap- 
pointed to consider the reports and reso- 
lutions referred to it, begs leave to state 
that it has met and carefully considered 
the various matters committed to its 
charge. The recommendations submitted 
in this report for your adoption are 
unanimously approved by the committee. 

STATE DEPOSIT LAWS.—The request 
of the committee on laws of the National 
Board of Fire Underwriters, asking our 
cooperation in the matter of state deposit 
laws, is referred to the incoming com- 
mittee on legislation, and this committee 
is authorized to confer with the commit- 
tee on laws of the National Board and 
to report at the next midwinter confer- 
ence. 

Our committee on legislation is also 
instructed, in its conference with the 
committee on laws of the National Board, 
to see if there is not some way by which 
th established that t 


e principle may be he 





reinsurance reserve is to be held intact 
for the protection of the unburned policy- 
holders. It is the sense of this conven- 
tion that in the case of insolvent com- 
panies who do not or cannot pay back the 
unearned premium the agent should not 
refund to the insured a larger portion of 
the return premium than he can collect. 

COOPERATING COMPANIES. — The 
companies cooperating with the National 
Association upon nonresident brokers and 
overhead writing as printed in the official 
list should be preferred by agents every- 
where in the placing of their business; 
we thank these companies for their co- 
operation and the company members of 
the joint conference committee for their 
assistance in making effective this reform. 
We pledge the National association to 
do all in its power to induce all local 
agents to conform to the principles of 
agency underwriting which have been es- 
tablished by our recent canvass of the 
companies. 

COTTON INSURANCE.—The action of 
our cotton conference committee is ap- 
proved and the committee continued as a 
standing committee to confer with the 
Cotton Insurance Association and other 
associations or individual companies ready 
to assist southern local agents in re- 
covering the cotton insurance which has 
been written over their heads. 

RATES.—We recognize the rating ques- 
tion in fire insurance today to be a para- 
mount issue of equal concern to com- 
panies, agents and property owners. We 
recognize the right of the companies to 
determine the rate which shall be charged 
for their policies, but on behalf of the 
insured we urge and recommend that in 
the formulation of all rates the schedule 
system and the classified experience of 
the companies be used in order that the 
charges for different classes of property 
mav be equitably fixed. 

To the companies who have manfully 
naid their extraordinary losses at San 
Francisco the National association ex- 
tends its congratulations and support, ana 
ealls wpon local agents everywhere to as- 
sist the companies as a whole in re- 
establishine their surplus funds on a 
basis which will enable them to carrv 
the ever-present confingration hazard, 
and thus render safe and secure the com- 
mercial credit upon which the business of 
the countrv is conducted. 

COMMISSIONS.—Recoegnizing the de- 
mand for a reduced expense ratio, we 
recommend for the earnest consideration 
of companies and agents a uniform flat 
and contingent commission on all clasees 
of business throughout the country. We 
further recognize that the proposed re- 
Auction in expense cannot be made effect- 
ive without a readjustment of rates in 





many localities, and that such a reduc- 
tion would be unjust to agents without 
the equitable regulation of the salaried 
agent or local manager, and, as rapidly 
as practicable, the limitation of the mul- 
tiple agent. 

OWNERSHIP OF EXPIRATIONS.— 
When a company retires from an agency 
for any cause the expirations in the 
agency which it leaves should be left 
undisturbed. While the company re- 
mains in the agency the agent is under 
obligations to keep the business on the 
books of the company so long as the 
agency relation shall continue. 

LIMITATION OF TERRITORY.—The 
matter of defining the limit of territory 
in which an agent is to write is referred 
to the joint conference committee. 

SURVEYING, SOLICITING OR NON- 
RECORDING AGENTS.—The appointment 
of surveying, soliciting or nonrecording 
agents who are not under the same ob- 
ligations as recording agents and who 
come into direct competition with re- 
cording agents, is detrimental to the best 
interests of the American agency system, 
decreasing the dignity of the local agents’ 
calling and tending to increase the ex- 
pense of conducting the business. We 
request the companies to discontinue the 
practice of making these appointments. 

REBATING.—We reaffirm the _ stand 
taken by the National association in 
1901, declaring rebating to be a method 
of competition which is destructive of 
good agency service to either the com- 
panies or the public, and we call upon 
the companies to discharge such dishon- 
est agents wherever found. 

The placing of stock in incorporated 
agencies in the hands of persons not ex- 
clusively engaged in the work of those 
agencies, with a view to securing orders 
for insurance, is a plain case of rebating 
and is covered by the foregoing resolu- 
tion. We congratulate the North Caro- 
lina Association upon the success of its 
campaign against this abuse, and we 
call upon all companies and managers to 
assist North Carolina agents in their ef- 
forts to support good practices in our 
business. We thank those companies that 
have already recognized their duty in this 
matter. 

WAYS AND MEANS.—The report of 
the committee on ways and means is an- 
proved and the committee continued for 
the year as a standing committee, with 
euthority to submit the plans proposed to 
the different state associations for their 
consideration. 

AMERICAN AGENCY BULLETIN.—It 
is the sense of this association that mem- 
bers, in placing business in_ territory 


(Continued to Page 14.) 
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H. M. GRATZ, President. 


Girard Fire & Marine 
of Philadelphia, Pa. 


The vast task of discharging its San 
Francisco liabilily is now practicaliy 
accomplished, and through the recent 
action of its stockholders, who voted for 
an increase in the capital from $300,000 to 
$500,000 by the issue of 2,000 shares at 
$300 a share, by which $200,000 was pro- 
duced for capital and $400,000 for surplus, 
the “Girard” has financed itself over the 
disaster and has now larger resources than 
itenjoyed before going through the 
calamity. 

In closing up its liability account, not 
only has the “Girard” maintained the 
splendid reputation acquired through its 
honorable business activity of over half a 
century, but it emerges. from the ordeal 
with strengthened record for fair dealing, 
thereby deserving the commendation of 
both the agents and the assured. 

With its San Francisco slate practically 
cleared off the ‘“‘Girard’’ has a surplus 
to policyholders of nearly $1,100,000. 

The “Girard” is expanding its Western 
plant and is seeking reliable agents at 
desirable points where it is not now rep- 
resented. Address all communications to 


Wm. E. Rollo & Son, Managers 


Western Department, 
159 LA SALLE ST., 


CHICAGO, ILL. 
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ESTABLISHED 1825 





LOSSES PAID SINCE 





Aachen & Munich 


FIRE INSURANCE COMPANY 
of Aachen, Germany 





Claims paid in San Francisco to date 
under policies aggregating $2,920,815 


All losses paid by remittances from Head Office, leaving 
United States assets undisturbed 





ORGANIZATION; OVER 





J. A. KELSEY, Manager, 46 Cedar St., New York 


HARVEY W. MURRAY, General Agent 
153 La Salle Street, Chicago 


$75,000,000 











AS VIRWED FROM CHICAGO. 


EARLY AND EBBERT JOIN HANDS 

Frank A. Early, the Chicago local 
agent, and W. H. Ebbert, formerly of 
the local agency of Munger, Ebbert & 
Co., have formed a partnership to do a 
local agency business, the firm name be- 
ing Early, Ebbei: & Co. They will rep- 
resent the Southern of New Orleans, 
Guardian, Girard and Louisville, these 
companies now being in the Early. office. 
Headquarters will be continued in the 
present quarters of Mr. Early’s agency, 
350 National Life building. ° 

Mr. Early has been in the local busi- 
ness for many years, coming to Chicago 
from Detroit. He has built up a very 
profitable business and is careful in his 
methods. Mr. Ebbert is one of Chicago’s 
foremost hustlers, his record with 
Munger, Ebbert & Co. showing the 
strong hold he has on solicitors, brokers 
and “the street.” Since retiring from his 
old firm he has been connected with 
Fred S. James & Co. 

The new firm will undoubtedly attract 





more companies to its agency. It 
starts out under the most favorable 
auspices. 


++ ++ 
ARTIFICIAL REFRIGERATION DISCUSSED 


The Fire Insurance Club of Chicago 
was addressed at its regular meeting on 
Tuesday evening by A. M. Blumen- 
thal of the Chicago Board on “Artificial 
Refrigeration.” Mr. Blumenthal ex- 
plained fully the various processes of 
refrigeration and cold storage and said 
that the carbonic system, while there 
was no danger to life by the gas that 
might escape, was the most expensive 
system and needed the highest pressure 
from the compressor. The system that 
is most in use is that requiring the 
use of ammonia, which requires only 
130 pounds pressure and thus lessens 
the chance of bursting pipes. This 
ammonia gas escaping is fatal, however. 





Mr, Blumenthal stated that practically 
the only hazard from these systems is 
the danger of the gauge on the oil 
tank bursting and there being an open 
light in the engine room which would 
ignite the oil and cause an explosion, 
or the explosion of the drums in which 
the ammonia is kept should they be- 
come overheated. For the latter reason 
these drums are usually kept in as cool 
a place as possible. 
oa +e 


GUNN MAKES A NEW CONNECTION 


W. E. Gunn, who for some years has 
been connected with Chicago local of- 
fices, has become associated with the 
Western Fire and Marine and the New 
State Fire of Oklahoma City. Mr. Gunn 
has a wide experience in underwriting. 

t+ ++ 


LOCAL AGENTS AS SPECIALS 


Lebo, Anderson & Young of Chicago, 
who have been appointed managers of 
the western department of the Queen 
City Fire of South Dakota announce that 
they will appoint as field men, some of 
the local agents in their territory. The 
firm believes that there is excellent spe- 
cial agency material in the local ranks 
and the agents therefore will be the 
source from which the field forces will 
be recruited. The Queen City is a free 
writer, it issues farm policies and is now 
increasing its capital to $500,000 and net 
surplus to $250,000. 

+e ++ 
COMPANIES SHOULD FAKE ACTION 


The practice of promoters of Lloyds 
and nondescript surplus line companies in 
taking the names of old -established and 
reputable companies is one that will no 
doubt receive the attention of company 
officials and managers in Chicago. he- 
cently a Lloyds was started and named 
the Fire Association. The old Philadel- 
phia company of this name took prompt 
action and had the promoter drop the 
name. This promoter now announces 
that the name will be the Mercantile Fire 














yeascaaeteeeest esses esses 





London & 
Lancashire 


Fire Insurance Company 


OF LIVERPOOL 
ENGLAND 


ORIENT 


INSURANCE COMPANY 


OF HARTFORD, CONN. 





In keeping with their well-established 
reputation for the prompt payment of 
all honest losses, these two companies 
had paid, as of October 20th, $7,589,- 
000 TO THEIR CLAIMANTS AT SAN 
FRANCISCO. 


The London & Lancashire paying $6,342,000 
and the Orient paying 1,247,000 


A total, as of that date, of $7,589,000 





Average salvage for both companies 
less than 10 per cent 


WESTERN DEPARTMENT 


New York Life Building, 171 LaSalle St. 
CHICAGO, ILL. 


CHARLES BE. DOX, Manager 
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& Marine Association. He is thus trad- 

ing on the name of the well-known Bos- 

ton company, the Mercantile Fire & Ma- 
rine. 

There are thousands of names that 
could be taken by promoters of these 
doubtful institutions that would in no way 
trade on the reputation of companies 
whose names in the fire insurance world 
are synonyms of stability, yet one of the 
tricks of these promoters is to attempt to 
walk in the garments of some well-known 
company. Unfortunately the Lloyds in 
Illinois are not under the jurisdiction of 
the insurance department, although an at- 
tempt will be made at the next legislature 
to pass a law regulating these institutions 
and it is to be hoped that it will be 
stringent enough to render the promotion 
of concerns of little financial responsibility 
impossible. 

It is to be hoped that the Mercantile 
Fire & Marine will take action to protect 
its name and reputation. 

++ +t 
UNION OF BUFFALO MAY EXPAND 


Secretary Abell of the Union of Buf- 
falo attended the agency convention at 
Indianapolis and said the company was 
figuring on extending its plant in the west 
and doing an agency business. It already 
has an agency in Chicago. 

++ at 
RULING ON USE AND OCCUPANCY 

The Governing Committee, having been 
asked to decide whether it is permissible 
to write use and occupancy insurance for 
three years at two annual rates, or five 
years at three annual figures where same 
is based upon a mercantile risk, renders 
an opinion in the negative. The commit- 
tee reminds companies that as use and 
occupancy hazard comes both from the 
stock and building, and it being per- 
missible to write stocks for only one year, 
use and occupancy should not be written 
for a longer term than one year, either 
on mercantile risks or spe: ial hazards. 

ae +e 
CHICAGO EXPENSE QUESTION. 


The committee of the Large Cities As- 
sociation is still working on the commis- 
sion agreement for Chicago. All the 
forces have not been lined up. If a 
requisite number of signatures are se- 
cured a conference will be had with a 
committee from the Chicago Board to 
have the latter change its rules as to 
brokerage to comply with the agree- 
ment, 

Some of the company managers inter- 
ested in having the agreement adopted 
declare that some Chicago agents in or- 
der to prejudice companies against the 
proposed scheme have circulated reports 
that certain salaried officers have re- 
cently employed prominent brokers at- 
tached to commission offices, giving them 
a larger salary than they could receive 
in brokerage, and also making a term 
contract with them. One or two west- 
ern branch offices are up in arms over 
these reports and threaten to make the 
atmosphere lurid if they can fasten the 
responsibility on the originators. The 
claim is made that the agents are using 
unfair means to cloud the issue. 

at ++ 


SOME LOCAL EVENTS 


Cc. P. Helliwell, for eleven years in the 


western department of the Connecticut 
Fire, has gone to the Queen as an ex- 
aminer. 

Frank Rogers, independent adjuster, 
Assistant Manager J. C. Corbet of the 
Northern and R. W. Hosmer have all 
returned from San Francisco. 





LATEST FINANCIAL REPORTS 

Stockholders of the Girard Fire & 
Marine have voted to increase the com- 
pany’s capital stock, approving the plan, 
as already announced, from $300,000 to 
$500,000 by means of an issue of 2,000 
shares, par $100, at $300 per share. Sub- 
scription rights will cease Nov. 8. The 
stock has been underwritten by Edward 
B. Smith & Co. 

The California department has filed 
with the various departments a report of 
examination it has just completed of the 
condition and affairs of the Firemens 
Fund Insurance Corporation. The report 
checks and verifies the statement made by 


that company some time since showing 
assets of $3,185,350, of which $583,617 is 
capital paid in and $141,831 surplus. The 
assets of the company are carefully sched- 
uled and appraised, so that it is possible 
to get a conservative valuation placed 
upon the securities. The examination 
verifies the company’s recent statement. 

The statement of the. Northwestern F. 
& M. of Minneapolis as of Sept. 1, shows 
assets $557,978, reinsurance reserve 
$155,905, San Francisco loss reserve $90,- 
234, net surplus $83,854. 

The National Union of Pittsburg has 
now completed its assessment of 140 per- 
cent, all the $1,050,000 being paid in. 
Payments were made in a lump sum at 
one time. 

Stockholders of the Northwestern Fire 
& Marine Insurance Company will meet 
Oct. 26 to consider an increase of the 
capital stock and surplus to $500,000. 

The present stock is $200,000 and the 
surplus $83,000, with $20,000,000 insur- 
ance in force. It is expected to bring 
the surplus to such a figure that the 
stock can be increased $100,000, the 
shares to sell at $175. 

Most of the San Francisco claims have 
been settled and when the others are 
paid the surplus will remain at $83,854.25. 


Heltzell Gets New Position 


A. C. Heltzell becomes special agent ot 
the London & Lancashire and Orient in 
Colorado, Wyoming, New Mexico and 
Utah. He was formerly in the mountain 
field for the Northern. Mr. Heltzeil is 
well known in the central west where he 
formerly traveled. 





FINANCIAL POLICY BEEN TESTED 





Springfield Fire & Marine Has Met Every 
Crisis With the Spirit of Deter- 
mination 





One can judge very readily the char- 
acter of a fire insurance company by 
the manner in which it has met great 
emergencies. The Springfield Fire & 
Marine Insurance Company was over- 
taken in its struggling days by the great 
Chicago conflagration of 1871, which 
caused more than fifty companies to be- 
come bankrupt and as many more were 
forced to make heavy assessments. Among 
the three heaviest losers of the Massa- 
chusetts companies was the Springfield 
Fire & Marine. A special meeting of its 
board was held on Oct. 10, while the 
flames were still sweeping. onward in 
Chicago. Other meetings followed, in 
order that the company might be financed 
over the disaster. It was voted to assess 
the stock $65 a share to repair the capi- 
tal and there was not a single negative 
vote. 

The next year came the Boston fire 
with its $80,000,000 loss. The Spring- 
field was involved $250,000 and its stock 
impaired $150,000. The directors again 
held a meeting and voted an assessment 
of 30 percent, without a dissenting voice. 

These were two great tests of the 
company, coming as they did at the 





time when it was getting a foothold and 
so more or less ploughing its way as 
a pioneer. 

During its second twenty-five years 
the company enjoyed a period of pros- 
perity, having passed triumphantly 
through the financial distress of 1857, the 
four years of the War of the Rebellion, 
the great fire records of 1866, 1871-2-3 
and the commercial panic which began in 
1873. 

Having participated in all the confla- 
grations of United States since that 
time, including Baltimore, Paterson, 
Rochester and others, it has met the 
San Francisco disaster with the same 
spirit evinced in the past. 

In fact, ever since the organization of 
the company, the stockholders have never 
hesitated a moment when the company 
needed their support. The spirit and 


temper of the stockholders of a company 
are really an important factor for agents 
to consider. When an institution has a 
set of men backing it financially who are 
impregnable and determined, the agents 
can rest assured that the company is able 
to meet the severest test and emerge suc- 
cessfully. ; 

The record of the Springfield since it 
began business in 1851 is a history of 
trial and triumph. Its days of great loss 
never were a barrier to its progress. 

Western Department—171 La Salle St., 
Chicago. 

A. J. Harding, Manager. 











The Old Reliable! 


holders, 


unquestionable reliability. 





An American Company Founded in 1792! 
Losses Paid in 114 Years, Over $129,000,000! 


Insurance Company of North America 
Of the City of Philadelphia, Pa. 


CASH CaApiTAL, - =. .« 
GROSS ASSETS, JULY 1, 1906, - 
POLICYHOLDERS’ SURPLUS - - 


Such was the status of the Company July 1, 1906, after allowing a sufficient sum to 
meet all outstanding losses at SAN FRANCISCO and elsewhere and all other liabilities. 


$ 3,000,000.00 
13,076,359.52 
4,175,216.93 





San Francisco Losses Paid (reinsurance not deducted) 
to Oct. 20, 1906, $3,716,677.25. 





‘The Tree is Known by His Fruit” 


Notwithstanding the Company was fully aware from the first that its losses due to 
the San Francisco disaster would mount up into the millions, it had the heart and the 
courage to promptly subscribe and pay $5,000 to the San Francisco Relief Fund raised in 
Philadelphia; and then, with spirit undaunted and true to the traditions of the past, pro- 
ceeded to the task of making good its promises to its numerous San Francisco Policy- 


That task has been practically completed, and on the basis, throughout, of 
square and honorable dealing. 


The ‘OLD NORTH AMERICA,”’ with a Policyholders’ surplus of over $4,000,000, 
continues to offer to the insuring public indemnity against loss or damage by fire of 


J. F. DOWNING, General Agent Western Department, Erie, Pa. 


W. N. JOHNSON and B. L. WEST, Assistant General Agents. 














October 25, 1906. 


THE WESTERN 


UNDERWRITER. 


NI 








OHIO AND WEST VIRGINIA. 


WITH THE CLEVELAND AGENTS 








Meeting Is Held Resulting in a General 
Criticism of the New Rates—Ask 
for Some Modifications 





While Cleveland agents had become 
somewhat reconciled over the advance in 
rates, because they believed that im- 
provements would bring most of them 
down to a _ reasonable figure, infor- 
mation that little or nothing has yet 
been done in other cities, has caused 
a fresh outbreak, as evidenced at a meet- 
ing held a few days ago. Those who 
were at the meeting say no attempt was 
made by various agents to disguise the 
fact that they are disgusted over the 
treatment that the city has_ received. 
Long before anything at all had been 
done in any of the other cities of Ohio 
the Cleveland agents say they were col- 
lecting the advance on many risks. Two 
weeks ago new rates were put into ef- 
fect in a portion of the retail district of 
Columbus and it is said that agents there 
are making a strenuous kick. In Toledo 
the rates are said to be prepared and 
ready, but the agents refuse to allow 
the removal of the old rates from their 
cabinets and tell the representative of 
the inspection bureau that if he ever 
places the new figures in their offices they 
will not be used. It is understood that 
no new rates have been promulgated in 
Cincinnati as yet, though the bureau has 
been at work on them. Reports come 
from New York state that the proposed 
flat advance there is off in most instances, 
and from Pittsburg and other cities word 
has been received that nothing has been 
done. They claim that the action at Chi- 
cago was not sincere and the new schedule 
will be hung up. The Cleveland agents 
have concluded that they have been made 
tools of, in allowing their old rates to be 
taken from their cabinets. Of course, 
they now have nothing to base any other 








rates upon, and must either break or use 
the new ones. 

To add to their troubles, many con- 
cerns in their city have been making an 
effort to place their insurance in New 
York rather than pay the advanced rates, 
and where they have not been able to do 
that, they have been looking up indi- 
vidual underwriters, mutuals, Lloyds or 
anything else they can hear of. Agents, 
in fact, consider the sitiation as rather 
ominous. There are no doubt hot heads 
in the business who would not hesitate 
to break over the rates at any time, 
since they feel that they have not been 
given a fair deal. They say that the 
rating work should all have been done 
and then put into effect over the country 
at the same time. 

More than that, the advance has been 
much higher than was expected. They 
were given to understand that a 35 per- 
cent advance would be the top notch on 
any risk, they say, and that fireproof 
buildings would not be touched. But in 
some cases the advance has run several 
hundred percent and being housed in fire- 
proof structures has not prevented sharp 
advances. 

The agents feel that rates in the down- 
town district should now be modified 
and the outside section should not be 
touched. 


With the completion of the new high- 
pressure water system and the plant that 
the city has in view for operating it, 
sprinkler systems may be installed at a 
much smaller expense than at present, 
when tanks and other apparatus must be 
built to keep up the pressure. It is be- 
lieved that many more buildings will be 
equipped when the city furnishes the wa- 
ter pressure for it. 

The inspection bureau is progressing as 
rapidly as possible with the new rates. 
Although the men are still busy with the 
congested district, they hope to get into 
the manufacturing portion at an early 
date. The rating work has proved a great 
task here and the bureau is giving it the 





closest attention, in order that it may be 
correctly and satisfact-rily done. 

J. E. Sawhill has been appointed Cleve- 
land agent of the Hamilton Fire, which 
has jut been admitted to Ohio. 

Arthur Shotter, of Shotter, Faerber & 
Co., has been chosen on the governing 
committee of the Exchange to succeed 
W. D. Post, and L. A. Wilbor of Henry 
M. Brooks & Co., succeeds himself. 





Sample of Cut Rate 
As an indication of some of the Ohio 
rates, the case of the Gordon & Atter 
department store at Greenville is cited. 
The tariff is $1.75, yet the companies, 
union and nonunion alike, are on the risk 
at 80 cents. 





News from West Virginia. 

Special Agent Edmund Gardner, of 
the Lohmeyer-Goshorn general agency, 
comes out in a characteristic letter to his 
agents, in regard to his position on the 
rate question in West Virginia. For the 
Camden Fire he makes direct demand 
for the increase, and for the rest of 
companies whose operations they control 
he demands the tariff rates as effective 
prior to the promulgation of the now 
famous “31st July, 1906 Bulletin” of the 
West Virginia Fire Underwriters Asso- 
ciation. 

The cut-rate feature of the West Vir- 
ginia muss is beginning to show itself. 
It is intimated that some agencies are 
using the present conditions to cut rates 
on business. It is pointed out that this 
is easily accomplished from the fact that 
stamping secretaries throughout the state 
make their discrepancy slips only with 
“rate incorrect,” which goes forward to 
the companies, who are unable to find 
“where they are at” in West Virginia as 
to rates, and the daily report is promptly 
approved. 

The sincerity of some of the companies 
demanding the increase in rates for West 
Virginia, is now being questioned. While 
these companies are in the sad minority 





list of those operating in the state, rumors 
make it that they are being still further 
reduced. It>is charged that while all 
correspondence from the home office, bear- 
ing on the subject of increase in rates 
advise the agent to collect the increase, 
this is removed by a visit of the special 
covering the field, who confidentially re- 
quests his agents to file the instructions 
of the company for future reference, but 
only demand the old rates when selling 
his policies, and the disregarding of in- 
structions bring no comment from the 
home office. 





WITH THE CINCINNATI AGENTS 





Agents Take Firm Stand in Refusing to 
Pay Commissions on “The Fair” 
Line Placed from New York 





The Cincinnati local agents are taking 
a firm stand against paying commissions 
on The Fair, a department store in that 
city. The Fair has recently been 
equipped with sprinklers and the line has 
gone to Weed & Kennedy of New York, 
as the Claflins of that city own the store. 
It has always been regarded as an un- 
desirable risk, but the agents were prom- 
ised it would be sprinkled in good shape. 
On that account they have carried the 
line, expecting to get a full share of it 
when it was sprinkled. The agents were 
considerably surprised when they found 
Weed & Kennedy had secured it. In 
placing the line, Weed & Kennedy de- 
mand 10 percent commission, which the 
agents refuse to give. At the same time 
th: agents are refusing to write the poli- 
cies on McAlpin’s, another deparment 
store owned by the same people as The 
Fair, when they expire. The manage- 
ment of the McAlpin’s has addressed the 
companies direct, requesting them to in- 
struct their agents to give it insurance. 
The agents, however, seem determined to 
hold these properties so that the lines 
will be placed direct. 

The rate in The Fair is $1.20. It was 
promised an 8o-cent rate, but did not 











ESTABLISHED A. D. 1797 


Norwich Union Fire Office 


ESTABLISHED A. D. 1797 


Losses paid by Society since organization - - 
Losses paid by United States Branch since organization, 20,857,791 


Of which there has been paid at 


Galveston, Texas, conflagration, 1885 - ~ 
Lynn, Mass., 


Milwaukee, Wis., 
Jacksonville, Fla., 
Paterson, N. ai 
Baltimore, Md., 


San Francisco, Cal.., 


Head Office remits whenever necessary to hold good 
Reserve for United States Branch 
HEAD OFFICE FOR THE UNITED STATES, 56-58 PINE ST., NEW YORK, J. MONTGOMERY HARE, MANAGER 


1889 - - ~ 
* 1892 - ~ ~ 
* 1901 - - - 
7 1902 - - - 
* 1904 - ~ 
* 1906 (Paid todate) - 


$99,600,000 


$37,977 
44,171 
30,921 
299,294 
38,018 
574,421 
871,221 
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comply with all the conditions. Weed & 
Kennedy say that the plant will be made 
standard and the 80 percent rate will be 
gotten. 

One of the nonunion agents is refusing 
to contribute for four of his companies 
to the Salvage Corps on the ground that 
it favors union companies in giving in- 
formation as to losses. 

On Wednesday afternoon members of 
the Cincinnati Underwriters Association 
met in the Board rooms and J. N. Cole, 
the veteran adjuster, was presented 
with a purse of substantial amount, 
made up by the agents with whom he 
has “— in contact for many years 
past. Cole leaves shortly for Los 
hy ‘<ione he goes on account of 
his declining health and where he will 
reside with his daughter. Mr. Cole’s 
retirement from adjustment work in 
Cincinnati leaves the field practically 
clear except for the Western Adjust- 
ment Bureau office and the small loss 
work handled by George Coker. It 
would seem that there is room for a 
first-class adjuster in Cincinnati. 

Charles J. Dauner, the Cincinnati local 
agent charged with placing policies with 
underground companies through C. J. Rus- 
sell & Co. of Chicago, and who has been 
sued 1! the assured on a loss, which the 
assured was unable to collect, has retained 
Cabell & Kohl, the insurance attorneys, to 
defend him. He maintains that he did 
not place the business with Russell & Co. 
and had nothing to do with the business 
beyond giving the address of the Chicago 
brokers to the assured, which address he 
secured from an insurance journal adver- 
tisement. 





Ohio Agency Appointments 


4itna, Conn.—J. R. Hardman, Osborn. 

Alliance, Pa.—C. B. Kenty, Lisbon; Gal- 
breath & Heacock, Alliance. 

Fidelity—Bowen Sanders, Norwalk; 
Helmick & Worrell, Zanesville; P. S. Clark, 
Portsmouth; N. F. ery | Elyria. 

Ger. Amer., Y.—G. E. Baker, Green- 


wich. 
Girard F. & M., Pa.—A. R. Davis, Cleve- 


d. 
Hartford—J. C. Legge, Mechanicsburg; 
H. B. Hovis, Findlay; C. F. Donart, Pauld- 


ing. 

Home, N. Y.—S. P. Inman, Brecksville; 
Smith & Brown, Lyons; C. H. Fouts, 
vich. Go Stiggers & Davies, Van Wert. 

Mic m’l—C,. F. Bailey, ~<a eee * 

H. 8. Core, Columbus 
Leonard, Canton. 

Metropolitan—Lazenb & March, Toledo. 

Milw. Mech.—D. ‘orbin, Delta; G. L. 
Gooch i 

N. . Nat’l—Martin Cowan and T. T. 
Lewis, Cleveland. 

New Brunswick—Mayer & Ceider, Lima. 

Orient—D. W. Johnson, Columbus. 

| gueiaae Bruner, Goodhue, Cook Co., 


Grove; 


Akro 
prhiladetphta, Und.—Edwin Pease, Rocky 


Pheenix, Ct.—W. H. Roberts, Lima. 

Queen City—Alvin March, Toledo. 

Royal Exch.—J. W. Davis, Troy; D. H. 
Goldsmith & Co., Cleveland. 

Sun, Eng.—J. ‘c. 7 Ashland; Fred 
— Barnesville; L. . Urpman, Claring- 


ee ea J. Smith, New London; 
oy, Elyria; W. C. By Sidney; 
Reynolds, Convoy; E. A. Reid, Bowl- 

eee 

"Boot. U. & i L. Stuaffer, Kent. 

Union, N. Y.—L. Dick, Jefferson; L. P. 
Seymour, Saionnhs T. G. Dunham, War- 
ren. 

German Alliance—C. KB. Morris, 
koneta; Clara O. Loesch, Cleveland. 
Milwaukee—Welsh & Schaeffer, Mt. Ver- 
non; Louis Gruber, Union City. 

N. W. Nat’l—F, . Fuhr, Coshocton; 
G. B. Fulton, North Baltimore. 

Northern, Eng.—R. E. Eblen, Wellston. 
Phenix, Ct.—John Cowan, Ottawa. 
Royal—A. F. Thompson, Deshler. 

Southern, La.—I. B. Lentz, St. Clairs- 
ville; J. L. Pugh, Zanesville. 

Sun—R. E. Hunter, Urbana; R. E. Eb- 
len, Wellston. 

Union, Pa.—E. H. Coe, Dayton. 
Western, Pa—R. C. Flack & Co., 
Wooster; C. R. Summers, Oberlin. 
Continental—W. A. Pursell, Doylestown. 

Tete Pa.—A. W. Fritzinger, Ash- 


Fidelity, N. Y.—A. M. Beck, Wadsworth. 
: + as Tavsclation ta 3. Laundon, Cleve- 
an 

Firemens, N. J.—J. R. Gow, pintee. 

Glens Falls—W. E. Fite, Jackson; 
Hood & Co., Westerville; Ohio ta 
Agency, Blanchester; C. E. "Morris & Co.; 
Wapakoneta. 

Germania—W. A. Pursell, Doylestown. 

German American, N. Y¥.—J. L. Walls, 
Batavia; Smith & Brown, Lyons; A. R. 
Lupton, Adena; A. H. King, Lemoyne. 


Wapa- 


erman Alliance—F. H. Scattergood, 
Lorain; C. E. Morris, Shelby. 
State, Pa.—B. Landow, Cleveland; 


y 2 
J._F. Runck, Cincinnati. 
Mechanics—J. R. Gow, Bellaire. 
y —-peaes Mechanics—J. H. Hinehiliff, 
National, Pa.—C. Belley, Spencerville; 
J. W. Corbit Bellaire; Fuhr, Cosh: 
octon; R. K. eson, Dicseais D. D. Dun 





Columbus; G. T. Round, Norwalk; Bax- 
ter & Pugh, Wellston; Thomas Jervis, 
Ironton; J. H. Yaeger, Toledo; Bryant & 
Stoll, Marion; N. C. Fox & Co., Ravenna; 
W. L. Lentzy, Mansfield; A. B. Flory, Can- 
ton; O. C. Volkmor, Massillon; Marie 
Fenchter, Akron; Leo Boner, Fremont; H. 
Cc. Farnham, Warren; Finley Johnston, 
Uhrichsville; G. J. Taylor, Niles; A. C. 


New ampshire—F. B. 
mouth; J. Downin 
‘Northern, =. t= 


Finney, Ports- 
, Middleport. 
arr & Lynn, Zanes- 


Norwich Union—C. C. James, Dayton 

Royal—J. A. Johnston, Wellsville; John 
Kotsybar, Cleveland. 

Reliance—W. B. Durand & Son, Oberlin; 
Arthur Reed, Marietta. 

Sun, Eng.—R. C. Kah, Sidney. 

Star, Ky.—J. R. Bradner, Fostoria. 





West Virginia Agency Appointments 
nee. E. Chamberlain, Charles- 


~ Cént.—W. S. Jenkins and L. H. 
Lindsay, Buckhannon. 

Cooper—E. - Roberts, Moundsville. 
a © , Che Oh Nynkoop, Charles 
‘own. 


Fire Ass’n—L. A. Sampsell and J. R. 
nt Williamson; J. R. Johnson, Ronce- 
verte, . 

German Nat’l—F. B. Sexton, Buckhan- 
non. 

Globe & Rutgers—W. E. Pearson, G. 
McCullough and A. H. Land. Biustield: 
Harvey Ewart, Hinton; an. . Keim, Elkins: 
G. A. Moore, "Gassaway a) Noffsinger, 
Red House Shoals; Cc. N. Hrettt Slanesville; 
N. R. Cales, Montgomery. 

Hamilton—R. S. Douthat, Huntington. 

Hartford—F. M. Noble and C. H. James, 
West Union. 

pe Com’l—John B. Dudding and 
W. E. Maddy, Winfield. 

Niagara—G. A. Moore, Gassaway; Emily 
= Richey and R. A. Andrews, Huntington; 

L. Stender and Glen Snodgrass, New 
Martinevilie 

North River—B. H. Hiner, yoontiin. 

Orient—M. B. Sprigg and A. L. Urback, 
Weston. 

Royal—J. H. S. Barlow, Grafton. 

Southern, Va.—F. P. Sexton, Buckhan- 
non 


Dixie—H. L. Alexander, 
Lawson Sturcher, Grafton; S. B. Holbert, 
Fairmont; T. W. Anderson, Morgantown; 
Kenna & Collins, Charleston: A. W. Wern- 
niger, Huntington; L. P. Walker, St. 
Marys; Joe Park, Parkersburg; W. S. Mc- 
Kay, Ravenswood; R. H. Cooper, Wells- 
burg; Washington & Alexander, Charles- 
Town; Mark Koblegard, Clarksburg. 


Martinsburg; 





Fire Prevention Bureau’s Work 

The regular meeting of the Ohio Fire 
Prevention Association will be held at 
the Hartman Hotel, Columbus, on the first 
Tuesday in November. It is desired that 
as many members as possible be present, 
to hear reports and discuss the subject of 
inspections. Of late members have not 
been giving the inspection work the at- 
tention that is expected of them and the 
burden has fallen upon a few. Of course 
this cannot continue. These few teel that 
their fellow workers in the field should 
at least spend one day in a month in this 
important work. 

It cannot be denied that the inspection 
work has resulted in putting every town 
visited in much better condition than it 
was before. Before the organization of 
the association it was impossible for in- 
dividual inspectors to secure these im- 
provements except in a few instances. 
Owners felt that if their companies did 
not want to carry the risks, others would. 
With thirty or forty company represent- 
atives asking for improvements, they give 
the request attention. It is believed com- 
panies would desire their men to co- 
operate in this work if they know ex- 
actly what is being done. 





Looking Into Tax Returns 

Superintendent Vorys of Ohio has ar- 
ranged to send examiners to the head of- 
fices of the companies to verify the tax 
returns made to his office. He says that 
he does not suspect any of the companies 
of trying to trick the state on tax re- 
turns, but that often mistakes are made 
unintentionally and the state suffers 
thereby. It is his intention to discover 
any mistakes that may be made, if possi- 
ble. His office, he says, should not stand 
in the position of allowing mistakes to 
pass, if it can be avoided. Examiners 
have been in Cincinnati within the last 
week or two and two of them will be sent 
to New York to make examinations for 
this purpose. 





George D. Frase has been appointed as- 
sistant to Manager Barnard of the Cleve- 
land office of the Western Adjustment 
Company. 





QUEEN Ins. Co. of America 


NEW YORK 
Insurance That Insures and Pays 








Extract from meg = he tas Statement, 
July * 


Total Assets ‘ , 
Liabilities (Excluding Capital #1, 000 ,000) 


Surplus to Policyholders . 


$7,350,918.44 
4,837,68 1.42 


$2,513,237.02 








October 12, 1906 
The QUEEN has paid to San Francisco claimants to date, 
dollar for dollar, without discount, $1,412,211.81, reserving in 
the liabilities stated above the sum of $183,005.00, being un- 
paid claims still in process of adjustment, and retains a Policy- 
holders’ surplus of $2,513,237.02. 


Verily the “QUEEN” adds Strength to any Agency. 





WESTERN DEPARTMENT 


Royal Bldg., Chicago 


P. D. McGREGOR, Manager A. R. MONROE, Ass’t Manager 








U. S. Branch 


Prussian National 
Insurance Co. 


$1,279,393.16 
486,016.92 


Assets January 1,1906 <= = 7 
Net Surplus January 1, 1906 - . 





Over 75% California Losses Adjusted and Paid. 





California Losses Paid with Funds from Home Office. 





TRUSTEES: 


JOHN C. BLACK, Chairman Board of Directors, Continental National 
Bank, Chicago. 

GEO. H. WEBSTER, President, Chicago Savings Bank, Chicago. 

J. OGDEN ARMOUR, President, Armour & Co., Packers, Chicago. 





THEO. W. LETTON, General Manager. 
HAROLD W. LETTON, Ass’t Manager. 


Monadnock Block, Chicago. 


Set UMAR aa tt 
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MICHIGAN AND - INDIANA. 

TO ESTABLISH RATING BUREAU | 825 | 906 
Companies Decide That Indiana Shall JULY) 1906 


Have An Independent System in 
Charge of E. M. Sellers 


After a conference of a committee of 
Chicago managers and members of the 
Indiana State Board at Indianapolis this 
week, it was decided to have a rating 
bureau established for Indiana in charge 
of E. M. Sellers, who is now secretary 
of the state board. Mr. Sellers will 
therefore open an independent bureau, 
selling rates to all classes of companies 
and expects to have it ready for busi- 
ness Dec. 1. The bureau will be con- 
ducted on the same lines as other state 
bureaus which are now being success- 
fully operated. r 

The companies thus divorce the rating 
system from the business-getting branch 
and follow the suggestion of the local 
agents whose voice was expressed in the 
national convention last week. It is 
thought this method will be acceptable to 
all classes of companies and will do much 
to straighten out the Indiana situation. 
Mr. Sellers has made a success of his 
work since he came to Indiana and is re- 
garded as a first-class man. 





Columbus Agent Disappears 

E. L. Williams, agent at Columbus, 
Ind., for the British America, Caledonian, 
Commercial Union, Connecticut, Fire As- 
sociation, Firemans Fund, Hamburg- 
Bremen, North America, Western Assur- 
ance, Weschester, Fidelity & Casualty, 
Lloyds Plate Glass, Ocean Accident and 
New York Plate Glass, has disappeared 
and the reports are that he has left be- 
hind him debts of $20,000, with assets of 
about one-tenth of that amount. He left 
Columbus last Wednesday, ostensibly for 
Indianapolis. He wrote back that he 
would not return to go to prison and 
would prefer suicide. 





CRITICISMS AS TO INDIANAPOLIS 


National Board Shows the Defects in the 
Fire Protection System and Water 
Supply of the City 





The National Board has made its re- 
port on Indianapolis, and shows that 
while the fire record has been good in 
recent years there are many defects. 
Summarized the report is: 


Criticisms are made of the water dis- 
tribution. The underwriters say hydrants 
are too widely spaced and some are of 
unsatisfactory 4 

Regarding the fire department, it is said 
that the fire com ies are undermanned; 
that engines are in good condition but too 
few in number; that the supply of hose is 
inadequate and the minor equipment in- 
complete. Fire department methods are 
designated as fair, but the response to 
alarms is weak at some points. Building 
inspections are fairly satisfactory. The 
fire department as a whole is conceded to 
be satisfactory. 

The fire alarm system is said to be in- 

securely housed. Fire alarm boxes are of 
satisfactory construction, but many have 
no keys attached. The distribution of fire 
alarm boxes is criticized. On the whole, 
the fire alarm system is spoken of as fairly 
reliable. 
The committee says that investigation 
and prosecution of incendiarism are neg- 
lected and that the cooperation of the po- 
lice department is poor. 

Summarizing the fire fighting facilities 
the committee says: ‘Water supply ade- 
quate; generally available at fire pressure 
in quantities sufficient for the fire engine 
supply, but the faults of the distribution 
System as such, in many localities, that 
the discharge adequate for good fire pro- 
tection cannot be delivered at pressure 
bigh enough to furnish effective hose 
streams. he fire department, as a whole, 
is efficient, although undermanned. The 
fire alarm system is in fair condition and 
fairly reliabie.”’ 

Speaking of the new building code, the 
committee says it compares favorably in 
many points with the national board’s 
building code, and with a few changes and 
additions should be productive of first-class 
building construction. ; 

The ordinances respecting explosives 
and inflammables are said to be meager 
and inadequate, with no provision for en- 
forcement. Electrical hazards and elec- 
trolysis are apparentty not regarded as 
serious, although outside wiring is objec- 
tionable. 
henne committee says the conflagration 


azard is severe locally throughout the 
Majority of the blocks in the congested 
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Total. 


CHAS. H. BARRY, Manager 





Real Estate Unencumbered........... 
Bonds and Mortgages, first liens..............scceeeeeees 
EE re 
re 
Cash in Banks, Office and Agents’ Hands.................... 
Railroad and Other Bonds and Stocks..... 


Se NE s6-0:0049:0.0%0ne00kswaewen seston nnne 
Unadjusted Losses (including San Francisco) 
Reserve for Re-Insurance..... 
Net Surplus beyond all Liabilities.......... 


Semi-Annual Statement 


The Pennsylvania Fire Insurance Co. 


OF PHILADELPHIA, PA. 


ASSETS 


“ee eee eee 


LIABILITIES 


“ee eeeeevee 
“eee ee ee 


In addition to the abeve, the resources of the Pennsylvania will be handsomely increased 
by the issue of $350,000 new stock, which will increase the Assets $1,400,000 and the 
Net Surplus $1,050,000, the entire sum to be paid before the close of this year. 


Che well-known reputation of the Pennsylvania Fire for fair and honorable dealing during the 
past $1 years has been maintained and added to by its treatment of San Francisco claimants. 


WESTERN DEPARTMENT, 125 Monroe St., Chicago, Ill. 


D. W. REDFIELD, Assistant Manager 
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134, 500 00 
328, r50 00 
786, 200 00 
10,000 00 
--- 894,118 98 
-+ 4,984,758 00 
. -$7,137,726 98 





.+$ 400,000 00 
. 2,467,860 00 
- 3,482,585 95 
787,281 03 
eewn’ $7,157,726 98 














value district, owing to prevailing struc- 
tural weaknesses, the frequency of confla- 
gration breeders and unprotected horizontal 
and vertical openings. The general con- 
flagration hazards are considerably miti- 
gated by the good width of streets, the 
adequate water supply at good pressure, 
the efficient fire department and the fairly 
reliable fire alarm system. 

The congested value district consists of 
thirty-five blocks or parts of blocks, and 
is nearly square, being about six blocks 
long and five blocks wide. It extends in 
a northeasterly direction from the Union 
depot and occupies practically level ground. 
Eleven blocks are specified as bad, by 
which is meant that in these places the 
conflagration hazards are considerably 
above the average. 





Vincennes Straightened Out 
“On the Banks of the Wabash,” where 
Maurice Thompson gained inspiration for 
his stirring novel, “Alice of Old Vin- 
cennes?” all is harmony where recently 
turbulence was rampant among the local 


Mr. Speculator:- 

We have some great 
bargains in CUT-OVER 
LANDS and TIMBER 
LANDS in northern Wis- 
consin and Michigan. 








Grimmer Land Company 


Marinette, Wisconsin 





HOME’S POLICY AT SAN FRANCISCO) 





Company Met lis Obligations ia a Pair Spirit and Dis- 
posed of Its Liability Systematically 
—Aédjusters Returned. 





The figures of the Home Insurance 
Company of New York in the settlement 
of its San Francisco losses are of interest 
as showing the results of a company that 
did not ask for any deductions on ac- 
count of assumed earthuuake damage. 
The company has paid up to date $2,727,- 
237. Its reinsurance was $759,606, leav- 
ing net payment $1,967,541. The com- 
pany’s average percentage of salvage, 
even where there was any material allow- 
ance in case of proved earthquake dam- 
age, is very slight which is due mainly to 
the small portion of insurance to value. 

The Home has some outstanding claims 
against other companies for reinsurance 
which the officers believe to be good and 
will be paid in the near future. President 
Snow thinks that the net loss in the end 
will be within $2,000,000 wh.ch was the 
Home’s original estimate of its net liabil- 
ity in San Francisco. 

Its direct claims are substantially all 
cleaned up. Its reinsurance claims which 
have not been presented are t .. enty-seven. 
The corps of adjusters it had on the coast 
have returned to their regular duties and 
the San Francisco catastrophe so far as 





the Home is concerned may be consid- 
ered as closed. The company’s claims 
were handled by its own men and each 
case was treated on its merits precisely 
as though it were the only one involved 
in the fire. The company has received 2 
number of testimonials of its fair treat- 
ment from the business interests which 
had claims against it. It went to work on 
the San Francisco loss as it would any 
other important incident in its career, and 
its liability was disposed of systematically 
and honorably. 

The Home’s agents are interested in 
knowing just how the company met its 
San Francisco obligations in order that 
they may intelligently give information to 
their customers concerning its policy. 
Business men and largely assured have 
taken a keen interest in the progress of 
events at San Francisco. The agents of 
the Home can well afford to congratulate 
themselves that they have nothing to 
apologize for in the way the company 
disposed of its liability on the Pacific 
Coast. 





FEDERAL LLOYDS 
18 La Galle street, Chicago. 
Cash Assets June 80, 1906, $184,980.26. 
Unlimited Liability ef Underwriters. 
Surplue Lines. Tariff Rates. 
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fire insurance agents. Failure of certain 
agents to collect the recently promul- 
gated advances brought a visit from a 
committee of special agents, and after a 
full discussion of the situation with the 
agents, the local board was reorganized, 
all agents, including those previously 
complained of, attaching their signatures 
to the constitution and by-laws, with the 
agreement that the advance shall be col- 
lected on and after Oct 9. It was found 
impossible, however, to secure correction 
of policies written without the advance 
prior to that date. 


Sun of New Orleans Admitted 
The Sun of New Orleans, La., has been 
authorized to transact business in Mich- 
igan. William A. Eldridge of Detroit 
has been appointed as attorney for the 
acceptance of process. 





Will Do Adjusting 
Phillips & Wright of Port Huron, 
Mich., who have formed a copartnership 
for the purpose of carrying on the busi- 
ness of adjusting losses, making inspec- 
tions and doing other special agency work. 





Agents and Flat Advance 

Agents at Seymour, Ind., will not se- 
cure the tariff although the raters are on 
hand applying the schedule. The agents 
take the ground that they do not want the 
flat advance and then in a few weeks 
have the rates changed again. 

At Huntington, Ind., there were some 
evidences of not observing the advance 
but the town has been gotten in line. 





Indiana Agency Appointments 


Atlas—F. L. Faley, Valparaiso. 

Citizens—W. L. Laurent, Shelburn; A. 
V. Stark, Farmersburg. 

German Alliance—W. E. Foland, Ander- 
son. 
Glens Falls—F. J. First, Shelburn; C. L. 
Veeter, Pennville; George Motz & Sons, 
Fort Wayne. 

Milwaukee—Louis Gruber, Union City. 

Milw. Mech.—N. J. Coppock, Jonesboro. 

Newark—R. T. Brooks & Co., New Al- 
bany 

New Hampshire—F. J. Federspiel, Fort 
Wayne; J. EB. Stohl, Hartford City; 
Kissinger & Grant, Columbia City. 

N. B. & M.—W. A. Ethington, Terre 
Haute; M. L. Case & Co., Dunkirk; W. E. 
Alexander, Bedford. 

Northern, Eng.—J. H. Brooking, Bed- 
ford; L. G. Bishop, Portland. 

Phenix—J. W. Hough, Palmer. 

Royal—G. W. Daugherty, Newcastle; De- 
Briae & Son, East Chicago; Harrigan & 
Shobe, Linden. 

St. Paul-F. & M.—S. T. de Forest, Boon- 
ville; DeBriae & Son, East Chicago. 

Svea—N. L. Otis, Hastings; Woodward 
& Gray, South Bend. 

Union, Eng.—J. Neubauer, Lafayette; 
Binkley-Hartman Co., Indianapolis; Odum 
& Spurgeon, Peru. 

Union, Pa.—W. 8S. es Wabash. 

Virginia State—G. Brewer, In- 
dianapolis. 

Westchester—J. W. Anis, Clinton; W._H. 
Hill, Jr., Sullivan; F. W. Alexander, Mt. 
Vernon. 
inAmerican, N. J.—W. A. Hays, Worth- 

British America—J. O. O'Donnell, Geneva. 
Commerce—A. C. Haynes, Peru; C. Don- 
nell, Greensburg. 

Continental—L, J. Larkin, Mt. Vernon. 

Equitable F. & M.—D. H. McGill, La- 


rte. 

Firemens Fund—M. R. Green, Rising 
Sun; H. M. Spang, Terre Haute; Myranda 
Strayer, Ashley; P. H. Carr, Lafayette; 
T. A. Walters, Fort Branch; A. C. Jones, 
Summitville. 

Ger. Amer., N. Y.—J. C. Eckhart, Buck 
Creek; H. D. Bilis, Griffith; John Lynch, 
Highlands. 

Hartford—Myranda Strayer, Ashley. 

Nat'l Union—S. O. Wright, Boswell. 

North River—A. C. Haynes, Peru. 

Norwich Union—Robert Huffman, Frank- 


fort. 

Ohio Farmers—C. A. Burton, Bedford. 

Pennsylvania—S. <A. Bozell & Son, 
Roachdale; Fred Thomas, Monon; C. S. 
Lundin, Knox. 

Prov. Wash.—L. D. Ginger, Mt. Vernon. 

Queen—M. F. Adams, North Manchester; 
A. C. Jones, Summitville; W. G. Black, 
Hobart; P. M. Orner & Co., Bryant. 

Shawnee—F. H. Roberts, Warsaw; F. V. 
Edwards, Noblesville; C. E. Newlin, Rock- 
ville; John Kratzer, ‘Rushville; Cc. Ss. Lun- 
din, Knox. 

St. Paul F. & M.—J. F. Joyce, Terre 
Haute; J. H. Dean, Spencer; T. E. Gregg, 
Rushville. 

Teutonia, O.—J. T. Day, Dunkirk. 

Aach. & Mun.—Union Savings & Trust 
Co., Bluffton; J. A. Werwinski, South 
Bend; Emerson & Thomas, Muncie. 

Allemannia—H, H. — Muncie. 

~ eho N. J.—L. A. Milhous, Bridge- 


port 
1 Continental—Walter & Gomes, Kokomo; 
V. Hitch, Vgoterebura: Morrison, 
AL c. F. Myers, hotter” 





Cosmopolitan—H. H. Wolf, Muncie. 

Farmers, York—Kessler & Landgreaves, 
Goshen; J. a 5 pear 3 & Son, Marion. 

Fidelity, N Y.—C. M. Guster, Logans- 
port; Bratton, Linton. 

German, Peoria—A. V. Hitch, Veeders- 


g. 
Home, N. Y.—L. C. i New Car- 
lisle; W. M. Keane, Mitchel 
Ins. Co. of N. A.—A. C. en Summit- 


e. 
National, Conn.—P. M. Orner, Bryant 
A & Jones, Summitville; David Miller. 
South Bend; 'D. P. Bond & Son, Winamac. 
Union—Ginger & Schultz, Mt. 
M. Hudspeth, Boonville. 
New Jersey—H. H. Wolf, Muncie. 
Phenix—E. O. Tulley, Greenfield; Fr. B. 
Heichelbeck, Dale; . a Walters, Fort 
Branch; P.’B. Roberts & Co., Ripley. 
Security, Conn.—Hickman & Neff, War- 


“southern, La.—Price Bros., Indianapolis; 
Cc. Morrison, Shelbyville. 

Springfield EF. & M.—G. W. Day, West 
Lebanon 

Spring Garden—G. A. Lambert & Co., 
Anderson. 

Western, Can.—The Netterville & Dye 
"| Ageney, Anderson; E. M. Folsom, Boon- 
ville. 





Michigan Agency Appointments 


Atlas—Carrie L. Simons, Battle Creek. 
Cooper—R. A. Green, Pontiac. 
Continental—M. D. Walton, Armada; 
Bowen & Davis, Addison; Wm. Rusling, 
Deerfield; R. L. Ford, Montrose; A. 
Gradolph, Petersburg; G. K. Mitteer, 
Stockbridge; P. R. Dinsmore, Turner. 
Delaware, Del.—Ira C. Montague, Alle- 
gan; T. a Hull, Jackson; Baker & 
Flint, Lansin 

Fidelity--Shelden & Bertrand, Houghton. 
‘ — Peoria—C. H. Kempton, Hills- 

e. 
Atlas—Menominee Ins. Agency, Ltd., 
Menominee. 

Cooper—E. P. Skalla, Niles. 
Citizens—C. E. we Ironwood. 
*Clune, Wexford. 


ids; D. A. Mcintyre, Cadillac; Wm, 
Shoemaker, Cheboygan; A. B. Krieger, 
Petoskey; ‘A. M. Fleischhauer, Reed City: 
L. K. Cleveland, Traverse City. 

Farm. & Merch.—Edwin Bayliss, Bes- 
aomer: c. wf. os Hillsdale, 


er. —— —Buxton R. Cacier, 
Conklin: C "5. milk ‘Lenox; H. W. Snod- 
at oy Willis. 
L. & & G., N. Y.—Chas. D. Spafford, 
curiette 


Newark—Geo. W. Rowley, Charlotte. 
b New Jersey—I. W. Riford, Benton Har- 
or. 
Northern, N. Y.—L. F. Knowles, Boyne 
City; A. C, Christenson, Manistee; Oran B. 
Root, Petoskey. 

. W. Nat’l—W. C. Fife, Gosnen City. 
Ohio German—aA. = Briggs, Cedar 
Sprin F. L. Eldridge, Durand; James 
Gill, <ma Beach; E. Brown, Lansing; 
ci, F. Hubbard, Wayla nd. 

Prussian Nat’l—Irwin H. Wilder, South 
Haven. 





MICHIGAN NOTES 


The reservoir of the waterworks system 
at Hancock will be enlarged. 

Urfels & Vine succeed to the Thomas 
H. Harris agency at Lake Linden. 

G. S. Potter has resigned his position as 
manager of Wilson & Co.’s agency at Port 
Huron. 

The city of Pontiac will extend water 
mains to the Ellsworth sawmill, in the 
south portion of the town. 

The iar 4 [re has been licensed 
in Michigan. Whitbeck of Detroit 
has been ER. | as the attorney to 
accept service. 

Some of the policyholders in the long- 
defunct Jackson Mutual have paid the first 
assessment levied by the receiver, while 
others will contest the claims in the courts. 

A volunteer fire department has been 
organized at Urbandale, in the suburbs of 
Battle Creek, and a hook and ladder wagon 
and chemicai fire extinguisher will be pur- 
chased. 

Joseph Urfels, who recently resigned his 
position as conductor on the ncock-Lake 
Linden branch of the Mineral Range, has 
gone into the insurance business in Lake 
Linden with A. J. Vine. They have pur- 
chased the business of Thomas H. Harris. 





INDIANA NOTES 


Emerson & Thomas of Muncie have 
unionized. 

Rehm Bros. get the Dixie at Indian- 
apolis, Netterville & Dye at Anderson and 
ah. Be ssmer at Lawrenceburg. 


Field committees that visited Vincennes, 
Ind., were able to get the agents together 
and the new rates have been adopted. 

The Pfister-Frick Company has been or- 
ganized at Mt. Vernon, Ind., to conduct 
an insurance and real estate business. The 
directors age, —_— and Lina Pfister and 
George J. 

A local gone has been organized at 
Wabash, Ind. J. E. McHenry is president; 
Neil Lumaree, vice- president; er La 
Selle, secretary. The new rates alte 
adopted and a stamping secretary is fa- 
vored. 

A committee of the Indiana State Board 
and Indiana League, including the rating 
officers of each, went to Evansville Tues- 
day to see that’ Inspector Riley is properly 
installed in his new office and given a 
good start. 





The Conflagration Proof 


National American 
Insurance Co. 


with a capital of One Million Dollars and a surplus 
of One Million Dollars, now being organized by 
Louis S. Amonson, late Vice-President of the Union 
Insurance Co. of Philadelphia and the State Insurance 
Co. of Pennsylvania, and his associates, will soon be 
ready for business. 

Applications for Agencies in Ohio, Kentucky and 
the Western states should be addressed to Henry P. 


Magill, Western Manager, 184 La Salle Street, Chi- 
cago, Ill. 








ORGANIZING COMMITTEE: 


LOUIS S. AMONSON. 
THOMAS K. OBER, Jr., General Manager of the Kitson Co. 
Director Union Insurance Co. 
JULIUS SCHWAAB, Vice-President German American Trust Co. 
JAMES F. STONE, Stone, Matthews & Co., Insurance. 
HENRY P. MAGILL, General Agent Louisville Insurance Co. 











NO LOSSES INCURRED IN 
SAN FRANCISCO 





Insurance 
Company 


National Lumber 


BUFFALO, N. Y. 
CASH CAPITAL, $200,000.00 





WRITES LUMBER AND 
WOODWORKERS ONLY AT 
TARIFF RATES AND THROUGH 
ESTABLISHED AGENCIES 





GENERAL AGENTS: 


ILLINOIS MICHIGAN 
Moore, Case, Lyman & Herrick William B. Bierce 
Chicago Detroit 
WISCONSIN 
W. E. Main, [Madison 
MINNESOTA INDIANA 


Fred C. Sammis, Minneapolis Frank S. Lumbard, Ft. Wayne 
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IN ILLINOIS AND WISCONSIN. | joson ts and the state board is going 


beyond its province in attempting to dic- 
tate to the field club what any of its 
STATE BOARD CAUSES A_ STIR | members should do. 























May Retire from Platt Agency 
Its Action as to the German of Freeport o x 
Is Resented by the Illinois Some of the leading nonunion compa- 
Field Club nies in the Platt agency at Danville, IIL, 


s : . | will probably withdraw from that office if 
The executive committee of the Illi- | other nonunion companies agree -not to 
nois Field Club held a meeting in Chi-| take their places. The issue has arisen 
cago on Monday to discuss the action of | over an alleged violation of the rules by 
4 the Illinois State Board in deciding that | the Platt agency in writing a risk for 





ip 








the German of Freeport is not an aftilia- | term before the rules permitted such a 
ting company. The German is a member | transaction. The agency so far has de- 
of the Illinois Field Club, which coop- | clined to correct the infraction. Some of 
erates as to rates with the Illinois State | the nonunion companies that are not 
Board. It now seems likely that consid- | members of the field club may take ad- 
| erable stir will be raised over this issue. | vantage of the situation and go into the 


N C l 
* 
The members of the field club say that | Platt agency if the field club companies 
q the German has been confronted with | retire. The field club companies therefore 
peculiar conditions and while it has not | will want this question decided before 
been able to observe the rules in every | they take action. 


respect, it has done as well as could be - 
a Furthermore the —s de- Coles County Drops Its Probing 
clare the company in good faith is en- ‘ a ’ 
deavoring to ion up its business so that |, Phe grand jury which investigated the 
it can comply with all the conditions. | surance business in Coles County, IIL, 
The field club members assert that on | did not return any indictments. The 
some occasions they have been called upon | stamping secretary from Mattoon was 
by the state board to adhere to certain | called before the grand jury and put 


union rules and they are under no obliga- | through the probing mill, but State’s At- 
tions to do this as their companies are | torney McNutt says that the grand jury 
not members of the organization. concluded that Coles County was too 


The feeling in the field club is that the | small to fight the proposition. 
state board has gone too far in attempt- 


ing to rule the German out and it may Trouble Brewing at Racine 


end in the field club severing its relation- | At Racine, Wis., the local agents are 
x ge the state board. balking on the advanced rates. An effort 
e Illinois Field Club will ask the Il b de t t » filet 
Illinois State Board to rescind its action | ™’ ow 2 oe oS eee 


and refer the matter to the joint ex- en. 
ecutive committee. The field club objects 
to the manner in which the state board Placed in Outside Companies 


— — ———, the German. = The American Tobacco Company for 
declares that the resolution putting the | ,, followi irati it 
ban on the German was passed at the iP eng eects. ote . oe 


last quarterly meeting, but the club was policies on tobacco warehouses | in Wis- 
not notified until after the latter had |°°@!™ placed the business outside. The 
sent in its remittance for the half-year wy = are unable to find where it 
assessment. ‘The field club people say — 


that since the resolution was passed two Will Write Cudahy Line 
meetings of the joint executive commit- ‘ 

tee have been held at which R. P. Ockenga The stock companies have arranged to 
of the German was present, but no men- | carry the Cudahy Packing Company plant 


2 
tion was made of the action of the state | at Milwaukee, regarding which so much Pittsbur Pa 
board. The field club takes the ground | has been said recently. The stock inter- b ] ad 
that the German being a member of its | ests knew that the mutuals were about 
organization, disciplinary power should be | to get the line, as the property would be 


Queen City Fire Insurance Co. —— 


OF SIOUX FALLS, S. DAK. 
CAPITAL NOW BEING INCREASED TO $500,000 AND 


~ 
WRITES A geo pongo INCLUD- CASH CA PITAL, ) 0 0 0 0 0 0 


ING FARM PROPERTY THROUGH 
REGULAR AGENTS. 


Application for representation will te - aoe from all points in Illinois, lowa, ‘ 
Wisconsin, Indiana, Kentucky and Missouri 


Western Department, 159 La Salle St., Chicago. 
LEBO, ANDERSON & YOUNG, GENERAL AGENTS. 












































Announces to its Agents and Policy- 
Suarplus Lines holders the completion of the payment 


Written on acceptable risks 


Ist GLADBACH FIRE INSURANCE CO of an assessment of I40 per cent 
f M-Gladbach, Germany F r Pa 1010 01018) 
1874 H, ANSE ATIC FIRE Aud deieeaaee CoO 
of Hambure, G 1,225,000 


. 
In47. ST. BETERSBURG COMPANY “NaDESHDA 1277-000 ($1,050,000.00) on the Capital Stock 
1844 RU SSIAN TRANSPORT @ a ‘INS CO. of 1844 2 iiedainenil 4 
1835 SECOND RUSSIAN INSUK ANCE COMPANY 2xsnn06 — ' SURPLUS FUND providing for the 
1895 BALKAN NATIONAL INSURANCE COMPANY 


»f Sofia, Bulgaria 2,225,000 
IS9I1 ne eld ’” FIRST BU LG ARIAN INS co 


BARAT Fined Burt sealed San Francisco conflagration loss. 


189% SAL AMANDRE FIRE INS CO 


of Havre, Fra « 470,000 
POTAL ASSETS OVER. $24,000,000. 


E. T. MARSH AL. A & - co. 


United States Corresponde 





(S9 La Salle St., Chicago. <4 92 ‘William St. New York 
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sprinkled. An agreement has _ been 
formed to write the line under general 
form at $2 until the plant is sprinkled 
and then the rate will be 80 cents. It is 
likely that the Western Factory Asso- 
ciation will take all it can carry as soon 
as the sprinkler equipment is completed. 





Why Single Out This One? 

At Decatur, Ill, objection is made to 
the following clause in policies covering 
for the Mergenthaler Linotype Company 
and the Herald Dispatch Company: 

It is understood and agreed that any 
violation of the terms and conditions of 
this licy by the holders of the linotype 
machines, without the knowledge and con- 
sent of the Mergenthaler company, shall 
not invalidate the interest of the Mergen- 
thaler company in thig policy. 

As this form is used wherever the 
property of the Mergenthaler company is 
insured in the United States, some com- 
panies are curious to know why the 
Decatur form is singled out for criticism. 





Wisconsin Agency Appointments 


Camden—Elmer E. Tennant, Ashland. 
Capital—C. Hymen, Milwaukee. 
. M. Nolan, 


alls. 

County—Elmer E. Tennant, Ashland. 
Eagle—Charles A. Erhart, Superior. 
Fidelity—C. C. Ertz, Manitowoc; Edw. 
Ruegger, Monroe; H. P. Favill, he. 
Falls; ©. <A. ‘Tarbell, Kenosha; Peter 
Schlosser, Eau Claire. 
— M. Nolan, Chippewa 
‘alls. 

German Nat’l—L. C. Robeck, Marinette; 
J. E. McCabe, Superior. 

Girard—M. W. Knapstein, New London. 
Michigan F. & .—Paul Steenson and 
Emil O. Sveen, Yoothy. 

Northern, . ¥.—Elmer E. Tennant, 
Ashland. 

North B. & M., Eng.—Michael & Arthur 
R. Barry, Phillips. 

N. W. Nat'l—Elmer E. Tennant, Ash- 


and. 

Pennsylvania—Hess & Beckman, New 
Lisbon; Joseph Gindice, Schleisingerville; 
J. H. Schnoremberg, Hartford; , & 
Hickok, Curtiss; Levy Williamson, Athens. 

Pheenix—Charles yser, Milwaukee. 

Prussian National—James M. Nolan, 
Chippewa Falls. 

Queen—John West, Charles & C. R. 
Nevitt, Fred B. Barnes, Oshkosh; William 
McDermott, Fond du Lac; E. 8S. Gregor- 
son, Elk Mound. 

Royal—P. A. Gloudemans, Little Chute. 

Glens Falls—E. S. Pattison, Durand; 
Hamilton, Mueller & Co., Two Rivers; F. 
L. Irwin, Spooner; Wishka & Meikle, 
Oconto. 

Lon. & Lan.—W. B. seupenene. Eagle 
River; R. M. Orchard, Hazel Green. 

Mechanics—J. E. McCabe, Superior. 

Michigan Com’l—L. E. Utter, Nashotah. 

Michigan—J. P. Hume, Marshfield; 8. 8S. 
Little, Menasha; Taylor & Scott, Grand 


a 

. W. Nat’l—J. M. Schneider, Milwaukee. 
Orient—F. B. and A. L. Huchting, Mil- 

waukee. 
Pheenix, Eng.—J. W. Gray, New Auburn. 
Pelican—O. F. Crary, Jr., Oshkosh. 
Phenix—cC. P. Tillon, West Lima; L. H. 

Doudna, Woodstock. 

—C. W. Milbrath, Milwaukee. 

St. Paul—D. A. Russell, Dallas; C. I. 


Shawnee—J. A. Smith, Eau Claire. 
Union, Eng.—G. E. Robinson, Oconomo- 
woe. 


Chippewa 





ILLINOIS NOTES 


J. H. Bridge gets the St. Paul at We- 
nona, I 

William E. Sable of Peoria has been 
appointed special agent of the Michigan 
Commercial in Illinois. 

Fink & Co. get the Dixie at East St. 
Louis, Warner & Hess at Ottawa and 
B. 8. Rozynek at South Chicago. 


J. T. Hinderks, chief bookkeeper in the 
home office of the German of Freeport, 
who has been with the company for 
twenty-five —, was presented with an 
elaborate silver set by his fellow em- 
ployes. 





ee 


WISCONSIN NOTES 


G. G. Newton of Superior, Wis., has 
resigned five nonunion companies and has 
taken the Pelican, Commercial Union and 
and Palatine. 


William Wright of Jefferson, Wis., state 
agent of the National American, who was 
stricken with appendicitis, passed through 
a successful operation and is now at his 
home recuperating. He will be on deck in 
due season. His friends will be gratified 
to learn of his return to health and 
strength. 


Edward H. Butler has been elected 
resident of the Detroit Fire & Marine to 
ll the vacancy caused by the death of 
William A. Moore, who filled the position 
of president since 1881. Mr. Butler was 
formerly one of the officers of the Me- 
chanics’ Bank, which went into liquida- 
tlon some months ago. He has been 
chairman of the finance committee of the 
Detroit Fire & Marine Insurance Com- 





THE WEST AND NORTHWEST. 


COMPLAINTS AS TO MISSOURI 





Canvas of the State Shows that Much 
Rate Cutting Is in Progress 
Among Agents 





A state agent covering Missouri has 
sent to his manager in Chicago a list of 
fifteen towns in which specific risks were 
given which have been written at less 
than tariff rate. The names of the com- 
panies, numbers of the policies and 
amounts were also given. There were 
about fifty different risks in these towns 
that were written at a cut rate. The 
companies are both union and nonunion. 
The state agent says that regardless of 
his long experience in the state, it seems 
impossible to make appointments or 
increase the business of his company 
with the present conditions confronting 
him. It appears from this and other evi- 
dences that conditions in Missouri are 
not at all satisfactory and those com- 
panies desiring to get proper rates are 
handicapped by others that are taking 
business at any cost to get it. The com- 
panies that are endeavoring to write bus- 
iness at tariff rates see that the money 
they are spending for field service is 
practically lost. 





Explosion of Petroline Roof Paint 

A recent experience with petroline roof 
paint, at Jordan, Minn., has brought to 
the attention of companies the danger of 
this mixture when stored in buildings. 
The assured in this case went into his 
cellar with a light, and while there looked 
into a barrel of this paint which imme- 
diately exploded, scattering fire every- 
where, nearly killing the assured and 
causing the total destruction of the build- 
ing. Apparently naptha, gasoline or some 
of the lighter products of petroleum is a 
component part of this paint and compa- 
nies now recognize that great precaution 
should be exercised in the handling and 
sale of it. 





Demand from Colorado 
The Colorado department has issued 
blanks to companies to secure San Fran- 
cisco data up to Nov. 1. The items re- 
quired are total claims, estimated salvage, 
reinsurance, claims unpaid, claims re- 
sisted, claims settled. 





Grand Jury May Probe 


It is understood that the grand jury 
now in session will soon look into the 
insurance situation in Omaha for the pur- 
pose of ascertaining whether or not the 
local agents are in a combination to main- 
tain rates of insurance. 





Gets the National Mutual 
E. J. Archniard of Oklahoma City was 
an Omaha visitor last week and secured 
a general agency contract for an extensive 
southern territory for the National Mu- 
tual. It is rumored that he will be ap- 
pointed general agent of the Dixie Fire 
with headquarters at Kansas City. This 
desirable position is being sought after by 

several well-known underwriters. 





Get Control of the Minnesota Mutual 
The Minnesota Retail Implement Deal- 
ers Association has obtained control of 
the Minnesota Mutual Fire of St. Paul 
in order that it may have a company 
to insure implement dealers. The as- 
sociation had decided to organize a com- 
pany, but found that it could acquire 
the Minnesota Mutual and hence took it 
rather than establish a new institution. 





Wants Standard Policy Law 

An editorial in a recent publication of 
the Great West advises that it will be the 
effort of that paper before the next legis- 
lature, which will convene in Nebraska 
this winter, to try to induce it to pass a 
standard policy act eliminating all the un- 
desirable features now found in policies 
and setting forth in plain terms so that 
the insured may know exactly the nature 





of his contract. The editor claims that 
most of the contests which arise come 
from a misconcertion or failure to under- 
stand the contract, and desires the state 
to enact a standard policy law simplify- 
ing the policy so as to cover the full 
agreement of both parties, and asks the 
support of all parties favoring the idea. 





Good Suggestion for South Dakota 
The report of the insurance commis- 

sioner of South Dakota contains the fol- 

lowing very commendable suggestion: 


Under chapter 158, laws of 1903, known 
as the anticompact law, the commissioner 
of insurance is an absolute monarch, and 
in proceedings thereunder his findings are 
final. There is altogether too much power 
and authority placed in the hands of the 
commissioner under said law, and I would 
recommend that it be so amended that 
the acts or findings of the commissioner 
may be reviewed in a court of competent 
jurisdiction, for the reason that an un- 
scrupulous officer could work irreparable 
injury and great graft under color of law. 





Minnesota Agency Appointments 


National Mut.—C. W. Anders, Howard 
e; A. C. Edwards, Hendricks; R. F. 
Boyer, St. Paul. 
Nat’l Union—C. D. Bentley, St. Paul; 
S. T. Steen, Clinton. 
New Hampshire—M. A. Brattland, Ada. 
—J. W. Boock, Gibbon; 


Center. 

Queen City—O. C. Newman, Wheaton; 
| 3 nn, Anoka. 

Rochester German—R. W. Haskins, 
Paynesville; P. B. Renther, Belgrade. 

Western—G. W. Hill, Owatonna. 

Ger. Amer., N. Y.—R. E. Shepherd, 
Spring Valley. 





GENERAL WESTERN NOTES 


Peter J. Myhre has opened an insurance 
office at Rolette, N. D. 

The Missouri department has 
licenses to the Dixie Fire. 


The Granite State has been licensed to 
transact business in Missouri. 


D. T. Dunlop has purchased his old 
agency at Carrolton, Mo., from B. D. Ken- 
drick. 

License to do business in Minnesota has 
been issued to the Dixie Fire of Greens- 
boro, N. 

At Galesburg, N. D., G. A. Moackrud 
takes over the business of John Wadman, 
who has moved to California. 

Oscar Iverson, cashier of the Leeds State 
Bank, Leeds, N. D., succeeds to the insur- 
ance business of A. M. Iverson. 

E. H. Bass of Minneapolis contemplates 
disposing of his insurance agency and de- 
voting all his time to real estate. 

The Ohio German has transferred its 
St. Louis agency from the Insurance 
agency Company to Edgar R. Smythe & 

0. 


issued 


Harrison N. Vedder, general agent of 
the Delaware of Dover, was an ha 
visitor last week. It is understood his 
company will shortly enter all western 
states. 

Judge William Logan, vice-president of 
the Iowa State of Keokuk, has_ been 
elected president of the company, to suc- 
ceed the late S. E. Carey. A. E. Johnstone 
becomes vice-president. 


J. T. Leavitt, special inspector of the 
Citizens of St. Louis, has just completed 
two weeks of inspections of sprinkled 
business and large area risks carried by 
that company in Omaha. 

The Missouri department has licensed 
the Virginia State Insurance Company 
of Richmond, Va. The company has de- 
posited with the Missouri department, 
under the retaliatory law, the sum of 
$10,000. 

The local board at York, Neb., is run- 
ning along very smoothly, and the pub- 
lished rates being secured for the com- 
panies. This board was organized Sept. 
14. L. W. Littendord, vice-president of 
the German-American Bank of York, is 
secretary of the association. 


The St. Paul council at its last meet- 
ing passed an ordinance which prohibits 
the storing of fireworks or firecrackers 
within the city limits except in fireproof 
vaults or fireproof buildings. If in the 
latter, speci and exclusive provision 
must be provided for fire protection. 


At Granite Falls, Minn., the stamping 
office established some time ago by the 
Minnesota and North Dakota Fire Under- 
writers has been abolished at the request 
of the sixteen agents in the town. ere- 
after all daily reports and monthly ac- 
——- will be forwarded direct to general 
offices. 


S. T. and J. D. Berry, who are at the 
head of the Capital Fire of Des Moines, 
have sold all their interest in the Farmers 
Fire of Cedar Rapids, amounti to_one- 
fifth of the capital stock. S. T. Be 
was connected with the Farmers for 38 
years, for a large part of that time as 
vice-president. 

At Checotah, I. T., in in the elevator 
of the Lawrence Grain & Produce Com- 
pany been written by a Kansas City 





broker at 2 percent, while the tariff rate 
is $2.65. The local agents are trying to 
induce ther companies to meet this rate 
but without success, and cooperation is 
being solicited for proper advance by the 
Kansas City end. 

The Oklahoma Fire Prevention Bureau 
has been organized by the nonunion field 
men of the state, with ° Wolverton 
as president and J. F. Donca of the Con- 
tinental as secretary. 

The town of Merna, Neb., is now 
equipped with an up-to-date city water- 
works system, and on account of the im- 
provement in the fire hazard by reason 
of the city waterworks, the business men 
are asking for a reduction in the rates, 
which in all probability will be granted, 
as Inspector Beeson has the town on his 
list for rerating at an early date. 

At Stillwater, Minn., the high tension 
transmission line which at present passes 
through the heart of the city will be 
placed underground in the near future, 
from the bridge to the substation which 
is being constructed adjoining the new 
gas plant. Much of the old and defective 
wiring is coming in for attention and the 
ordinance is being effectively administered. 








CONNECTICUT’S LIABILITY IS ABOUT PAID 





Old Hartford Institution Gives Credit to Its Agents fer 
Their Loyalty During the Trying Period 


Local agents are watching these days 
the reports of the companies as their San 
Francisco liability is being cleared up. 
Each agent feels a special interest in the 
manner that his various companies have 
met their liability on the coast as he is 
confronted with a number of questions 
from his customers and the public in gen- 
eral. The interest shown by the local 
agents is therefore not a mere matter of 
curiosity but an effort to enlighten them- 
selves so as to be able to present the 
claims of each company in a fair way. 

The Connecticut Fire Insurance Com- 
pany of Hartford is about through with 
its San Francisco losses, it having thirty- 
four direct policies remaining, aggrega- 
ting in amount, $148,440. These losses are 
still in the hands of the adjustment com- 
mittee or there is some feature concern- 
ing them which delays immediate pay- 
ment. It was found oftentimes in set- 
tling the losses that the signatures of per- 
sons had to be secured who were far dis- 
tant and such matters as these cause nec- 
essary delay. 

J. J. McDonald, the western manager of 
the Connecticut Fire Insurance Company, 
gives his agents a schedule of the amounts 
the company has paid up to Oct. 12: 

The gross amount paid up to 

that date was..............$2,867,566.33 

The reinsurance collected on 


this amount was........... 730,065.03 
This leaves the net amount 
paid by the company at.... 2,137,501.30 


The Connecticut in order to strengthen 
itself and put itself in a position to give 
its assured ample protection increased its 
funds and now has net surplus of about 
$1,000,000. There is ample reserve to 
take care of all its liability. 

Manager McDonald is pleased at the 
loyalty shown by the Connecticut agents 
during the trying period. The agents 
have enabled the company to increase its 
business and they have shown it every 
evidence of their confidence. The Con- 
necticut has not attempted to exult over 
its San Francisco payments. It has been 
on the real roll of honor from the start, 
having paid every loss in full and settling 
each claim as if it occurred in any part 
of the country. Neither has the company 
attempted to call in question the methods 
pursued by other companies. In other 
words it has attended to its own knitting 
and gone ahead doing business at the 
same old stand. 

Manager McDonald in a circular to 
agents makes some comment which is in- 
teresting and which will find a prompt 
response from every underwriter. He 
says: 

“The San Francisco conflagration is un- 
paralleled in its magnitude as are the 
losses entailed on fire insurance compa- 
nies. These losses have wiped out the 
past profits of all companies and rendered 
several insolvent. Emphasizing the fact 
that adequate rates must be obtained in 
the future if property owners desire 2 
continuance of fire insurance protection, 
this is a condition we are satisfied your 
good judgment concurs in.” 
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BUSINESS MAN'S VIEW OF FRISCO 


COMMENTS ON THE SITUATION 





George H. Holt, President of the Policy- 
holders Union, on His Return, Gives 
His Opinion of the Situation 





George H. Holt, president of the Pol- 
icyholders Union of Chicago, went to 
San Francisco to take a personal view of 
the situation. Mr. Holt has the advan- 
tage of knowing the inside of the insur- 
ance business, and yet, being an exten- 
sive property owner and insuree, is able 
to look at conditions from both vantage 
points. 

The interview with Mr. Holt here pre- 
sented is published to give the agents the 
comment of a man of affairs who has an 
intimate knowledge of insurance without 
being in the business himself. Mr. Holt 
naturally views the field largely from the 
assured’s standpoint. 

Personal Liability Law 

“Do you think the personal liability law 
is a dead issue?” was asked Mr. Holt. 

“The opinion has been here for some 
time that San Francisco claimants were 
not disposed to test the law,” was his re- 
ply. “On my visit there 1 was disabused 
of this idea. Large claimants have not 
lost sight of the possibilities of the Cali- 
fornia law. It has been put to the test as 
to other corporations and not found 
wanting. As to California corporations it 
holds good. Its provisions are clear, and 
from my conferences with claimants I 
feel sure they intend to test the statute. 
If it is constitutional they want it put in 
effect. If it will not stand muster it 
should be gotten off the books. 

“As the law now stands, business men 
appreciate the fact that insurance com- 
panies are in doubt as to its strength, and 
it may, be some good companies will not 
desire to remain in the state and subject 
their stockholders to exposure, 

“Most eminent legal advice has been se- 
cured, and the result is that there is a 
sufficient consensus of opinion to warrant 
suits being started to recover from the 
stockholders. A test case will be brought 
against the stockholders of the Traders 
and then will follow action agajnst other 
companies. 

To Bring Case Against the Traders 

“The large claimants who are interest- 
ing themselves in the liability law have 
had so much on their hands and there has 
been s6 great confusion that there has 
been no time to get together on the sub- 
ject. It has now assumed definite form 
and as I understand it a case will be 
started in the federal court at Chicago 
against Traders’ stockholders. These 
suits will be brought against stockholders 
for the full amount of the claim, ignoring 
the assets of the company. Attorneys 
representing different large claimants are 
conferring and the prosecution will be 
pushed. 

Adjustments are Badly Handled 

_ “Regarding the Traders, it seems to me 
its adjustments have been very badly 
handled. Claimants have just cause to 
complain of the treatment they have re- 
ceived. I was surprised to find intelligent 
business men, after agreeing to a scaling 
down of the adjusted figures believing 
that the 75 percent, 85 percent, or what- 
ever the reduced face value was, would 
be the amount they would actually receive 
in money. Such was the impression, at 
least, they received from the adjusters. 
They did not seem to take into considera- 
tion the fact that they must prorate with 
other creditors. 

“Business men realize that if the law 
holds good it will serve to keep some 
companies out of the state. It might go 
so far as to make it difficult to get satis- 
factory insurance. There is a disposition, 
therefore, in the revamping of the insur- 
ance laws, which will be effected at the 
next legislature, to eliminate insurance 
companies from the liability law. Busi- 
ness men want the law in effect, espe- 
cially as to mining companies.” 

Professor Whitney’s Bureau 

“What do you think of Prof. Whitnev’s 
work for the Chamber of Commerce?” 
was asked Mr. Holt. 





“I had a number of conferences with 
Professor Whitney,” he replied. “He has 
gathered together an important lot of in- 
formation as to how each company paid 
its losses. The items cover how the com- 
panies paid, deductions made, treatment 
accorded by adjusters, and other pertinent 
features of adjustments. At my sugges- 
tion, blanks are being sent to companies 
securing information, allowing them to 
make any explanation they desire as to 
their adjustments.” 

Commissioner Wolf’s Reputation 

“What is the feeling as to Commis- 
sioner Wolf? ”was asked. 

“Out here we got the opinion that Com- 
missioner Wolf was more or less discred- 
ited. Such is not the case. Business men 
think he is the right man in the right 
place. He has done much in forcing com- 
panies to eliminate technicalities and to 
make those desiring to take advantage of 
claimants come to time. Of course, early 
in the season when claimants were be- 
sieging the commissioner and all was 
chaos, he made mistakes, but he was 
striving for the best ends, and when he 
got his bearings he accomplished much.” 

Policyholders League’s Course 

“What has the Policyholders League 
accomplished?” was another inquiry made 
of Mr. Holt. 

“When the work was first begun there 
was bewildering confusion. It was made 
a voluntary association. Claimants poured 
in with all sorts of claims and requests. 
The mistake was made in not having the 
league a strictly business organization to 
handle claims, instead of allowing it to 
become a mutual affair. When it was 
found that no progress was being made 
the fees and papers were returned to 
members and no charge made. Mr. Dohr- 
man, the chairman of the league, is a 
philanthropist. He has had no selfish end 
and has worked without compensation, 
He devotes half the day to league busi- 
ness and the rest to relief work. The 
league has become now an advisory body. 
The various policyholders’ organizations 
of different companies center about it, but 
each follows its independent course, and 
works on an individual basis.” 

Plan as to Runaway Companies 

“What plan is being pursued as to for- 
eign companies that have left the country 
without paying their losses?” 

“Every influence will be brought to 
bear on these runaway companies. Lead- 
ing men have already gone to their home 
office cities and others will follow. They 
will proceed on the theory that the stock- 
holders have misunderstood the great 
loss by fire and have felt the earthquake 
caused the bulk of the loss. Letters of in- 
troduction, resolutions passed by German 
societies, business organizations, affida- 
vits, photographs, etc., will be taken over. 
Mayor Schmitz will go himself. An ap- 
peal will be made to the commercial or- 
ganizations, imperial governments, busi- 
ness men, and so on. A representative of 
the German government has been making 
an investigation of the situation in San 
Francisco. It is believed that these com- 
panies will come to terms, but if not they 
will be vigorously piosecuted in the 
courts in their home countries.” 

Opinion as to Compromise Companies 

“What is the situation concerning com- 
panies that are endeavoring to get their 
policyholders to agree to a compromise?” 

“News items and advertisements are 
appearing in the press which are mislead- 
ing. Reports are made that large inter- 
ests have made compromises or are ad- 
vising compromise settlements as though 
such action were final, whereas in fact 
much of it is conditional and will not 
take effect if the conditions are not com- 
plied with. The companies require sub- 
stantially that all claimants shall join in 
the compromise, and such settlements are 
only to be binding on the claimants in 
case the companies do not pay any larger 
amount to any other claimant. In many 
cases individuals and attorneys and or- 
ganizations, holding a large amount of 
claims, will not accept such settlements 
until the question of their ability to col- 
lect from the stockholders of defaulting 
companies has been determined. 

“As to earthquake clause companies, it 
is the opinion of eminent attorneys that 
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those bringing suits wil! recover against 
a large percentage of these companies.” 

“What is the feeling of the business 
community as to the companies, Mr. 
Holt?” 

“In the adjustment of losses, many 
companies were unfortunate in their rep- 
resentatives. They lacked diplomacy and 
tact. They subjected claimants to delays, 
annoyances po sometimes abuse. It was 
a sort of siege plan, worrying people into 
compromises. I checked over 10,000 set- 
tlements and the summaries cf statements 
made by claimants several times that 
number. In my opinion less than one- 
third of the companies are entitled to 
credit of having met their losses in a way 
not open to criticism. The minority are 
entitled to the utmost credit. Some com; 
panies have pursued a consistent course 
in paying all they could. Their represen- 
tatives, even in the face of a disagreeable 
duty, have left a good impression and 
held the confidence of claimants. 

Some Companies Will Be Pursued 

“Companies which have not pursued a 
consistent course, or whose representa- 
tives have occasioned distrust or resent- 
ment upon the part of the claimant, will 
not be able to reestablish confidence and 
there is a very general agreement upon 
the characterization of such companies, 
and a determination on the part of the 
sufferers and of the community to pursue 
these companies, not alone upon the 
ground of resentment but of business 
ethics. 

“Regardless of the sensational attacks 
of the Examiner, it has done some ex- 
cellent service, and it is believed that it 
caused many companies to make more lib- 
eral settlements.” 

Future of San Francisco 

“What is your opinion of the future of 
San Francisco?” 

“The property losses and personal suf- 
fering occasioned by the San Francisco 
calamity have not been overstated, but the 
impression made upon a visitor today is 
not astonishment at what has been lost, 
but at what remains. The rebuilding of 
San Francisco is as inevitable as the re- 
building of Chicago and Baltimore. The 
possibility of an earthquake will have lit- 
tle more effect that a passing storm upon 
the ocean has upon commerce. In spite 
of individual losses, San Francisco is 
prosperous today and more likely to grow 
rapidly and substantially than it was a 
year ago. There is no longer need of re- 
lief, excepting in the matter of housing 
the twenty-five thousand people now in 
San Francisco who cannot be properly 
housed, and the thousands who will re 
turn to it as soon as they can find quar- 
ters at a price which they can afford to 
pay. 


WORK OF BIG CONVENTION 


(Continued from Page 4.) 
outside of their own localities, give pref- 
erence to advertisers in the American 
Agency Bulletin. 

his association places upon record its 
appreciation of the splendid way in which 
it has been entertained at this conven- 
tion by the Indianapolis local agents and 
by the members of the Indiana State As- 
sociation of Local Fire Insurance Agents. 

Ve express also our gratitude to the 
eminent speakers who have contributed 
to making our program of such pro- 
nounced success, and to the insurance 
and daily press, which has given such 
widespread circulation to our proceedings, 
we extend our thanks. 

NATIONAL ASSOCIATION DUES.— 
Membership dues in the National asso- 
ciation, after the expiration of the pres- 
ent fiscal year, shall be $2.00 per year 
for members of state associations, in- 
cluding subscription to the American 
Agency Bulletin; for direct membership 
in the National association, $3.00 per 
year, including subscription to the Ameri- 
ean Agency Bulletin. 


“The best meeting we ever held. 
More enthusiasm shown, and more ad- 
vance made than ever before.” Thus did 
former President Tapping briefly char- 
acterize the eleventh annual meeting of 
the National Association of Local Fire 
Insurance Agents held at Indianapolis 
last week. He only voiced the sentiment 
of all who were present. 

A number of causes combined to pro- 
duce this happy result. The choice of 
the convention city was most fortunate. 
Its central location and excellent rail- 











road and hotel service made a good at- 
tendance practically certain. The meeting 
of the Indiana state association the day 
previous to that of the National associa- 
tion brought many Indiana agents, and 
doubtless some agents attended because 
of the meeting of the National Associa- 
tion of Casualty & Surety Agents. 
What Produced the Enthusiasm 

Through these various influences a 
crowd having been secured, there was an 
equally strong combination of causes to 
produce enthusiasm. The sessions of the 
meeting were held in the assembly hall of 
the Claypool, where most of the delegates 
were domiciled. This gave the best possi- 
ble opportunity for the “lobby talks” 
which are so important a feature in mak- 
ing a meeting a success. The weather 
was almost perfect, there being but one 
rainy evening during the week. The In- 
diana and Indianapolis agents had pro- 
vided splendid entertainment, not only for 
the men but for the ladies as well, so the 
social side of the meeting was a success. 

High Character of Addresses 

The addresses and papers presented 
were of avery high character and varied 
in their nature. Senator Beveridge and 
Mayor Bookwalter contributed the pleas- 
ures of oratory. Messrs. King and Mark- 
ham furnished food for thought. Mr. 
Bament gave a most interesting array of 
facts on San Francisco. Mr. Parry threw 
in’a little spice by presenting views with 
all of which nobody present probably 
agreed. And Messrs. Johnson and Pellet 
discussed the live “bread and butter” 
question of commissions. Thus was made 
up a program which was well balanced, 
where everybody found something that 
was of particular interest to him. 

Great Step Forward 

It is no wonder that Mr. Tapping said 
the greatest advance was made when it 
is understood that the association was 
raised from the level of an organization 
enjoying the fruits of the labors of the 
secretary and the contributions of the 
few with no adequate pecuniary return 
on the part of the association, to one 
where money will be raised in a business- 
like way, the secretary will receive the 
just reward of his grand services and no- 
body need feel that he owes somebody 
else for the benefits he is enjoying. The 
old system was the only possible one 
while the association was small and weak 
numerically, but it has outgrown it. The 
Indianapolis meeting marks the bursting 
of the chrysalis. 

New Questions Arise 

The resolutions have a new look this 
year. There were n:w questions on 
which to base them. One sees in then 
little reference to overhead writing and 
some of the other old slogans that used 
to arouse the enthusiasm or indignation 
of agents. The fight has been made on 
these issues—and won. The association 
is just as alert as ever to see any evil in 
these lines arising, but it was not neces- 
sary to reiterate what everyvody knows 
the organization stands for. 

Since the last convention many an 
agent has been called upon to protect his 
customers because a company in his office 
has failed. This is a live question and, 
comparatively speaking, a new one. The 
first resolution. favors some means of 
holding intact for the benefit of unburned 
policyholders the reinsurance reserve of 
failed companies. It also favors the 
adoption by all agents of the custom al- 
ready in force in large cities, that the 
agent pay back in such cases only so 
much of the return premium as he can 
recover from the failed company. In 
other words, agents. feel that they should 
not be called upon to guarantee the 
solvency of their companies. 

Commissions Get Most Attention 

Aside from the great advance made in 
the management of its own affairs as an 
organization, the most important matter 
taken up and declared unon was that of 
commissions. How far the association 
may have been influenced bv the ad- 
dresses on this subject it would be impos- 
sible to say, but apparently the influence 
was large. The resolution on the com- 
mission question caused more discussion 
and developed greater differences of opin- 
ion than any other before the convention. 

Up to the present time the association 





has carefully avoided this suoject. In the 
opinion of the leaders, concurred in by 
the rank and file, the time had arrived 
when it would be proper to declare the 
sentiment of the association. Mr. Wood- 
worth, the Nestor of the organization, 
introduced a resolution recommending for 
the consideration of companies and agents 
uniform commissions, 15 percent flat and 
I5 percent contingent, on all classes of 
business. This brought out many views. 
A few agents opposed the plan altogether. 
Others preferred a lower flat and a higher 
contingent commission or vice versa. A 
strong element opposed the naming of any 
figures at all, while some held that these 
should be put forth as a suggestion more 
tangible than a mere declaration of a 
principle. 
Committee Report Amended 

When the committee brought in its re- 
port it recommended uniform flat and 
contingent commissions. Mr. Woodworth 
moved to amend by prefacing the dec- 
laration with a phrase recognizing the 
demand for a reduced expense ratio and 
adding a clause recognizing that read- 
justment of rates in many localities will 
be necessary and calling for equitable 
regulation of salaried agents and limita- 
tion of multiple agencies that such read- 
justment may not work injustice to agents. 
This opened up an interestine debate. 
Considerable opposition appeared to Mr. 
Woodworth’s views at first. Some speak- 
ers wanted omitted acknowledgment that 
the agency end of the business is too ex- 
pensive. 

Holger de Roode of Chicago wanted an 
amendment favoring uniform commis- 
sions where like conditions prevail, but 
that received no favor. The rank and 
file of the agents present did not come 
from “excepted” cities. Secretary Put- 
nam spoke for the amendment and it was 
carried by a good majority. The associa- 
tion feels that when Mr. Woodworth ad- 
vocates anything it is safe. 

Question of Expirations 

The resolution declaring that while a 
company remains in an agency it is the 
duty of the agent to keep on its books 
the business there and when it leaves 
the agency it should leave the expirations 
undisturbed, is an echo of the Bowling 
Green rate war, which, as Secretary Put- 
nam explained, started from a local 
agents transferring preferred business 
from one company to another preparatory 
to unionizing, and opened when the 
company losing the business retired and 
undertook to hold the business on its 
books. 

Putnam’s Great Work 

But it was concerning its own affairs 
as an association that the organization 
took the most important action. If Wood- 
worth wears the mantle of Elijah to the 
association, Putnam is certainly a good 
imitation of Elisha. He stands second 
only to the “grand old man” in the affec- 
tion of the members. He has done his 
work magnificently and at the same time 
without compensation. He has devoted 
his time and energy and exercised fine 
diplomacy for the association and been 
rewarded by receiving his expenses, a 
vote of thanks and a large amount of 
gratitude. The solid men of the organi- 
zation have recognized that that could 
not continue. The association has out- 
grown such primitive methods. As the 
ways and means committee said, “good 
things cost money.” That committee 
brought forward a plan for apportioning 
expenses among the states, but it will 
not bring in an income soon enough. 

Method of Raising Money 

Accordingly at the preliminary meeting 
of executive officers and committeemen, a 
special committee, with George D. Mark- 
ham as chairman, was appointed to de- 
vise means to bridge the chasm. It re- 
ported in favor of increasing the adver- 
tising in the Bulletin. Pledges were 
circulated and received some signatures 
for good amounts, but Thursday Mr. 
Markham adopted the methods of pas- 
tors of needy churches and went after 
the “dough” in open meeting where the 
brethren have to come up to each other’s 
figures, or possibly feel ashamed. 

Gaylord Bursts Into Song 


He eat an tin tha alae and -.------- ’ 








that Minneapolis had agreed to take $125 
in advertising, two big Chicago- agencies 
$100 each and Arkansas a_ similar 
amount. Were there any others? Buf- 
falo came in for $250; Indianapolis $150; 
Chicago went up to $500; Denver $50; 
one St. Paul agency $50; Portland, Me., 
$50; Connecticut, an increase of $100; 
Wisconsin $100; Louisville $150; St. Paul 
another $125 or $150. Paul Gaylord of 
Denver could stand it no longer. In 
that sweet, soulful voice of his he com- 
menced to sing the gool old hymn: 

Let them come in, let them come in 

Let the good angels come in. 

There were bunches of twenty-fives, 
tens and fives, and when the services 
were closed the net results were roughly 
computed at about $2,500. Several states 
announced that they would meet their 
assessment under the apportionment plan 
proposed. The National association gets 
down to a business basis. 


Conditions in States 

The roll call of states was taken up 
at odd times, frequently when there was 
confusion in the hall and it was hard 
to hear what was said. On the whole 
they were very encouraging. Indiana 
now has 201 members, an increase from 
48 last year, and leads the states. New 
York claims second place. The New 
Hampshire association has grown fast in 
the last year, but it is not very large 
yet. Since the Michigan state meeting 
in September many applications for mem- 
bership have come in and it is expected 
there will be from 150 to 300 at next 
year’s meeting. Pennsylvania is getting 
in local boards. It believes this preferable 
to individual memberships, as each board 
contains some members who will keep 
the others stirred up. Minnesota is not 
in good shape. Its local agents need a 
visit from the National association next 
year badly. Ditto Virginia and Arkan- 
sas. 

Other Questions Considered 

No action was taken on the question of 
Crum & Forster’s withdrawal from the 
overhead writing and cut-rate broker 
pledge and their alleged cut-rate opera- 
tions in Pennsylvania, as reported fully 
by Secretary Putnam. F. F. Murray of 
Cincinnati, special agent for Crum 
Forster, attended the convention and con- 
ferred with the special committee ap- 
pointed to consider the question. The 
committee asked to be excused from 
reporting at the meeting, but was con- 
tinued, to report to the new executive 
committee. It informed the association 
that an amicable adjustment seemed 
likely to be reached. 

A question which received some discus- 
sion and on which the members seemed 
to hold the same opinion. is that it is 
very desirable that all companies should 
have uniform policy forms, accounts cur- 
rent and other forms. This was referred 
to the joint conference committee. 

Memorial to R. S. Brannen 

There was one note of sadness in the 
meeting. Robert S. Brannen, founder of 
the association, had passed away since 
the previous meeting. Arthur H. Rob- 
inson of Louisville presented the fol- 
lowing resolution, which was adopted in 
silence by rising: 

Whereas, There has been removed from 
our midst since the last meeting of this 
national body one of our most respected 
and esteemed members, in the person of 
Robert S, Brannen of Denver, a pioneer in 
this movement and the father of this as- 
sociation; 

And Whereas, We record his loss with 
most sincere regret, realizing that we have 
lost a wise counselor and a most genial 
associate; therefore be it 

Resolved, That we evidence the sincerity 
of our feelings and our appreciation of his 
worth in the creation of this organization 
by a rising vote of silence, and that these 
resolutions be spread upon the records of 
this association in his undying memory. 

A vote of sympathy and good-will to 
R. S. Critchell was also adopted. 

The election of officers was effected 
with great enthusiasm. The only one 
nominated from the floor was Mr. Wil- 
son, Fred Guenther of Detroit making the 
nomination speech in most approved style. 
He closed with the words: “I might 
have made this speech much shorter. I 


might have said, ‘Wilson. That's all’” 
In the selection of Mr. Wilson, ithe as- 
entintlinn Ga niubanceal tin ten cet aetne 
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of leaving its affairs in the hands of 
conservative men. Mr, Wilson is about 
50 years old and was born in Michigan. 
He was at one time special agent there 
and later in the Rocky Mountain field. 
Then he built up in Denver the largest 
general agency between Chicago and San 
Francisco, but his health broke down 
under overwork and he quit the busi- 
ness. After two years he reentered it 
as a local agent at Denver. He is a man 
known for his sound judgment and good 
sense. By his training he has the ad- 
vantage of most of his predecessors, if 
not all, in that he can see questions both 
from the side of the local agent and the 
manager. 
Tapping’s Good Move 

President Tapping, who has just re- 
tired, made an excellent presiding officer. 
He allowed what leeway he considered 
advisable, but when the delegates got 
tangled up, he promptly made rulings 
that straightened things out. On Thurs- 
day he read an anonymous communica- 
tion, criticising his “arbitrary” rulings of 
the day previous, and expressing prefer- 
ence for Roberts’ Rules of Order over 
Tapping’s rules. Whether the letter was 
a joke or a real protest was not entirely 
clear. Mr. Tapping said he was glad 
to get it, and as such a feeling existed 
the differences in opinion as to how the 
meeting should be conducted would be 
settled by compromise. “A man and his 
wife,” said he, “differed as to what kind 
of a carriage horse they should buy. 
The man wanted a black horse, and his 
wife a gray. In speaking of the differ- 
ence the man said, ‘We compromised on 
a black horse.’ We will compromise on 
a black horse here.” Nothing more was 
heard of Tapping’s rules of order. Some- 
body got quick action’on his money. 

Splendid Convention City 

Indianapolis was a most happy choice 
as a convention city. The hotel accom- 
modations are so good that those who 
could not get quarters at. the Claypool 
had no complaint of the service they 
received at the other hostelries. 

During the past year much has been 
said about Hoosier hospitality. It is no 
dream, it has real substance. The ar- 
rangements for the convention were in 
charge of several committees, with Edwin 
H. Forry of Indianapolis as general 
chairman. He worked all the time, was 
everywhere and indispensable.. Inspector 
Goodloe of Indianapolis, the man who 
led the conquering hosts to Denver last 
year, the man who makes rates for 
Indianapolis and yet counts all the people 
as his friends, was just as efficient. And 
there were plenty more 

The smoker at the Commercial Club 
Wednesday night was a success. Thurs- 
day night’s entertainment at the German 
House—vaudeville and “Dutch” lunch— 
was very enjoyable. The ladies, of whom 
more were present than usual, were well 
taken care of with a theater party, lun- 
cheon, tallyho ride and the German 
House entertainment, which the ladies, 
as well as the men, attended. The street 
car ride gave an excellent opportunity 
to see one of America’s finest inland 
cities, and each visitor was given a ticket 
to the soldiers’ monument. 

Some of the Headquarters 

Rough Notes, whose home is in In- 
dianapolis, did itself proud. It had a 
parlor in the Claypool that combined with 
a trade display a place to rest, read and 
write, buy stamps, post letters and get 
information. Its staff showed every 
courtesy to visitors, and the valuable 
souvenir program it got out was highly 
appreciated. 

Across the hall from the Rough Notes 
headquarters, the Insurance Field had 
parlors, where it dispensed Kentucky hos- 
pitality and three iard-working repre- 
sentatives, who were handling its daily 
edition, were domiciled. These rooms 
were on the eighth floor, where the con- 
vention hall also was located. Elevator 
boys called, “St. Paul’ when they 
reached that floor, as there were the St. 
Paul headquarters, where hospitality was 
rampant. Down the hall the men from 
Hot Springs entertained the crowd. 

Veterans Out in Force 
..50 ‘much for the social accessories. 
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them. The veterans were there—Wood- 
worth, Jackson, Pirtle, Robinson, Geer, 
Wilson, Case, North, Mandeville, Flick- 
inger, Childrey, Markham and others. 
Detroit sent its great team, Guenther and 


Eldridge, and where they were there 
something was doing. Paul B. G-a-y- 
l-o-r-d of Denver was there. (His name 


is spelled correctly in deference to his 
repeated requests. John N. Manson, 
the big man from Wausau, Wis., was 
present and could be seen as well as oc- 
casionally heard, but he had no undue 
advantage when he was near the men 
from North Carolina—the massive J. H. 
Southgate, the orator from Durham, and 
the towering Walker Taylor of Wil- 
mington. 
Some States Representatives 

Georgia had two live young repre- 
sentatives, Lumpkin of Columbus and 
Train of Savannah. 

“Lydia” Pinkham of Portland, Me., 
L. C. Merrill of Concord, N. H., digni- 
fied and affable, and E. W. Beardsley 
of Hartford, whose words, when he does 
speak, snap like the reports of a gatling 
gun, were among New England’s rep- 
resentatives. 

W. G. Strickland of St. Paul, who 
little looks as if he had spent forty 
years in the insurance business, Rogers 
with his badge representing “dear old 
St. Paul in his night robes;” J. P. 
Thompson and Jacob Stone of Minne- 
apolis were but four of the gophers who 
had one great object in hand and left no- 
body in doubt as to what it was. 


Ohio’s Big Delegation 

Aside from Indiana, Ohio probably had 
the largest delegation—thirty local agents, 
besides Ross, Hoover, F. Murray, 
Smith and Cloud, of the field. Cincinnati 
was most largely represented—by Rauh, 
Guntrum, Block, Shipley, W. S. Heckle 
and Carl Kleve, Jr. Cleveland sent 
Geer, A. W. Neale and Geo. H. Olm- 
sted. Lauterbach and Bryson repre- 
sented Columbus; Wallace and Elliott, 
Springfield; Keefer and Reese, Findlay; 
Cole and Wilhelm, Alliance; Menden- 
hall and Schlosser, Piqua; Jackson, To- 
ledo; Buerkle, Sandusky; Tyler, Huron; 
Reed, Portsmouth; Hobart, Fremont: 
Greene, Troy; Creamer of Osborn and 
J. B. Campbell of Niles, who are also 
special agents, came, as did Secretary 
Linxweiler of the Teutonia of Dayton, 
who also runs a local agency. 


Michigan and Wisconsin 

Michigan was well represented, among 
its agents being Reilly, Breevort and 
Hennes of Detroit; Van Tuyl, Spear and 
Shearer of Bay City; M. D. Geer of Sagi- 
naw and Stone of Flint. 

From Milwaukee came Rebhan, Meyer 
Wilkinson and Wilson, besides President 
Tapping. Buckingham of Stevens Point, 
Carpenter of Racine and Wright of 
Oshkosh were among others present from 
Wisconsin. 

About noon on Thursday it was an- 
nounced that there were 352 _ local 
agents, 76 specials, 5 managers, 5 secre- 
taries of companies, and 26 press rep- 
resentatives and other visitors regis- 
tered, and a number appeared after that. 
Among the later arrivals were Assistant 
Secretary Rees, and Atwood Cullens, a 
director, of the A=tna, who came over 
from Cincinnati with Mr. Gallagher. 

Next Meeting Place in Doubt 

The general opinion is that the next 
annual meeting will go either to St. Paul 
or Norfolk,. Va. The western men nat- 
urally favor St. Paul, whose advantages 
are great. The eastern and southern men, 
however, want Norfolk chosen. They 
have the better of the geographical argu- 
ment, for the middle west and west have 
had eight conventions, while the east has 
had two and the south, one. The chief 
objection raised against Norfolk is that 
the Jamestown Exposition will be in full 
blast next year and the meeting at the 
St. Louis world’s fair was proof enough 
that a big attraction on the outside is 
very detrimental to an association meet- 
ing. Hot Springs, Ark., had headquarters 
and its advocates put up a good fight, 
but it had practically only the support 
of Arkansas and Texas men and it is not 
thought it stands any chance of being 
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worked any hardship. The agents in- taken up and the life agents of the coun- = the Fire gees He has the 
ardship. Yh soe pecteliand adie & 1 i three companies yet. r. Reilly is full 

stead of preaching the gospel of protest = vitalized seize the golden opportu Insurance Business of interesting reminiscences of old De- 

should turn the tide and show what the y: 








_—— troit and tells them very entertainingly. 
insurance companies have been able to do sais 





Mr. and Mrs. L. F. Coleman of War- : : : 
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I ifyi oe f th , saw, ind. announce the marriage Of] Grant in the Galena, III library is a 
all classes. T Is gratifying, in view of the radical | their daughter, Olive E, to E. A. couple of premium receipts for policy 
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WARD POLITICS stronG laws in New York, to see the way | 20 insurance union. It cannot be called | Atna Life for $5,000, signed by Clephas 


the big majority of general agents and | * “trust,” but the transaction is purely | Foster as agent. 


ae ; ? ee? one in the insurance family. Mr. Cole- He was one of the old war time insur- 
solicitors of life companies are viewing | man is a prominent agent at Lafayette | ance men of Galena a whom there is 
the conditions. As President Peasopy of | and Mr. Matthews is also an agent at 


the Murua. Lire pointed out in his re- | South Bend. ip Reh Eo lh ee aay Pa 
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cent Chicago address, the main brunt of ae Nie ‘ ough nearly 70 years old he is sti 
: H. Wibirt Spence of Grand Rapids, | vigorous. He f the First 
the upheaval has fallen on the agents al- manager of the Mutual Life for western hs a lcs ee, oe 
though they were entirely innocent par- | Michigan, who now takes the entire state | while a drug clerk he studied law and 
lies. 9 fa omer: ag + -. the | was elected “Squire” at such a tender 
‘ ‘ rat apids Life Underwriters Asso- h lled the “B ire” H 
The agents who are in the business to | Cton, “His a siémade man whe ao | of, he, Yas ciled the Boy Sauce 
stay and intend to build up on the foun- | carved out his own destiny. Mr. Spence | he lived in Galena, and afterward, when 
dations already established will stick by | has a most pleasing personality, is an} Grant visited his old town, he used to 
their companies. While onorous con- aang Reg = — and is at = the eye and while = 
am re ; : he | r . ng away on a big black cigar, regale 
in a better position than anyone else to ditions ang impooed - wah .. plrwne Some years ago he was an agent of} the Squire with stories of the war. 
judge as to the good intentions and abil- economies, their companies will make a | the Provident Life & Trust. Mr. Spence an 
Rese more favorable showing, and they expect | started work for the Mutual Life as a] A field man claims he copied the fol- 
wy Of & teanngemen. the closing of applications will be easier. | Solicitor at Buffalo ten years ago and has| jowing form from a local agent’s 
Last week the New York LiFe sent out Th At hi “| been a successful insurance man from register: s 
its official ballot to policyholders present- € agent who has his eye on a perma- | the start. He had not solicited business 
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ing the two tickets. At the same time | "°"t steady income is not attracted to | long before he was made superintendent | "kept in grocery business, including small 


It 1s most unfortunate that in the cam- 
paign of the two large mutual companies 
of New York the officials have indulged 
in methods that are most undignified and 
not in keeping with the business of life 
insurance, however provoking the tactics 
of the opposition have been. The man- 
agers and agents of these companies have 
a perfect right to talk to their policy- 
holders regarding the election and to give 
such information, suggestions and advice 
as they think best. The agents are really 
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scratched tickct of the UNTERMYER com- | stampeded into entering the services of | on Dec. 20 wrote the first policy in the ae ‘ a ’ , 
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ceeded it, so he and the North America| ice. A short time ago Frank B. Mead 
descend to political means which will only At the recent Micuican Locat AGENTS | in Michigan have been insurance twins, | became assistant actuary of the Minne- 
react and prejudice heretofore favorable ASSOCIATION banquet, the feast consum-| so to speak. After the great Chicago| sota Mutual. Virgil M. Kime now en- 

. : . | ers tore to shreds all conventionality and | fire, the Pennsylvania Fire entered Mr.| ters the actuarial department of the 
minds against the company. Each policy- | discarded their coats. Michigan agents | Reilly’s office and he wrote the first| Michigan Mutual and Miss Dora Paine 
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ballot with the two tickets before him, | so as to get plenty of action. gan. Shortly afterward he became the| ary’s office of the Pacific Mutual. 
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LIFE UNDERWRITERS’ = MEBTING 


NOTE OF HOPE BEEN SOUNDED 





Synopsis of the Various Reports, Ad- 
dresses and Essays That Were Pre- 
sented to the Big Convention 





(From a Staff Correspondent.) 

St. Louis, Oct. 24.—President C. W. 
Scovel’s address expressed the sentiment 
of the National Association of Life Un- 
derwriters, which is now meeting here. 

His address was hopeful and inspiring. 
Despite all the discouragements he sees 
a new day. 

Among the thoughts presented by Mr. 
Scovel are the following: 

Life insurance is all the better for the 
Armstrong investigation and the out- 
burst of enraged public opinion. These 
factors resulted in a wholesale cleaning 
which could not fail to be good for any 
human institution. Other lines of busi- 
ness were subjected to the same condi- 
tions as insurance companies, but the 
revelations resulted in a great revival 
wave in life insurance. Much of the in- 
cidental injury is rapidly passing away 
and the positive benefits are permanent 
and far reaching. 

Most Threatening Phase 

The most threatening phase lies in the 
direction of well-meant but mistaken leg- 
islation. Any mistakes in laws produce 
evil effects of more or less permanent 
character. It is not thought that the mis- 
takes of the New York legislature will be 
repeated widely in other states. 

The people have had a gigantic object 
lesson as to the soundness of the life 
insurance system and its importance in 
society. The time now is ripe for a 
spring flood of results in life insurance 
work. There should be more people in- 
sured within the next two months than 
ever before. The public has gotten tired 
of insurance agitation. If the agents 
radiate enthusiasm the life insurance re- 
vival will bring in countless converts. 

Growing Recognition of the Agent 

Among the developments of the epoch- 
making year none has had greater sig- 
nificance than the growing recognition of 
the true status and function of the agent. 
There will be improvement in the per- 
sonnel and morale of the agency force. 
Only through the agents can the future 
policyholders be brought in and their in- 
dependents protected. By encouraging 
the agent, society can protect itself. Life 
insurance companies without agents will 
do no more to protect society than the 
few religious sects without preachers will 
do to evangelize the world. The agent is 
not merely the hired man. He is in much 
closer daily touch with those he has in- 
sured and his sense of personal responsi- 
bility to them is constantly renewed. His 
service continues year after year in the 
collection of premiums, making of loans 
and other matters of that kind. He is a 
helping hand when proofs of loss are re- 
quired. He is the middleman between 
the policyholder ar“ the management. It 
is the agent whorr .ne policyholders trust. 

General Agents’ Associations 

The tendency toward general agents’ as- 
sociations is increasing. Officers are con- 
ferring more with agents on all im- 
portant questions of general policy. These 
agency conventions have proved to be of 
great value. Organized agency forces 
will safeguard the policyholders’ interests 
more intelligently and effectively than they 
can ever be induced by any election ma- 
chinery to safeguard themselves. 

National Body Given a Hearing 

The National Association of Life Un- 
derwriters with its seventy local associa- 
tions has been given important recognition 
this year. The work done before the 
New York legislature was very important. 
At the Chicago conference the officers of 
the National association were present and 
took part in the proceedings. The Cana- 
dian_underwriters have appeared before 
the Royal commission. Some of the of- 
ficers were given a hearing before the 
judiciary committee of the House of Rep- 
resentatives at Washington. 

The National association should pro- 
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ceed with the utmost caution as to what 
action the association should take. The 
work should be prosecuted and it must be 
done well. Forty-one legislatures will be 
in session next year and the local asso- 
ciations should be dominant factors: in 
these states. 
Secretary Clark’s Report 

Secretary E. J. Clark in his report told 
about the work of President Scovel and 
the other officers before the numerous 
bodies during the year and also spoke of 
the extension movement that had been 
started. The Life Underwriters Associa- 
tion of Canada decided to affiliate with 
the National body during the year. The 
new associations other than the Canadian 
body are the Utah Association, Savannah, 
Ga., Montgomery, Ala., Lincoln, Neb., and 
Colorado, making fifty-one associations in 
addition to the Canadian body which is 
composed of eighteen associations. The 
total membership now is 2,556, an in- 
crease of 523 during the year and seven 
new associations. 

The secretary has distributed twenty- 
five different addresses, pamphlets, etc., 
approximating forty thousand copies. 
President Scovel since last November has 
visited forty-two associations, including 
Canada. 





MR. ALLISON AND THE PRESS 
Louisville Editor Shows Why Newspapers 


Show Symptoms of Insanity 





Young E. Allison, editor of the Jnsur- 
ance Field, ever brilliant, ever delight- 
fully refreshing, answered the question 
“What Is the Matter with the Press?” 


Summarized his views are: 

The newspapers as a whole try to be 
accurate. Everything a reporter writes 
is carefully edited, revised and inspected. 
He gathers all sorts of information and 
endeavors to get at the facts, but people 
look at facts from various viewpoints. 

During the past year and more the 
press has given an_entirely wrong view 
of life insurance. The newspapers have 
been insane. It what is known as 
“crowd madness.” But this insanity is 
the product of conditions. It was easy 
for the press to go crazy and malign life 
instrance and its people with extreme 
venom. The harping of the press caused 
agents to believe the truth of the stories 
as applying to all companies except their 
own. There was a slump in writing 
power, a paralysis of the entire machin- 


Great Feature Was Overlooked 


Every company was able to ride tri- 
umphantly through the storm, and it 
proved life insurance an impregnable in- 
stitution. Yet the press overlooks this 
and is lost in the fog of personal scan- 
dal. Before the life insurance expose 
came the postoffice department frauds, 
yet our mail came right along. — 
tion was confined to a limited area. In 
some of our life insurance companies 
there were irregularities and yet the 
business as a whole is managed with 
more exdct justice, integrity and accu- 
racy than any other great institution. 
Trust funds are more safely conserved 
than in banks or trust companies. 


Evils of the Tontine System 


Leading up to the life insurance reve- 
lations was a chain of heredity. The 
tontine system in its original was a 
purely gambling device. Introduced into 
life insurance it has poisoned it. Insur- 
ance naturally is simple, but linked with 
the tontine element it became unnatural. 
It allowed large funds to accumulate for 
which no one was accountable. Profits of 
this nature aggregated $200,000,000. It 
led to extravagance, increased expense 
and loose management. 


Rebating, the Child of Extravagance 


Out of this irresponsible accumulation 
sprang rebating. It was due to excess- 
ive commissions. Large sums went to 
men in rebates. If agents had kept all 
their commissions they would be the 
richest class on earth. This rebating and 
high commissions produced a fictitious 
business. It would have been better for 
the old policyholders if the enormous 
amounts given as rebates had been given 
them. The company got but little. 

This gambling spirit reached the pub- 
lic. Tontine estimates and schemes were 
alluring. Rebates made them more so. 
Conservative companies were drawn into 
the whirl of frenzied finance. Deferred 
dividends had to be offered and commis- 
sions increased. The expense item mounted 
and extravagance flourished. The pres- 
sure brought on the prelimfnary term 
feature because new companies could not 
compete with the extravagant commis- 
sions of the old. Board contracts, stock 
— schemes and special devices fol- 
owed. 

With these conditions 
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wonder the legislature and press 


went crazy. 

Sanity has not yet returned even to 
are thousands 
prohibition of 


life insurance men. here 
of agents who believe the 





J. F. DOWNING, 


these SPeClIOUS SCUEIICS Will tui Lue wucs~ 
ness. They have been so accustomed to 
live on hot air that they hesitate to re- 
turn to solid diet and cool atmosphere. 
No one can tell yet what annual divi- 
dends will do until they are earned and 
actually distributed. 


Press Shows Hopeful Signs 


In the meantime the press having 
gone crazier than anybody else on this 
subject, shows signs of growing sane 
quicker than the others. It has quit 
denouncing the whole institution of life 
insurance and is discovering that there 
are well and economically managed com- 
panies and plenty of simple life insur- 
ance policies. It had a very acute at- 
tack, but is apparently making a good 
recovery. The doctors and trained nurses 
are busy with the chronic cases and the 
insuring public that have got rebates in 
their system and can’t get ‘em out. 
Even at this critical juncture there are 
agents giving away policies and giving 
themselves away. 

But, whatever happens, life insurance 
is all right. It is the soundest, most 
beneficent and most rigorously managed 
business system in the world. If bank- 
ing, trust companies or private business 
had been called upon to undergo the 
merciless inquisition that life insurance 
has borne without a single failure, this 
country would have been buried under 
the ruins of bankruptcy a year ago. 





STRONG VOICE FROM CANADA 





Address by G. H. Allen, President of the 
Association Across the Line 


G. H. Allen of Montreal, president of 
the Life Underwriters Association of 
Canada, in his address said in part: 

One word as to our royal commission. 
It is pormistes to the life underwriters of 
Canada, representing Canadian, American 
and British companies alike, to give ex- 
pression to their views and tre? be- 
fore that august body which is practically 
a delegation of the high court of parlia- 
ment—the highest tribunal in our country. 

Is there any among Canadian Underwrit- 
ers who would question our reasons for be- 
ing? He has his answer in this one fact 
alone. 

Better Men Entering the Field 


In spite, however, of this heretofore lack, 
it is noteworthy that to-day better men are 
entering the life insurance field. Whether 
it be the attraction of independence, the 
realization that it is push, not pull, that 
tells all the time, the feeling that as a 
man works so shall he live, we do not care 
to discuss, but this much can be safely 
stated that time, the _ softener, has 
wrought wonders in bringing into fellow- 
ship members of this great profession. 
Mutual acquaintance, ripening into friend- 
ship, has modified the bitterness so un- 
fortunately common but few years ago. 

If, then, the slow growth of the feeling 
of at least common humanity in the prose- 
cution of a common vocation can do so 
much, how vastly does the horizon expand 
when the idea of closer association has 
passed from the realm of dream to the 
confines of fact—what accomplishment is 
impossible—what fear assail us? 

Some Former Canadian Laws 


Organization among life insurance men 
is not altogether a new thing in the do- 
minion of Canada. I find in reference to 
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the Ontario statutes of 1892 that no re- 
bate is allowable on any contract of in- 
surance of $5,000 and upwards “either by 
corporation, agents, subagent, worker or 
other person to pay or allow, or offer to 
pay or allow directly or indirectly as in- 
ducement to insurance, any rebate or pre- 
miums or any special favor or advantage 
whatever, other than is specified in the 
policy issued or to be issued.’’ Herein we 
cannot fail to recognize a family likeness 
to recent legislation in New York state. 

The act goes further and says that no 
person other than the chief agent or chief 
manager of the company shall solicit insur- 
ance without registration as an agent. 

Again, this act required that the first 
application for agency should be endorsed 
by the manager of the company in order 
to secure registration for the agent, and 
it is enacted that no corporation or officer, 
agent or employe can accept applications 
from an unregistered agent except only 
on his own life. The penalties provided 
by this act were severe enough to satisfy 
the most exacting and involved an ex- 
treme fine of $200 and costs or twelve 
months’ hard labor, or both. 

It seems to me that many of these pro- 
visions, now repealed, would be welcomed 
by the life underwriters’ associations 
throughout Canada to-day. Unfortunately 
the necessities of the situation did not 
appeal to the life men of fourteen years 
ago as they do to-day, with the result that 
in spite of the enthusiasm of its supporters 
who would have consigned to the darkest 
dungeon the wrongdoer, the law proved in- 
effective and was repealed in, I think, 1896. 


Efforts at Organization 


In May, 1900, was formed an association 
of life underwriters in Toronto based upon 
the constitution of similar bodies in the 
United States. Its career, however, was 
so painfully brief as to suggest stillbirth. 

In 1902 the life agents of Quebec City 
got together for the purpose of organiza- 
tion and for some months’ enthusiasm 
reigned supreme. I hope I am not divulg- 
ing any state secrets when I mention that 
the Quebec association, through the efforts 
of the faithful, came within a _ hair’s 
breadth of securing legislation which would 
have enforced the standardization of the 
agency business and made rebating a joint 
offense on giver and receiver. 

Again, unfortunately, the movement lan- 
guished, but it is satisfactory to note that 
those most active four years ago are again 
to the fore, with every confidence in the 
happy outcome which is being experienced 
ee centers from Atlantic to Pa- 
cific. 

Rebating and Twisting 


The twin evils of ‘twisting’? and rebat- 
ing force themselves upon your notice. 
The former is of such a nature that prob- 
ably no legislation can effectively reach. 
If there is a more contemptible specimen 
of humanity than the “twister” in exist- 
ence, he is, like the legendary animals of 
Central Africa, yet to be discovered. You 
and we can do much through our various 
associations to eradicate this evil. We will 
not readily extend the hand of fellowship 
to a convicted ‘‘twister’’ and, gentlemen, 
I am firmly convinced that the time is not 
far distant when the man that cannot join 
hands with his fellows in his district asso- 
ciation cannot, by the same token, remain 
in the life insurance business. We may 
give thanks and take courage, however, 
in the fact that there ig very little “twist- 
ing’ in Canada ‘to-day. 

Magnitude of Canadian Business 


Do we always realize the magnitude of 
the results the life insurance men have 
achieved in the Dominion of Canada? 
They are directly responsible for placing 
und moeenss upon the books of the com- 
panies licensed by the insurance depart- 
ment at Ottawa the enormous sum of 
$630,000,000, which sum represents the in- 
surance in force at the end of 1905. When 
you realize that this amount is $118,000,000 
in excess of the total public deposits in 
the chartered banks of Canada at the same 
date, you have some idea of the sition 
the life business occupies in our financial 
world. Ours is the accomplishment of the 
effective protection of the hostages to for- 
tune of this and following generations. 





PROBLEMS OF INSURANCE LAW 
(SOE eee 
E. E. Rhodes of the Mutual Benefit Com- 
ments on the Armstrong Laws 





E. E. Rhodes, mathematician of the Mu- 
tual Benefit, read a paper on “Problems 
of Insurance Law.” The points made by 
Mr. Rhodes were the following: 

There is to-day a county fair of reform 
legislation, and many are inclined to accept 
what is offered. buring the year four 
public bodies—they being the New York 
legislature, Massachusetts commission, 
committee of fifteen and the select com- 
mittee of the British House of Lords— 
once been dealing with life insurance legis- 
ation. 

The New York legislature had forced 
upon it by political exigencies life insur- 
ance measures, wherein the right of the 
individual members to exercise their own 
judgment was denied. The Armstrong 
laws are not so model, because they were 
drafted by inexperienced men based on 
local conditions. They deal with details 
rather than principles. 

Chicago Conference Not Representative 


The Chicago conference is not repre- 
sentative, and its committee of fifteen is 
mainly composed of commissioners from 
— in which no large company is lo- 
cated, 


The report of the Massachusetts com- 





mission shows evidence of careful delib- 
eration, absence of political conditions and 
a desire to conserve public interest. The 
report of the English committee evidences 
sound thinking and intelligent comprehen- 
sion of the subject, although the system of 
supervision in Great Britain is different 
from that of this country, and hence the 
report of the English committee bears lit- 
tle upon the plan under discussion here. 

Heretofore the state has endeavored to 
make companies as strong as possible and 
to throw safeguards around them by which 
their resources could be husbanded. Now 
it seems that the Armstrong laws are so 
constituted that the tendency will be to 
weaken companies. 

The fight for control of the large mutual 
companies is certainly a most unfortunate 
one. Policyholders should have the right 
to vote, but the law should not invite a 
yearly contest for control in which sordid 
interest takes a hand. 


Deferred Dividend System 


The deferred dividend system has been 
responsible for some of the evils of the 
business, but young and weak companies 
should be allowed to make distributions of 
surplus less frequently than annually, and 
also on sub-standard risks it is desirable 
to have a deferred dividend period. Where 
dividends are deferred they should be held 
as a liability. 

As to expense limitations, the conserva- 
tive companies found that the practices they 
have followed result in an economical ad- 
ministration of the agency department, but 
= the new law it must be discontin- 
ued. 

Comment on Expense Feature 


We have old and well established com- 
panies with a large volume of old premium 
paying participating business, which com- 
panies are abundantly able to meet any 
reasonable limitation upon their _ total 
expenses, such, for example, as that their 
aggregate insurance expenses shall not ex- 
ceed their premium loadings, without con- 
sidering the assumed savings in mortality 
arising from the use of the “select and ul- 
timate” method. Companies which have a 
large proportion of paid-up business on 
their books, however, will need not only 
all their loadings, but all their assumed 
savings in mortality for the first five years 
of insurance on their new business. Com- 
panies with a large proportion of non- 
articipating business which carries small 
oadings will find it very difficult and 
perhaps impossible to come within the 
law’s limitation. At the same time, they 
will not necessarily be extravagant. Non- 
participating business is not obtained with 
the idea that the expenses shall not ex- 
ceed the loadings and the first five years’ 
mortality savings. Companies doing that 
class of business rely upon interest earn- 
ings in excess of the rate assumed for 
computing premiums and reserves, and 
also upon mortality savings beyond the 
first five years. Any rule applicable to 
mutual companies doing a _ participating 
business should not apply to stock compa- 
nies doing a nonparticipating business. 
New companies in which practically the 
whole expense of administration, as well 
as agency and medical expenses, must be 
charged against new business, will find it 
especially difficult to come within the pre- 
scribed limitation on total expenses. New 
York, therefore, offers no encouragement 
for the formation of new companies or for 
new companies organized in other states 
to enter New York. 


Standard Form of Policy 


The standard form of policy is not de- 
sirable, because it would have to be drawn 
on lines which would meet the necessi- 
ties of the smaller and weaker companies. 
It would bar liberality on part of the old 
established and progressive companies. The 
phraseology of present contracts has been 
the result of years of experience and the 
best legal talent. The forms as revised by 
the New York superintendent contain seri- 
ous errors, which are likely to cause em- 
barrassment, but they cannot be changed 
except by the legislature. If the law 
should prevent elasticity in policy ccon- 
tracts the business would be _ simplified, 
but companies could no longer make the 
provisions of the contract meet individual 
needs. 

Nonforfeiture legislation should go no 
further than to secure unconditionally to 
= pepnecoer his full equity in the con- 
ract. 

The best feature of the Armstrong legis- 
lation is the requirement for publicity. 
There should be a thorough examination 
of the affairs of every company at inter- 
vals of five, or possibly three, years. This 
should include an investigation of finan- 
cial methods and plans of insurance. 





SHERMAN ANTITRUST LAW 





Charles G. Dawes of Chicago Comments 
on Measures to Control! Trade 





Charles G. Dawes, president of the 
Central Trust Company of Chicago, 
spoke on the “Sherman Antitrust Law 
and the Public.” After discussing what 


he believed to be the best business meth- 
ods he said: 


The Sherman antitrust law encourages 
the constant incorporation into larger con- 
cerns of any number of competing con- 
cerns, less than the whole number, for by 
this means the results of any kind of a 
trade agreement can be legally secured and 
certain powers legally exercised, which the 
law should properly forbid. 

It is thus one of the worst enemies of 
competition, for it directly encourages the 
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IN THE FIRST SIX MONTHS OF 1906 


SIX 
MONTHS’ | MUTUAL RESERVE LIFE INSURANCE COMPANY, of New York 
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Some of the cardinal aims of the UNION 
MUTUAL management are—to be conserva- 
tive in the choice of investments—to be pro- 
gressive in the prosecution of the business— 
to be faithful to the interests of policyholders. 
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FRANK D. JACKSON, President. SIDNEY A. FOSTER, Secretary. 


Royal Union Mutual Life Insurance Co. 


of Des Moines, Iowa 
THE BEST POLICY IN THE SAFEST COMPANY 
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y: f 
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absorption by purchase of troublesome 
competitors. 

’ The reform needed in the law is a clearer 
definition of what shall constitute illegal- 
ity in trade agreements and the exemption 
from its provisions of such agreements as 
are not injurious to trade. A law should 
no more assume that a trade agreement 
is criminal than the law assumes an in- 
dividual guilty before trial. If competi- 
tion is to be preserved it must not be al- 
lowed to run riot. By proper amendment 
of the law trade agreements, whether in 
restraint of trade or not, might be con- 
sidered by a commission in their relation 
to the public interest. Beneficial trade 
agreements should be encouraged and le- 
gally sustained and bad ones forbidden, 
and, if consummated, punished. 

As the law stands at present, it is sub- 
ject to the following objections: 

1. As its principal section makes crimi- 
nal, without further definition, an agree- 
ment in restraint of trade, it leaves to 
judicial determination the definition of the 
crime, and it has not been yet defined, but 
will only be defined as each case arises. 
The business community is therefore left 
in doubt as to what may constitute a 
crime_under the law. 

2. It makes no distinction between those 
agreements in restraint of trade which are 
beneficial to the public and those which 
are detrimental. agreement among 
competitors, for instance, to sell only pure, 
as distinguished from adulterated, goods 
is presumably as criminal under its pro- 
visions as one designed solely to extort un- 
reasonable prices. 

3. Being indefinite in its definition of 
the crime and introducing into business 
an element of doubt and uncertainty as to 
trade agreements, it operates to the dis- 
advantage of the scrupulous business man 
and in favor of the unscrupulous business 
man. 

4. The fact that trade agreements bene- 
ficial to the public, as well as those which 
are injurious, may alike be criminal under 
its provisions, discourages the formation of 
good trade agreements and encourages the 
formation of evil ones. ‘The first, because 
scrupulous men desire to take no risks 
with the law; the second, because to scru- 
pulous men the risk of prosecution is less, 
Since to include under any law good and 
bad acts as equally criminal inevitably dis- 
courages its enforcement. 

6. The general prosecution of our lead- 
ing business men for that which may not 
be inherently criminal or opposed to public 
policy which this law makes possible would 
tend to have one of two results—it might 
lead them either to sell out their business 
as a whole to me, willing to take risks 
with the law, which would be a public in- 
jury, or it might lead them to subdivide 
their business and sell it out to smaller 
concerns, thus lessening the economies of 
production and distribution, which would 
be a step backward in our commercial evo- 
lution and a public injury. 

7. The enforcement of this law giving 
necessarily, through its general terms, such 
wide latitude and discretion to executive 
officers in their right to proceed against 
corporations and individuals, is bound to 
create the appearance at least of favorit- 
ism in its application and to result in lack 
of uniformity in the treatment of cases 
arising under it. 





EXPERIMENTAL INSURANCE LAWS 





Paper Read by Hon. F. H. Nash, Secre- 
tary of the Massachusetts Commission 


Hon. F. H. Nash of Boston, former 
deputy attorney-general, secretary of the 
Chicago Conference and secretary of the 
Massachusetts commission, spoke on the 
legislative side of life insurance. He said 
in substance: = 

We must trust the courts to work out 
a business problem sooner than pin our 
faith to untried, original ideas of legis- 
lators. Insurance is technical and com- 
Plicated. It cannot be dealt with offhand. 


Better Enforcement of Laws 


We need not more laws but a better 
enforcement of what we have. If there 
is fullest publicity and detailed and re- 
sponsible accounting in life insurance very 
little legislation is needed. 

The conditions in New York called 
the legislature to depart from generally 
accepted notions. The law no_ longer 
fcllowed the business there but drove it 
into untried channels. 

As to publishing lists of policyholders, 
it is not to be believed that it will re- 
sult in much benefit. The lists will be 
used by unfair agents and unscrupulous 
promoters who want to get control. 


Effect of Expense Limitation 


The effect of the new expense law will 
be to limit arbitrarily agents’ commis- 
sions or increase the cost of insurance. 

One of the most delicate questions 
which life insurance and managers have 
to deal with is the question of how 
much it is worth while to pay for new 
business. If the company stands still, 
the death rate rises, and the gain from 
vitality diminishes. If the company pays 
too much for new business, the cost more 
than offsets the gain. It is not a mat- 
ter which legislation can properly fix. 

Legislation upon this specific point is 
likewise unnecessary, for when the man- 
agement of a life insurance company is 
held accountable for all funds in the 
is held accountable 
with the legal reserve, and must give 
each policyholder an accounting every 








year, and must make public the details 
of the business, comparison of results 
will keep down the expenses. Of two 
companies having each securely invested 
the legal reserve and the maximum con- 
tingency reserve, if one is provided by 
law, the company which sells insurance 
at the least net cost will be chosen by 
the public. 


Standard Policy Forms 


The zeal of lawmakers to get the bet- 
ter of business instead of helping it has 
reached its culmination in the present 
craze for standard forms of life policies. 
It is well enough to provide by law that 
all policies must contain certain standard 
provisions and that no policies shall con- 
tain certain objectionable restrictions, but 
the ironclad form, unchangeable except 
by more legislation, has nothing to com- 
mend it but the mistaken notion that a 
man ought to be encouraged to make an 
important contract without reading it. 
Indeed, it works positive harm in bar- 
ring the variation which many of us 
who take policies want, and in prevent- 
ing improvements such as competition has 
brought about and if let alone will 
bring about in the future. The history 
of twenty years of policies shows steady 
progress in liberality to the insured. But 
requiring a company desiring improve- 
ment to serve notice of a proposed change 
upon all the other companies to the end 
that if approved by the insurance super- 
intendent the change shall be imposed 
upon all the other companies must ef- 
fectually cut off hope of improvement. 

Discusses Limit of Surplus 

I view with alarm the tendency to re- 
guire companies annually to _ distribute 
all except a small part of the surplus, or 
to limit the safety fund according to a 
sliding scale, which is arbitrary and un- 
scientific. What would be thought of a 
business corporation which by vote of its 
stockholders required its directors to de- 
clare dividends of all surplus above 2 
per cent of its liabilities? The undivided 
surplus ought to be elastic in the discre- 
tion of the directors. A surplus which 
the company must account for to its 
policyholders cannot be a source of dan- 
ger, but must be a source of strength, 
and if any corporation needs to be strong 
above rumor or suspicion of insolvency 
that corporation is a life insurance com- 
pany. If the law is to deal with surplus 
at all, aside from making the company 
accountable for it, the law should either 
compel the accumulation of sufficient sur- 
plus, to prevent headlong competition in 
annual dividends, or permit a sum equiv- 
alent to a decent proportion of the re- 
serve to be held as a safety fund. 

Legislation as to Investments 

Another ~danger among the follies pro- 
posed is the close and detailed limita- 
tion upon investments, which is likely to 
have two evil results, first, to force up 
the price of permitted securities until the 
income from them may be sufficient to 
enable the company to earn enough to 
carry out its contracts, and, second, to 
afford careless directors who make bad 
investments within the permitted class 
the excuse of saying, “The law allowed 
it.’ Individual wisdom of trustees should 
be encouraged, not dependence on legis- 
lation rules. 

These experiments and more will have 
their day of trial, and the insurance 
business will not die then. But mean- 
while what will you be doing? In these 
days, when people call you an evil, and 
economic waste, because you’ extracted 
from the policyholders last year, assum- 
ing that you gave no rebates, five times 
as much money as went for license fees 
and taxes, how will you teach the pub- 
lic, who must tolerate you until of them- 
selves they become eager to invest in 
future comforts for their dependents, that 
you are something more than an expen- 
sive method of advertising? 


Fit the Policy to the Man 


Thus, persuade your victim to buy, not 
the policy which he ignorantly wants, or 
the policy which will give you the biggest 
commission, but the policy which, accord- 
ing to his circumstances, is the best for 
him. In brief, don’t sell to a young man 
with a family and a constantly growing 
income, which is now too small for his 
needs, a ten-payment policy. You can 
afford to earn the reputation for giving 
scund advice at the expense of your 
present commissions. 

Much of the popular discontent with 
life insurance is due to the needy agent 
who will say anything to sell a policy. 
Laws directed against false estimates will 
not accomplish much. The remedy lies 
with your associations. It is your oppor- 
tunity. While the states are passing elab- 
orate acts, which beat around the point, 
your organizations can do much to pur- 
ify the business. 





WINNERS IN THE ESSAY CONTEST 





H. H. Hoyt of Chicago wins First Prize, 
Cc. M. March of Maine, Second 





The announcement of the winners of 
the prize essays gave H. H. Hoyt of 


Chicago, assistant director of agencies of’ 


the Columbian National, first honors. 
Charles M. March of Portland, 
won the second prize, W. B: Lahr of the 
Massachusetts Mutual at Cleveland. first 


Me.,. 





honorable mention, and W. H. Reed, edi- 
tor of the Jnsurance Leader of St. Louis, 
second honorable mention. 

The subject was “The Relation of the 
Public Press to American Life Insur- 
ance.” 


Mr. Hoyt’s essay is: 


We have on one hand a free press, lift- 
ing a great people toward a higher and 
better citizenship; on the other, life insur- 
ance, teaching thrift and making possible 
family independence. These two forces, so 
deeply affecting our civilization, are 
unique; primarily they did not spring from 
the struggle for existence, but were altru- 
istic in their inception. This fact must be 
kept in mind in any adequate discussion 
of their relationship. 

The press was originally purely educa- 
tional, and ideally is still so. Life insur- 
ance originally was a mute alliance for 
help in the hour of need; not self-help, but 
the help of others—namely, the families of 
the bereaved. The press is a voice; life 
insurance, a principle; that voice uplifted 
and that principle expressed for the good 
of society. The deplorable fact that at 
times both have seemed to forget their 
noble origin and been unduly swayed by 
commercialism instead of altruism does not 
alter the need of a close relationship be- 
tween these two forces, operating to the 
same high end. The fact that from ad- 
ministrative necessity each has become a 
business ought not to interfere with the 
high ideals which gave them birth. 


Antagonism Has Arisen 


Yet there has been a seeming antagonism 
between these two natural allies. The 
business of life insurance has been assailed 
and greatly injured. The press has been 
guilty of exaggerations and of almost 
malicious sensationalisms more disastrous 
in their immediate results than the condi- 
tions which inspired the attacks. People 
have been frightened into lapsing valuable 
policies, and even prejudiced against the 
principle of life insurance. 

What is the explanation of this anoma- 
lous condition, and how does it accord 
with the idea that both of these institu- 
tions are working along different lines to- 
ward the same end, the uplifting of the 
race? Either one or the other, or both, of 
these social factors has been false to its 
ideals. There is no other explanation pos- 
sible. It is not my purpose to criticize 
the press. Our forefathers were so con- 
scious of the importance of free speech 
that they wrought their conviction into the 
national constitution. Although some- 
times misinformed, sometimes mistaken, in 
the main the press is honest, and in some 
respects is the greatest human power for 
good in the world. 


False Conditions Must Be Removed 


The point is that whatever antagonism 
exists between these two rests upon false 
conditions, and until those conditions can 
be cleared away there will be a distinct 
and deplerable loss of power, affecting our 
whole social —. The insurance man 
should be philosopher enough to see clearly 
one significant fact—the press did not 
originate the insurance scandals. If there 
had been nothing to criticize there would 
have been no criticism. My experience and 
observaticn has been that, with all its 
shortcomings, no institution in the country 
stands so ready unselfishly to promote the 
welfare of the public as the press, and 
the man or that institution which is 
blameless need have no fear of injustice or 
criticism at its hands. 

What, then, should be the relationship 
between these two moral forces? The press 
is more than a voice. It is the eyes and 
ears of the people, and, to a great extent, 
does their thinking. It is their closest 
companion. All doors open to the news- 
paper. It is welcome where the salesman 
is excluded. The _ press literally molds 
public sentiment. United it can make or 
mar any human institution; it can turn 
the course of human events. Life insur- 
ance is not as spectacular in its opera- 
tion, nor as immediate in its results. It 
is one of the silent forces which permeates 
society and leads to better things, but 
none the less an important fact in our 
civilization. As society is now organized 
both are necessary. 


What Should Be Required 


The press is right in insisting that life 
insurance shall remain true to its ideals; 
but it must not forget that it is easier 
to tear down than to build; that life insur- 
ance as a force not only must be kept 
pure, but must be active in the service of 
humanity. On the other hand, if our in- 
surance institutions hew to the line, if they 
remain true to the principles of altruism 
which gave them birth, their relationship 
with the press cannot be too close. The 
press is too potent a factor in the world’s 
progress to be ignored. It is a power 
which should be utilized to the utmost in 
insurance work. 

Let the press maintain its ideals; uphold 
life insurance as a great principle which 
works with scientific exactness for the 
good of. society; continue to protect the 
public from individual greed and dishonor, 
yet not lightly tear down. Let life insur- 
ance companies remain true to their legiti- 
mate functions and recognize in the press 
a great power to be successfully and prop- 
erly utilized. Here will be an alliance in 
the keeping of which it will be safe to 
leave the future. 

Life insurance as an institution is still 
young. It is too vital to human progress 
to be permanently injured by recent de- 
velopments. Out of it all will come a great 
and lasting. good, in which press and life 
insurance companies will be found shoulder 
to shoulder in a work of real service. 





Greater than ever, we shall move forward 
to new victories and new achievements. 


Charies M. March's Essay 


Mr. March, who won the Ben Williams’ 
vase, presented his essay as follows: 


The relation of any two great economic 
factors of our national life to each other 
is not voluntarily assumed, but is deter- 
mined by the relation of each to the body 
politic. 

As a people we have largely interpreted 
the sentiment, “All men are born free and 
equal,”” to mean that all law-abiding citi- 
zens may conduct their own affairs in 
their own way, irrespective of others. 
This has produced the era of free com- 
petition in which we have been living. 
The transformation of the world by inven- 
tion and discovery, and the economic 
changes caused by modern machinery and 
improved commercial facilities, are modify- 
ing our apprehension of this doctrine; and 
we are being compelled, by resultant cir- 
cumstances, to observe the relative rights 
of others. We are realizing that observ- 
ance of the Golden Rule may be demanded 
as a right. 

Press a Mighty Factor 

The public press, distinctively a product 
of modern times, is, if properly utilized, a 
mighty factor for education and enlighten- 
ment. Perhaps no other single agent of 
our civilization has affected our lives more 
powerfully. . 

In the early years of our national life 
the country was so big and opportunities 
for earning a living so many, that educa- 
tion, while recognized as a safeguard of 
liberty, was not so essential an equipment 
for the competition of life as it has since 
become. More and more has _ individual 
proficiency been required, not only for self- 
support, but also for the discharge of per- 
sonal obligations to society. It has become 
so essential that men and women have 
united in co-operative methods of mutual 
assistance to obtain it. Life insurance is 
an institution whereby one, working with 
the intent of educating his children and 
of providing for those dependent upon him 
for support, may be assured that his un- 
timely death will not defeat the purpose. 
It has been recognized and adopted 
throughout the length and breadth of our 
land as a factor tending to preserve the 
rights of each member by increasing in- 
dividual competitive ability, and by secur- 
ing a more equal distribution of wealth 
= opportunity than would otherwise pre- 
vail. 

Stand for Living Issues 


It is because the public press and Ameri- 
can life insurance stand for these great 
living issues, the one as the advocate of 
justice to all, and the other as a means 
of its attainment, both together a power 
for the public welfare, exceeded perhaps 
by no other agency except the influence 
of the Christian church, that the two are 
related as they are, elements working for 
a common end—the preservation of na- 
tional and individual liberty. 

It must be understood that this relation 
between the public press and life insur- 
ance obtains only with respect to repre- 
sentative American newspapers and maga- 
zines, and not to that class of cynical 
journalism which skims the scum of life 
and purposely exaggerates the wickedness 
of the world and distorts the truth. 

Exponent of People’s Rights 


The press has reached its present posi- 
tion as an exponent of the people's rights, 
not merely by the exercise of its function 
as a distributor of news, but by its pur- 
pose to state things as they are; and to 
expose if necessary the unlovely traits of 
a man’s character as well as the good and 
true. In the present time of national moral 
regeneration, the public press has borne 
testimony, sometimes unconsciously, to the 
high position and integrity of life insur- 
ance by the prominence it has given to 
any deviation from rectitude which has 
been discovered with respect to some of 
those to whom has been intrusted the 
mangement of that institution. It does 
not pertain to the function of the press 
to publish the fact that a death claim 
or a matured endowment has been 
promptly paid by a life insurance com- 
pany, because it is for these things that 
the companies exist, and such an item 
would not be a news item, while the facts 
concerning the expenditure or distribution 
of a sum of money in a manner which 
may be held to be right or ee | is prop- 
erly a matter for publication and for edi- 
torial comment. In considering the treat- 
ment by the press of men active in_ the 
management of public or corporate affairs 
we should remember that it is a trait 
of human nature for the evil to most 
sharply impress us. 


Do Not Understand Insurance 


Life insurance is'a complex subject re- 
quiring years of study and experience to 
comprehend the peculiar relation of its 
component factors. It has not until re- 
cently been before the people as a eat 
public question. Newspaper writers have 
rarely noticed it. When, therefore, in re- 
cent months the press has essayed to 
discuss the principle and practice of insur- 
ance, the inevitable result has been that 
its fugitive compositions have been of lit- 
tle real value and often misleading. Even 
our best and most conservative journals 
and periodicals have unintentionally as- 
sumed a position of apparent hostility to 
life insuranee by advocating measures 
which could be only disastrous. As public 
interest in insurance has continued many 
of the daily newspapers have established 
departments of insurance, edited by ex- 
perienced insurance men, students of their 
profession. The great influence of these 
papers thus is where it rightly belongs, in 











20 


= 


THE WESTERN 





UNDERWRITER. 





October 25, 1906. 








support of all that is good and best in 
American -life insurance. 

Every member of the human family and 
every instrument of influence or power 
exists for a pu se, to have some part 
in the great universal plan of our omnip- 
otent Creator. It is only as we realize 
this and live accordingly, endeavoring to 
discharge our obligations to ourselves and 
to others that we contribute our to- 
ward the eternal progress of mankind. As 
we note the extent of the use by the 
American people of the public press and 
life insurance, instruments for _ better 
things, we may, as we increase in num- 
bers and wealth, see evidence that we as 
a nation are sensible of the path of true 
progress, and that our favored land has 
yeen reserved for the development of a 
government by a people whose dealings 
with each other are actuated by ideals of 
charity and mutual help, and for the 
realization of a brotherhood of democracy 
which shall endure forever. 





ACTUARIES MEET IN HARTFORD 





Discuss Different Phases of the Technical 
Side of Life Insurance—Some Very 
Interesting Papers 





The Actuarial Society met last week 
in Hartford, in the Connecticut Mutual 
office, with D. H. Wells of that company 
presiding. : 

A paper entitled “A Practical Rule 
for Calculating Annual Dividends,” pre- 
pared by Rufus W. Weeks, actuary of 
the New York Life, was read. Mr. 
Weeks said that the sources of surplus 
in life insurance are four; first, excess of 
loading over expense chargeable to pre- 
miums; second, excess of interest earned 
over the rate assumed in calculating the 
policy reserve; third, excess of mortality 
assumed over that actually experienced ; 
fourth, excess of policy reserve on poli- 
cies discontinued over the returns made 
on such policies. 

R. G, Hunter of the Equitable read a 
review of the mortality among insured 
in certain occupations in England and 
America. He said: “In the specialized 
mortality investigation of the Actuarial 
Society, the mortality among men fol- 
lowing 35 different occupations was in- 
vestigated. Some of these occupations 
showed a much smaller mortality than 
was expected, so much so that the com- 
mittee in charge of the work uttered a 
warning to the effect that the statistics 
on which the mortality was based related 
only to persons selected for insurance by 
conservative companies from amon 
those prudent individuals who ha 
shown themselves able and willing to 
take out insurance on their lives.” 

“Practical Application of the Piece- 
Work System in Life Insurance Offices” 
was the title of a paper read by Arthur 
Hunter of the New York Life. He said 
that whenever the piece-work system is 
mentioned, it is popularly supposed to 
be connected solely with factory meth- 
ods, and is woudl looked upon as a 
means of getting as much labor as pos- 
sible out of the employe at as little cost 
as possible to the employer. To sum up 
the whole matter, the apparent anomaly 
will be found to exist under the piece- 
work system; that the employer will get 
his work done at a cheaper rate, while 
the employe will earn more money than 
under the time system; such result being 
attained by the greater attention to the 
duty of the employe and by the elimina- 
tion of inferior clerks. 

Sheppard of the Home Life 
read a paper entitled “Notes on the Se- 
lect and Ultimate Method.” He said 
that the new act of the legislature of 
New York state to amend the insurance 
law generally provided, among other 
things, the limitation of expenses of 
companies doing business in that state, 
making it necessary to have tables show- 
ing the discounted profits from mortality 
on all classes of policies issued by such 
companies. 

Other papers presented were by M. M. 
Dawson on “A Distribution Formula,” by 
W. S. Nichols on “Is the New York 
Standard Life Policy Act Constitutional.” 

E. E. Rhodes of the Mutual Benefit has 
been elected a member. 





Milton E. Ridley, formerly general agent 
of the Michigan Mutual Life at Nashville, 
has been arrested on a charge of embez- 
zlement at the instance of the company, 
and was admitted to bail in the sum of 
$1,500. The amount of his alleged short- 
age is said to be $836. 
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IN LIFE INSURANCE CIRCLES. 


LIBERALIZES 





ITS POLICY FORM 


Provident Life & Trust Makes Some 
Changes That Are for the Benefit 
of its Policyholders 


The Provident Life & Trust has lib- 
eralized its policies to a considerable 
extent and is now issuing the new forms. 
Heretofore it has paid a cash surrender 
value at the end of each five-year period, 
giving the full reserve at the end of ten 
years and each five years thereafter. it 
now has arranged for surrender values 
at the end of the second year and an- 
nually, the surrender charge being 1 
percent of the face of the policy, and the 
full reserve being allowed at the end of 
ten years and each subsequent five years 
as heretofore. 

In addition it will give thirty days 
grace on payment of premiums and a 
longer time if application is made. Here- 
tofore it has had no grace, but would 
allow an extension on application. Its 
policies now become incontestable after 
one year, 

Heretofore it has had no incontesta- 
ble clause except for suicide. One of 
the old landmarks of a policy is stricken 
out, it being the elimination of the con- 
dition requiring permission of the com- 
pany for a policyholder to go south of 
the 36-degree-and-30-minute parallel of 
latitude. This line is the northern boun- 
dary of Tennessee and the southern 
boundary of Virginia, it being the old 
idea that the company desired to protect 
itself against yellow fever. The south- 
ern boundary is now placed at the Tropic 
of Cancer. 

The Provident Life & Trust will not 
increase its rates. They have remained 
the same as they were when the com- 
pany was on a 4% percent reserve basis. 

It was thought that owing to the Arm- 
strong laws its loading would be in- 
creased but there will be no change. 








PLANS OF THE UNIVERSAL LIFE 





New Company in St. Louis Proposes to 
Operate Without Agents, Doing Busi- 
ness Through the Mails 


The Universal Life of St. Louis has 
progressed far enough along in its organi- 
zation to open an office and to print a 
prospectus giving the plan and methods 
proposed to do business. It is proposed 
to have $150,000 capital stock and $150,- 
ooo surplus. The company will transact 
all its business through the mail and by 
means of newspaper advertising, doing 
away entirely with the agency force. 
Premiums will be reduced at least 10 
percent below the rates charged by other 
old-line companies, and the company will 
issue all forms of old-line contracts. By 
doing away with the agency system the 
company thinks a very large expense of 
saving will be made, which will enable it 
to reduce premium rates and at the same 
time earn handsome dividends for the 
stock and also pay dividends on its con- 
tracts as good as the other companies 
pay. 

The promoters are trying to scatter the 
sale of the stock, which will be floated 
at $200 a share, one-half going to sur- 
plus. They say they have rejected the 
offer of several large financiers to sub- 
scribe for all the capital. At a meeting 
of the local subscribers in St. Louis, Jus- 
tin C. James was selected for president 
and August A. Goerts, vice-president, sec- 
retary and treasurer. Mr. James has been 
associated with the Equitable Life and 
as agency director for the New York Life 
and with the Germania Life as superin- 
tendent of agencies. Mr. Goerts has held 
several managerial positions with the 
Germania Life for the past seventeen 
years. 





To Regulate Solicitors 
On the recommendation of the execu- 
tive committee of the Cincinnati Life 
Underwriters Association the following 
rules were adopted at a special meeting: 
1. That the general agents who are 





members of the association shall regis- 
ter with the secretary the names of all 
persons from whom they accept busi- 
ness, whether such men be members of 
the association or not. 

2. General agents having direct con- 
tracts and such men as they shall pro- 
pose shall be eligible for membership. 

3. The association shall fix the maxi- 
mum brokerage to be paid. 

4. Every agent shall agree for himself 
and for every agent employed by him, 
and for those registered by him, that he 
will obey the antirebate laws of the state 
of Ohio. 





FINAL MEETING WILL BE HELD 





Committee on Uniform Insurance Legisla- 
tion Will Meet in Chicago Nov. 12— 
No More Public Sessions 





Commissioner O’Brien of Minnesota, 
chairman of the committee on uniform 
insurance legislation, has just sent out 
the notices for the next and perhaps final 
meeting of the members. There has been 
some confusion as to the date of the 
meeting and it is not generally under- 
stood when the committee will meet. 
The date set is Nov. 12 at the Palmer 
House, Chicago. 

No more public hearings will. be given 
by the committee. In the past much time 
has been lost in jangling, and while the 
committee is ready to receive any sug- 
gestions, its members feel that the time 
has come when matters should be ex- 
pedited. In lieu of public hearings the 
committee has sent out notices to all level 
premium companies that any suggestions 
they may have on the matters affecting 
them will be gladly received. The com- 
panies have also been encouraged to file 
briefs. 

The most important work to be taken 
up by the committee is that of a standard 
form of policy. The report of the com- 
mittee on standard forms which was pre- 
sented to the convention of commission- 
ers the early part of this month did not 
meet with their approval and it was re- 
turned to be further acted upon. The 
standard policy problem will be thor- 
oughly gone over and an attempt made to 
— a report which will be acceptable 
to all. 





NEWS OF THE BIG COMPANIES 





Voting Process Has Now Begun and the 
Polis Will Not Be Closed Until 
December 18 





The election for trustees of the mutual 
life companies in New York began on 
Oct. 18 and will continue to Dec. 18, 
when the polls will close. Most of the 
voting will be done by mail. When the 
votes are counted a representative of 
the New York department will assist in 
the work. 

The International Policyholders Com- 
mittee advised Superintendent Kelsey of 
the New York department that the New 
York Life had violated the law in send- 
ing out tickets through its agents in ad- 
dition to those promulgated officially by 
the company so that policyholders are 
deceived. The committee said that the 
ballots sent by agents were scratched so 
that the nominees of the International 
committee had been stricken out. Super- 
intendent Kelsey declared that he has 
nothing to do with any campaign meth- 
ods, and that it is a matter for the 
courts to decide whether the law has 
been violated. 

It seems that both the New York Life 
and Mutual sent out the regulation bal- 
lot with the return envelope to all policy- 
holders. The agents of the New York 
Life sent out ballots with the Interna- 
tional Policyholders’ ticket scratched, at 
the same time the International Policy- 
holders Committee sent out a ballot with 
the administration ticket scratched. A 
New York Life policyholder, therefore, 
received three ballots, which tends to 
confuse the voter. 

The secretary of the National Policy- 
holders Association of the Mutual Life 
has wired Commissioner O’Brien asking 
him to become a member of the commit- 
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tee of five insurance commissioners to 
investigate the practices of the company 
in the campaign for the election of the 
present officers. The charges of fraud 
are mentioned in the telegram. Com- 
missioner O’Brien has not acted upon 
the matter as yet. 

Little was done at the meeting of the 
Minnesota Association of Policyholders 
of the Mutual Life. The meeting was 
held at St. Paul Oct. 16, but the enthu- 
siasm of the policyholders failed to de- 
velop. There were only thirty-five pres- 
ent and thirty-five others were represented 
by proxies. It was decided by the asso- 
ciation to warn all policyholders through 
the press not to cast their ballots for the 
officers of the company until after the 
next meeting of the association, which 
is to take place Nov. 16. 

The International Policyholders Com- 
mittee has obtained an order from 
Justice Bishoff requiring the New York 
Life and its directors to show cause 
on four counts why an_ injunction 
should not be granted restraining the 
defendants from carrying on their cam- 
paign for the election of the “ad- 
ministration ticket” at the expense of 
policyholders. The action is the re- 
sult of the company’s alleged plan by 
which mutilated official ballots are al- 
leged to have been sent out through 
the company’s agents with the names of 
the international committee candidates 
stricken off. The complaint is made by 
Stephen Farrelly, a candidate for 
trustee on the “international committee 
ticket.” 

Superintendent Kelsey of New York 
says to the policyholders’ committee: 


The New York insurance law requires 
companies to mail to each policyholder a 
statement of the several tickets for direct- 
ors, with full instructions for voting and 
with blank proxy and return envelope. No 
other inclosures are allowed. Policyhold- 
ers may ignore all other papers received 
and vote on other forms sent by interested 
parties, provided the names voted are on 
the official list of nominees and the policy- 
holder includes the number of his policy 
and signs the ballot in the presence of a 
ey witness. + 

If the New York Life complies with the 
statutory provision for sending out official 
statements and does not use the funds of 

e@ company in promoting the election of 
the administration ticket nor improperly 
employ its agents, this department cannot 
prevent those favoring the administration 
ticket sending out on their own motion and 
expense such campaign literature to 1- 
icyholders as they choose to prepare. ch 
party to the controversy is entitled to the 
same and equal privileges. 

The question of wrongfully using money 
of the policyholders and of securing assist- 


Bankers Reserve’s Progress 





The financial statements and progress 
of the western life insurance companies 
are attracting more attention than ever 
inasmuch as a number of agents are now 
considering contracts with some of these 
companies. 

Out in Omaha, Neb., there is a very 
live company, the Bankers Reserve Life 
Company of which B. H. Robison is 
president, which is growing from week 
to week. It has just published its third 
quarterly statement. Its assets as of 
Sept. 30 are $700,453, an increase dur- 
ing the nine months of $225,743. Its 
surplus fund is $135,094. The Bankers 
Reserve then had insurance in force 
amounting to $13,554,305. The paid for 
policies issued in 1906 up to Sept. 
30 amounted to $3.473,500. The total in- 
come for the first nine months is 
$409,783 and the total disbursements for 
the same period $229,827. One feature 
that is noticeable is the fact that the 
company has paid more in dividends 
during the first nine months than in 
death claims, which comes close to the 
hearts of the living policyholders. There 
are no unpaid death claims on its books. 

company has advanced in every par- 
ticular, most of its business being written 
on the twenty payment or ten payment 
life plan. All its policies are secured by 
a deposit with the state of Nebraska. 

The Bankers Reserve Life is content 
to grow along permanent and substantial 
lines. It has now gotten considerable 
momentum and it is considered an ex- 
cellent company both for policyholders 
and agents. 
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ance from agents under official pressure 
are matters under investigation. 

A second telegram from you dated the 
18th calls attention to section 53 of the 
New York insurance laws. If this section 
is being violated and a misdemeanor com- 
mitted, persons having knowledge of the 
facts may prosecute the same without ref- 
erence to the action of this department. 

Your third telegram of Oct. 18, informing 
me that the New York Life agents are 
personally securing signatures to the offi- 
cial statements and that no statements 
have been received by policyholders from 
the home office, will have immediate atten- 


jon. 

Commissioner Barry of Michigan informs 
the big com ies that their licenses will 
be revoked if they use policyholders’ money 
to campaign for any ticket. 





NOT A VIOLATION OF THE LAW 





Attorney-General of Minnesota Rules as to 
the Sale of Stock of an Agency 
Company 





Under an opinion of the attorney-gen- 
eral’s department of Minnesota rendered 
to Commissioner O’Brien, it is held that 
the methods of the Tri-State Insurance 
agency of Minneapolis are not in viola- 
tion of the state law which prevents an 
insurance agent from discrimination be- 
tween policyholders. Several months 
ago the Minneapolis Life Underwriters 
Association filed a complaint against the 
Tri-State to the effect that it was doing 
business in violation of the state laws 
in selling shares of stock in_ an agency 
company of the Inter-State Life of In- 
diana to prospective policyholders. 

The members of the Minneapolis asso- 
ciation held that this was discrimination 
and asked that the license of the Tri- 
State be revoked. The point raised was: 

Would the action of the Tri-State Insur- 
ance Agency of offering to sell to some 
prospective policyholder in the Interstate 
Life one or more shares of stock in the 
agency company constitute a violation of 
section 1689 of the revised laws of Minne- 
sota? 

The attorney-general rules: 

IT advise you that in my opinion no vio- 


lation of the section is shown. It is easy 
to perceive how the stock of the agency 
might be used in such a manner as to 
constitute a discrimination within the con- 
templation of the statute, but we cannot 
presume that the promoters and officers of 
his corporation will negotiate sales of stock 
in such a/ manner as to make themselves 
criminals. 





NORTHERN LIFE IS NOW READY 





New Chicago Company Makes Its Deposit 
With the Illinois Department— 
Its Plans Explained 


The Northern Life of Illinois, with 
head offices in Chicago, has made the re- 
quired deposit with the Illinois insurance 
department and will be ready for busi- 
ness in a few days. The company will 
start with $300,000 paid in funds. L. F. 
Cole, the secretary, is a well-known life 
underwriter, having been connected 
previously with the New York Life and 
the Northwestern Mutual. G. Franklin 
Flick is president and P. C. Madison is 
vice-president. M. M. Dawson of New 
York is the consulting actuary. 

The company will present some new 
features, the first being its preferred divi- 
dend policies whereby the assured re- 
ceive before the stockholders a preferred 
dividend every year amounting to $10 a 
thousand if earned. If there are any 
additional accumulations the assured will 
receive them in dividends. 

The second feature is the common divi- 
dend policy which is based on nonpar- 
ticipating rates, but the assured partici- 
pates in the profits. , 

The third feature is the guaranteed in- 
vestment policy which is similar to the 
endowment, but there is no forfeiture by 
death or lapse of the investment part 
of the premium. If the assured dies 
within the premium period the beneficiary 
secures the face of the policy plus the 
accumulation of the investment up to 
that time. Another policy is the optional 
insurance or annuity policy which gives 
the purchaser paid up insurance for its 
face at age 70, when the premiums cease 
and a life annuity of $100 or $771 cash 
is given for each $1,000 insurance. 

The company will operate on an annual 
dividend basis. Its policies will be regis- 
tered with the Illinois department. 

The company will confine its opera- 
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tions to Illinois for the time being. It 
will pursue a conservative course and 
will have no stock selling attachment. 
Its offices are in the First National Bank 
building. 





MAY COMBINE AS TO EXAMINERS 





Attitude of Physicians In Demanding a $5 
Fee Is Causing the Companies to 
Seek Protection 





The American Life Convention, com- 
posed jof companies operating in the 
South and West, have started a move- 
ment to get more satisfactory service 
from examining physicians. In various 
parts of the country covered by these 
companies, it is found that state and 
county medical societies are endeavoring 
to force the companies to pay $5 for 
each examination. Many -of the com- 
panies feel that this fee is too large, 
especially in comparison with the charges 
made by physicians for their regular 
work. Some of the companies are al- 
lowing only $3 as a fee for policies of 
denominations ranging up to $5,000. The 
idea is to reduce the fee to $3 for ordi- 
nary examinations. Where a special ex- 
amination is required added compensa- 
tion will be given. 

The companies take the ground that 
it requires about twenty or twenty-five 
minutes to make an examination and $3 
is a sufficient fee for that work, espe- 
cially as the doctors are sure of their 
pay. In the sparsely settled country dis- 
tricts some of the physicians have to 
ride several miles to examine a case, 
but it is held that they do this in their 
ordinary practice and get less money. 

Unless the physicians yield to the 
wishes of the companies, it is likely that 
the members of the American Conven- 
tion will employ one doctor in each lo- 
cality to examine all the business for the 
associated companies. 





Smart Leaves Security 

Frank L. Smart, formerly general man- 
ager of the Security Life & Annuity and 
more recently of the firm of Smart & 
Dunn of Chicago, general agents of the 
Security for the central states, has dis- 
posed of his stock in the company and 
retired from its service. Mr. Smart has 
gone to Kansas and his future plans are 
not announced. The company will divide 
the territory under the jurisdiction of 
Smart & Dunn into state agencies. John 
H. Dunn, Mr. Smart’s former partner, 
becomes state manager for Illinois. 





Forward Movement Is On 


The enthusiastic forward movement 
begun by the Prudential is being taken 
up by other companies. It shows what 
can be done when the work is prosecuted 
in real earnest and the agents catch the 
spirit of the times. The following are 
the results of the Prudential on ordinary 
in the great forward movement: 

New Jersey, week of Sept. 10....$ 2,000,000 


New York, week of Sept. 24..... ,000,000 
Pennsylvania, week of Sept. 24. 3,000,000 
New England, week of Oct. 1... 2,000,0 
Western States, week of Oct. 8.. 5,500,000 
Co ee) | ee $15,500,000 


The Prudential has thus demonstrated 
what can be accomplished under exist- 
ing conditions. 





Orders Its Books Produced 


Another investigation into the business 
methods of the Equitable Life of New 
York is pending as a result of an order 
issued in Milwaukee by Judge Tarrant of 
the circuit court commanding the com- 
pany to bring to Milwaukee for examina- 
tion all its books, records and memor- 
anda, or as an alternative to allow a 
thorough investigation into such books 
and records at the company’s home office 
in New York. 

The order to submit the books and 
records for examination was made by 
Judge Tarrant upon the application of 
Albert K. Ellinger, a policyholder, who 
contended that he did not receive suffi- 


cient returns upon a twenty-year semi- ’ 


tontine policy. 
Ellinger held a $10,000 policy that ma- 
tured on March 10, 1904. He claims that 


Exceptional Inducements are Offered Intelligent 
and Reliable Men 


te enter the service of ' 


THE MUTUAL LIFE 


INSURANCE COMPANY OF NEW YORK 


It is the largest and best Company in the world and the mest satisfactory 
Company te represent 


Applications nay be sent to 
GEORGE T. DEXTER 


Second Vice-Presiaent 


52 Nessau Street New York City 


Lincoln National Life 
Insurance Company 


Paid-Up Capital, $150,000 


Our new IDEAL POLICY with guaranteed, 
interest-bearing annual dividend coupons, is the 
most attractive policy now in the market, and 
the easiest to sell. 

Good territory open in Indiana, Ohio and Michi- 
gan for men of ability and with good clean records. 


ARTHUR F. HALL, Secretary, 


WANTED 


AGENCY STOCK SALESMAN 


Operating company controlling entire agency work for 
up-to-date, old line, western life company, Stock sold on its 
merits and not with insurance. 
par. 














Address: 





Capital limited to one million. 


1606 Heyworth Bldg., Chicago, Ill. 











The Penn OUR AGENTS 
© ARE 
M u t u al L 1 fe REPRESENTATIVE 
OF PHILADELPHIA CITIZENS OF 
, THEIR 
HAS cena een 
Perfect Protection at Proper Rates communes 
FOR 59 YEARS 














The Minnesota 


Mutual Life Insurance Company 


ST. PAUL, MINN. 


If you are honest, and employ successful business methods in 
writing life insurance, investigate The Minnesota Mutual. 
Any of the Agency Managers will tell you what the Cempany 
is doing and how it treats its field forces, If your antecedents 
will not bear investigation, do not waste time or postage. 


T. R. PALMER, President 


4. A. O'SHAUGHNESSY, V. Pres. and Pield Manager 
DOUGLAS PUTNAM, Secretary 


WM. D. MITCHELL, 2nd V. Pres. and General Counsel 





H. W. COCHNOWER, Act . . . 
uary and DR. CHARLES B. PIPER, Med. Director 
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he was entitled to $13,000, but that the 
company figured the amount due him at 
$9,122.70. 
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Through his attorney, Ellinger filed a 
petition in Judge Tarrant’s court two 
years ago asking that the company be 
compelled to bring its books into court 
to show what method was used to arrive 
at the amount his policy had earned, and 
also to show the expenses and disburse- 
ments made by the company. The com- 
pany contended that it would be impossi- 
ble to bring its books to Milwaukee, as 
the transfer would tie up its world- 
wide business. 

In his order Judge Tarrant gives the 
Equitable the option of allowing the in- 
vestigation to be made in New York, so 
as to cause no inconvenience. 

The period covered by Judge Tarrant’s 
order is from March 10, 1884, to March 
10, 1904, the twenty years covered by 
Ellinger’s policy. 

So sweeping is the order that if it is 
upheld by the supreme court it will com- 
pel the company to reveal the entire 
system of its actuary department, besides 
showing the methods employed to arrive 
at the earning of semi-tontine policies, 
and the company’s system of investment 
of the money derived from policyhold- 
ers, and the earning capacity of its vari- 
ous policies will be revealed. 





IMPORTANT CASE AS TO SURPLUS 





Kentucky Court Holds That Profits Must 
Be Used In Determining Time of 
Extended Insurance 





The Kentucky Court of Appeals in the 
case of Charles Spinks vs. the United 
States Life on appeal has decided an 
important issue as to ownership of 
surplus. The ruling is as follows: 


First—The surplus of a mutual life 
insurance company belongs equitably to 
the policyholders who contributed it in 
the proportion in which they contributed 
it. Under Section 88, Chapter 690, laws 
of 1892 of New York, the share of a pol- 
icy lapsed for nonpayment of premiums 
(after having been in force three years) 
must be applied to the purchase of ex- 
tended insurance unless the policyholder 
has elected to take paid-up insurance 


therefor. 
words “dividend addi- 


Second—The 
tions’’ as used in the New York statute 


refer to that part of the premiums 
charged which was “loaded’’ on to the 
premium in excess of its share of ex- 


penses and losses sustained. Such addi- 
tions, and the earnings thereon, which 
constitute the “surplus,’’ must be val- 
ued and applied in buying extended in- 
surance for lapsed policies in force three 
years or longer, in the same way that 
the of the policy is required 
to be valued and applied in purchasing 
such extended insurance. 

Third—Insurance companies must keep 
accurate accounts with their policyholders 
as classes, failing which no presumption 
will be indulged in the companies’ favor 
when it comes to valuing and applying 
surplus or “dividend additions’ to lapsing 
policies. 

Fourth—It is not optional with the di- 


“reserve” 


rectorate of life insurance companies not- 


purely stock companies whether they will 
declare dividends, or to what extent, of 
the so-called surplus. 

The statement of facts is: 

On Feb. 21, 1894, the company issued 
to Charles Spinks a policy, payable to his 
son, Harry Spinks, the appellee. The 
poiicy was an agreement to pay the 
beneficiary the sum of $25,000 if the as- 
sured died within ten years from Dec. 
12, 1893. The consideration was the pay- 
ment of $1,128.25 annually. Among the 
conditions of the policy was this clause: 
“After being in force three full years, 
extended insurance shall be allowed, in 
accordance with the requirements of 
Chapter 690 of the laws of 1892 of New 
York.”” The insured paid appellant four 
annual premiums of $1,128.25 each, aggre- 


the assured and the beneficiary re- 
quested the company to apply the entire 
reserve on the policy, including dividend 
additions, if any, therein calculated, as 
provided in the policy, to be taken as a 
single premium to continue the insurance 
of $25,000 in force at its full amount 
for such time as said single premium 
would purchase that amount as nonpar- 
ticipating insurance at the company’s 
rates therefor at the date of the policy, 
subject to the conditions and agreements 
of the contract contained and referred 
to in the policy. The written application 
was transmitted with the policy to the 
company, which on Feb. 14, 1898, issued 
and delivered to Charles Spinks its cer- 
tificate of extended insurance. 

The assured died Sept. 13, 1898. No 
other action was taken before his death 
by either him or the insurer relative to 
any other extension of the policy. Fol- 
lowing Spinks’ death suit was brought to 
recover the face of the policy. In addi- 
tion to the facts stated, it was alleged 
in the petition that there was a consid- 
erable sum in the hands of appellant 
company, known as surplus, belonging to 
and contributed by policyholders, of whom 
Spinks was one of a class, and which 
was subject to dividends on behalf of 
such policyholders; that of such surplus 
there was enough due to be applied on 
Feb. 14, 1898, which, if applied as a 
single premium, would have purchased 
for the assured extended insurance for 
the full amount of the policy beyond Sept. 
13, 1898; that the company fraudulently, 
or by mistake, failed to include such 
dividends in the reserve in the policy 
when it extended the insurance, although 
assured had applied for it to do so, and 
never knew but what it had been done. 

The company denied that there was 
any dividend addition which could have 
been applied to the extension of the pol- 
icy, and denied that there was any fund 
out of which it could have legally de- 
clared such dividend. It also pleaded that 
the policy was a deferred dividend policy 
of insurance. It pleaded that Spinks’ pol- 
icy excluded him from participation in 
any division of profits or surplus, unless 
the assured survived the period for which 
he was insured, and unless the policy 
was then in full force. 





Indiana Committee’s Report 

The investigating committee that has 
been taking up life insurance affairs in 
Indiana has made an elaborate report, in 
which many of the Indiana companies 
and their plans are roundly denounced. 
The report and recommendations cover 
three hundred typewritten pages, together 
with thirteen exhibits. The agency stock 
system, carried on by the State Life and 
other companies, is condemned. The 
committee states that too much is being 
charged for life insurance, as the expenses 
are excessive. 

Annual dividends are recommended 
and also legislation requiring mutual 
companies to write only participating in- 
surance. A limitation of expenses is 
urged. A law should provide that mu- 
tual companies should have not less than 
fifteen directors. Annual elections should 
be more in the hands of the policyhold- 
ers and all outstanding proxies should be 
revoked. 

The committee recommends that agency 
companies be disbanded and all allied or 
subsidiary companies be prohibited. Po- 
litical contributions should not be allowed. 
Expenses should be itemized in detail 
and complete vouchers filed. Mortality 
tables should be revised, based on the 
experience of American companies dur- 
ing the last twenty years. The insurance 
department should notify all companies 
having among their assets policy loans 
in excess of the reserves that the in- 
vesting of funds in such excessive loans 
is unlawful and the continuance will be 
treated as a violation of the laws. The 





District Agents 


Men who can produce reasonable 
volume, good quality business and 
appreciate exclusive territory, liberal 
contract, prompt settlement claims and 
fair treatment to all, should write the 


Federal Casualty Co. 


DETROIT 


which issues most attractive health 
accident policy on market for cost. 





For a DEFINITE PROMISE to PAY, well de- 
fined, no experiment, and taking no chances that 
technical legal definitions of what constitutes an 
accident will be used to defeat claims, BUY 
YOUR INSURANCE in, and SELL the policies of 
oe 


The Central” 


Of Pittsburg, Pa. 
Its management will tell you in YES or NO 
answers what it covers and what it does not 
AGENTS WANTED. 
FOR PARTICULARS ADDRESS 


The Central Accident Insurance Company 
PITTSBURG, PA. 


cover. 








184La Salle St., Chicago 513 Hanover Bank Bldg. 


ISAAC L. ELLWOOD, President 
ALBERT J. HOPKINS, Vice-Prest, 
FRED M. BLOUNT, Vice-Pres. 
GEO. W. CHILDS, Asst. Sec’y. 


Offers Excellent Agency Contracts 


in Illinois, New York, Minnesota, Wiscon- 
sin, Ohio, Nebraska, lowa, Missouri and 
poe porn Its bonds insure. Its rates 
and service are satisfactory. 


Correspondence and Applications Solicited 





Continental Casualty 
Company 
CHICAGO, Illinois 


When better Accident and Health policies can 
be written, we will write them. 
Good Contracts in Good Territory to Good Men. 
Producers address 
H. G. B. ALEXANDER 
President and General Manager 


1208 Michigan Ave., Chicago, Ill. 











connection. 


you to write 


r "BRU 
YOUR LABOR, 


ARE THE DOLLARS YOU MAKE. We 
believe we can aid you in increasing the produc- 
tiveness of your territory by placing in your hands 
policies that sell at sight and insure continuous renewals, as well 
as by the practical assistance we are able to offer. 

An investigation of our claims will cost you nothing and 
is more than likely to lead to a most profitable 


If you are in business with a view to building 
up a permanent, profitable agency, it will pay 


THE PENNSYLVANIA CASUALTY CO., 
Cash Capital, $300,000.00 
M. G. NICHOLS, 3rd Vice-Pres, 





OY “7, 


Zi 


ITS OF 





SCRANTON, PA. 














18 South Street - 


CEORCE Cc. BROWN 
GENBRAL MANAGER 
Baltimore, Md. 





London Guarantee 


and A ccident sts Ltd. 


OF LONDON, ENGLAND 








wh a Head Office 
meun tee. Chicago 
APA, A. W. MASTERS 


Sey 


ao! E 


General Manager 











Liability, Accident and Credit 


CONKLING, PRICE & WEBB GHARLES L. RAYMOND 
Genl. Agts., Ill., Mo. & Ind. Geal. Agt. Michigan 
171 La Salle Street, Chicago Majestic Bidg., Detroit 





THE FRANKFORT 


MARINE, ACCIDENT and PLATE GLASS 


INSURANCE CO. 


or 
FRANKFORT-ON-THE-MAIN : . 
ESTABLISHED 1ts66 z 
United States Dept., 100 William St., New York, N. Y. 
TRUSTEES 
RICHARD DELAFIELD, Pres. of National Park Bank 
ERNST THALMANN, of Ladenburg, Thalmann & Co. 
STUYVESANT FISH, Pres. of Illinois Central Railroad 
C. H. FRANKLIN. U. 8. Mer. and Attorney 
JNO. M. SMITH, Sec. U. 8. Branch 


Employers and Public Liabilities, Blevator 
Insurance, Workmen’s tive, Teams, 


GERMANY 


Burglary, Individual Accident and Health 
and Industrial Accident. 
DEPOSITED WITH INSURANCE DE- 
rarraenra in rue ones $550,000.00 
OF POLICYHOLDERS 
THOMAS M. ROBBINS, Resd. Secy., Ohio, 
New England Bidg., Cleveland, Ohio 
Agents Wanted for Unoccupied Territory 








L. A. WATRES, President. 





THE WESTERN UNDERWRITER. 


EDWIN GOTT, 3d Vice-President. 


WE ISSUE SURETY BONDS 


The Title Guaranty & Surety Company 


Home Office, SCRANTON, PENN. 


D. A. ATHERTON, Secretary. 


CAPITAL AND SURPLUS OVER $1,000,000.00 
ISSUES FIDELITY, CONTRACT, OFFICIAL AND JUDICIAL BONDS 
For Agency Contracts and Territory Address JOHN R. SCOTT, Bupt. of Agencies, Scranton, Pa- 
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lobbying law, similar to the New York 
law, should be passed. 

The auditor should serve notice on the 
officers of the State Life and Great West- 
ern Agency Company, notifying them that 
the contract formerly made with O. L. 
Van Laningham and assigned to the 
Great Western and the contract made 
with the State Agency Company and 
assigned to the Great Western are fraud- 
ulent, in that they provide renewal com- 
missions on insurance existing in the 
territory covered by these contracts prior 
to the execution thereof. The auditor 
should specify that the State Life shouid 
not permit the stock of the Great West- 
ern to be sold with policies. 

It is recommended that the ‘nsurance 
department make a complete itvestiga- 
tion of all assessment and fraternal asso- 
ciations. 





Stops Sale of Stock 

While in Philadelphia on the 5th 
instant Col. Joseph Button, commis- 
sioner of insurance of Virginia, called 
upon officers of the Philadelphia Life, 
with whom he has had some corre- 
spondence with regard to the sale in 
Virginia of stock in that company and 
options upon its stock in connection 
with policies. Colonel Button believes 
that the sale of stock in connection 
witn life insurance is not in accordance 
with the laws of Virginia prohibiting 
rebating and discrimination between pol- 
icybolders, and after he has explained 
the matter thoroughly President Ma- 
loney of the Philadelphia Life aereed 
to discontinue the sale of stock and op- 
tions upon stock in that state upon re- 
ceipt of formal notice from the commis- 
sioner, which has been given. It 
Colonel Button’s intention 
all practices of this kind. 


is 
to prohibit 





Among the Fraternals 

The Loyal Fraternal Home which was 
organized at Hamilton, Mo., out of the 
remains of the Fraternal Home, rein- 
sured with the Kansas City Life, has 
again come into the limelight, and re- 
organized. The original officers have re- 
signed. The board of directors was 
also reorganized and the offices moved to 
Cameron, Mo. The association has 


= the National Fraternal Congress 
rates. 





LIFE NOTES 


The State Mutual Life of Ron G 
has just been licensed i 7: 
hh to do business in 


C. E. Ruggles, northern Michi 

oS q gan repre- 
sentative of the Illinois Lif. 
an Office in Petoskey. > 


Richard Hardy, manager for Michi 
the Fidelity Mutual Life, at est hos 
oe to engage in other business. 

e Indianapolis Life has assed 

a — ~ business written. And 
a ngle special ‘ “4 

one of the officers. . —— 

Mark M. Shaw of Des Moines is th y 
— — aan Life of New York 

- The posit é 
for several months. eS 

J. P. Stake, supervisor of age 
the Fidelity Mutual in Iowa, Sg 
pow py, mA the peency work in Nebraska 

ern ans: 
Soa temteen. as in addition to the 

The Dakota Mutual Life, which was re- 
cently organized, is seeking a favorable 
ete ya its home office. Watertown 
». D., is being mentioned as t 
point for a head office. — 

The Hartford Life has been sued b 
policyholders of a dozen states who Pm 
mand an accounting of the safety fund, 
alleging it has not been used for the 
benefit of policyholders. 

P. C. Wadsworth has resigned as vice- 
president and general ALAS of the 
Southern States Life of Atlanta and re- 
turned to New York, because of differences 
a the policy of the company. 

he Wisconsin legislative investigati 
committee will meet Nov. 8, and it + = 
pected that its report on the Northwest- 
pee Fy tay as well as its rec- 
ons as to legislation, will short] 
thereafter be made public. # 


The Texas Life of Waco, which has a 
paid-up capital of $100,000, would like to 
expand and enter other states for busi- 
ness, but the trouble is that there is no 
State law in Texas which requires a life 
company to deposit with the insurance de- 
partment $100,000, as is the law in most of 
the other states, so that unless the com- 
Pany can make the deposit with some other 
State department it is doubtful if the 
company can enter outside states. 
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AMONG CASUALTY _ AGENTS, 


HOLDS FIRST ANNUAL MEETING 


National Association of Casualty & Surety 
Agents Prepares for An Aggressive 
Campaign of Organization 





Those who have taken an active in- 


terest in the organization of the Na- 
tional Association of Casualty & Surety 
Agents are much gratified at the interest 
shown at the first annual meeting at In- 
dianapolis last week. The fire agents 
convention closed about 1 o'clock and the 
casualty and surety men went into ses- 
sion about 3. There were about 60 pres- 
ent that afternoon, but a number of them 
were obliged to get trains out that night. 
Unfortunately the meeting had _ been 
announced in some places to take place 
“the day following” the fire agents’ meet- 
ing, so it was thought unfair to transact 
much business until Saturday morning. 
At the Friday meeting President Harry 
M. Coudrey of St. Louis presided. After 
reading the minutes of the preliminary 
meeting held in Chicago some months 
ago, Secretary Thomas S. Dugan of 
Louisville stated that 202 replies had 
been received to letters sent out to agents. 
Of these, 192 were unqualifiedly favor- 
able. There were some remarks by those 
present and the following committees 
were appointed to report Saturday: 

On Constitution and By-Laws—Leslie H. 
Webb, chairman, Cleveland; William Mc- 
Laran, St. Louis; E. E. Walker, Covington, 
Ky.; Arthur Mills, Pine Bluff, Ark.; R. F. 
Manly, Birmingham, Ala. 

On Nominations—E. E. Shipley, chair- 
man, Cincinnati; J. C. Barrows, St. Louis; 
George W. Pangborn, Indianapolis; E. Van 
Tuyl, Bay City, Mich.; H. H. Lovell, In- 
dianapolis. 

On Saturday morning the committee 
reported a constitution and by-laws, fol- 
lowing very closely the lines of those of 
the National Association of Local Fire 
Insurance Agents. Under the constitu- 
tion any accredited agents of any au- 
thorized casualty or surety company may 
become a member, but brokers may not. 
The membership fee was fixed at $3 a 
year for members in unorganized states 
and $2 for members of state organiza- 
tions. 

Officers were elected as recommended 
by the committee on nominations, as fol- 
lows: 

President—H. M. Coudrey, St. Louis. 

Vice-Presidents—R. F. Manly, Birming- 
ham, Ala.; C. H. Hood, Minneapolis; E. E. 
Shipley, Cincinnati. 

Secretary—Thomas S. Dugan, Louisville. 

Treasurer—E. Van Tuyl, Bay City, Mich. 

Chairman Executive Committee—George 
D, Webb, Chicago. 

Chairman Grievance Committee—George 
H. Russell, Milwaukee. 

Chairman Legislative Committee—B. E. 
Watson, Syracuse, N. Y. 

Chairman State Organization Committee 
—-Leslie H. Webb, Cleveland. 

The place of holding the next annual 
meeting is left to the executive commit- 
tee, but is probably will be held in con- 
nection with the meeting of fire agents, 
as many men are interested in both 
organizations, and _ the casualty and 
surety association has not yet enough 
members to secure reduced railroad 
rates. 


The only resolutions adopted were in- 
formal ones. One provided that the sec- 
retary should send copies of the constitu- 
tion and by-laws to all casualty and 
surety companies and solicit their coop- 
eration; that he should inform the Ameri- 
can Surety Company that the associa- 
tion will use all its influence in favor of 
justice to companies in cases like the 
recent one in Kansas, where a charge 
was made that the American Surety and 
an express company were in a trust. An- 
other resolution thanked the insurance 
and daily press for the assistance given 
in getting the association organized and 
asking cooperation in extending the 
movement. 

From reports made, it appears that 
Indianapolis and St. Louis agents have 
received much benefit from their asso- 
ciation and that in Alabama there is a 
state association doing good work. 
Chairman Webb of the committee on 
state organization asked all members 
on returning home to report to him 
what local or state organizations they 





COOPER 


Fire Insurance Company 
OF DAYTON, 0. 








DAVID B. CORWIN 
Presideat 


CHAS. VAN AUSDAL 
Vice-President 


CHAS. W. SCHENK, Secretary 


ARE YOU A GOOD AGENT? 


The United American 
Fire Insurance Co. 


OF MILWAUKEE 


Wants good a in Wisconsin, Illinols 


Te the liability of 

the liability of a company in proportion 
to its assets is a good TEST, we invite 
comparison with *he companies you 


represent. 
J. M, KRALOVEC, Ges. Agt. P. A. KRERLA, Secy 
Ceok County Chicego Home Office 





ORGANIZED 1853 


NATIONAL 


INSURANCE COMPANY 


Of Cincinnati, Ohio 
G. W. POHLMAN mee President 
E.W.BURNET  - - Secretary 
G. W. POHLMAN, Jr. - State Agent 


Agencies in Ohio Only 


AMERICAN 


INSURANCE COMPANY 
OF NEWARK, N. J. 
Organized 1846 
Assets Jan rst, 6 : 


Cash Capital - - 
Net Surplus - - 


$6,005,357.60 
600,000.00 


2,430,459-41 
FIRE AND TORNADO INSURANCE 


—_——— 


WESTERN DEP’T, ROCKFORD. ILL, 





Organized in 1867 


GERMAN FIRE 


Insurance Company. 
of WHEELING, W. Va. 


Cash Capital, . . . $200,000.00 
Net Surplus, . . . 208,989.90 


WM. F. STIFEL, President 
ANTON REYMANN, Vice-Pres’t 
F. RIESTER, Secretary 
WM. GOERING, Ass’t Secretary 
8. W. RICE- Sup’t of Agencies 
W. R. RICE, Special Agent 








LOUISVILLE 


Insurance Company 


FIRE AND TORNADO 
INDEMNITY 
In business continuously under the same 
——— since 1872. 


Applications from leading agencies 
solicited. 


Henry P. Magill & Co. 


General Agents 
184 La Salle Street Chicago 








MERCHANTS AND 
MANUFACTURERS 
INSURANCE COMPANY 
CINCINNATI. 
CHARTERED 1838. PERPETUAL. 
CAPITAL . . . $150,000 
A . s'.¢ »« Bee 
SURPLUS TO POLICY- 
HOLDERS. . 227,566 
William H. Calvert, Peesident 
Winfield S. Hukill, Jr., Secretary. 
404 First National Bank Bidg, 














Organized 1876 


THE OHIO MUTUAL 
FIRE INSURANCE CO. 
SALEM, OHIO 


DBBORS occ occcce cece cc ccceee sce o0cee: Qa 
Cash Surpluse..........cessereeescccees 75,745.68 
J. R. VERNON, Pres. J. AMBLER, Sec'y 


During its entire history the Company has con- 
tinuously fulfilled every estimate of 
saving to the Policyholders 


Ohio Business Only Through Local Agencies 


GERMANIA 


Fire Insurance Company 
NEW YORK 


ORGANIZED 1859 








Cash Capital, - - $1,000,000 00 

Assets, - - $6,835,785 78 

Net Surplus, - - $2,889,663 92 
HBAD OPPICE: 


Cor. William and Cedar Streets. 


WESTERN 


INSURANCE COMPANY 
OF PITTSBURGH 


IN@GORPORATED 1940 
FIRE AND TORNADO 


Losszs Pare Tro Dats 
$3,924,782.00 





Carita 
$300,000.00 


AGENTS WANTED 


OxnrcaGo Orrion, 159 La Satie 87. 
Laorp V. Warns, Assistant Seor. 








Ohio's Leading Agency Company 


Cincinnati 
Underwriters 


Composed of 
Eureka Fire and Marine Insurance Co. 
Organized 1864 
Security Fire Insurance Company 
Organized 1881 


Combined Statement 
Capital $250,000 Assets $700,727 Surplus $462,115 


yey a Cincinnati, Ohio 


Pres. 
Apa Bunvs, Bec’y. 





ORGANIZED 1865 


VIRGINIA STATE 


INSURANCE COMPANY 
OF RICHMOND 
Gro. L. Cunistran, President 
Rosert Luckr, Jn., V. Pres. and Secy 
Assets - - - . $718,861.04 
Surplusto Policyholders - 830,172.05 
Only $3,500 (reinsurance) in San Francisco Fire 
WE DESIRE AGENTS AT 
ALL POINTS IN ILLINOIS 
Address: 


SHIPMAN @ WAYNE 
159 LeSatle Se“ ~cHrcaco 








THE WESTERN UNDERWRITER. 


25 











24 THE WESTERN 


s AMOUNTS COMPANIES HAVE PADD 


UNDERWRITER. October 25, 1906. 











have, if any, and make recommendations 
as to the best methods of conducting or- 
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- ance company to insure bank 


. 53D ANNUAL STATEMENT 
ganization work in their respective lo- (Continued from Page 1.) ware oe 
calities. by a few companies in their replies are: Ade ke ae ae 000. 
. : 1d --. 2,960,864.15 

vp ae am gy Rn ny ~ ool a 9 Dermat ential eet rnagergr tn 1,357,261.55 
~ ° = es ee . ; W. H. STEVENS, - - President Net surplus to stockholders .......... 857,261.55 
visitors and press representatives at National, Ct., has a salvage of 6 per-|| JoHNQ. ADAMS, -  -  - Secretary 
luncheon at the German House after the 


close of the meeting. 





Says Report Is Not True 
Regarding the reitereated report that 
the London & Lancashire is soon to gain 
control of the London Guarantee, United 
States Manager Masters of the latter 
company says: 


The report is entirely without founda- 
tion. ey! Anderson is likely to re- 
tire goon, but it will in no way affect the 
London. It does not propose to sell out 
or reinsure. Its business will be continued 
as heretofore. Our plant is a valuable 
and profitable one, and there is no cause 
for the stockholders desiring to get rid of 
it. The relations between the company 
and its agents are cordial. This report 
is merely circulated in an attempt to 
harm us. 





Russell Goes with the London 

George W. Russell, who is one of the 
star special agents of the American Credit 
Indemnity in Chicago, has resigned to be- 
come Illinois state agent of the credit 
department of the London Guarantee in 
Chicago. Mr. Russell is one of the best 
informed and most successful credit men 
in the west. 





American Credit Appointments 


The American Credit Indemnity has 
now made its permanent arrangements 
in Chicago following the breaking up of 
the old northwestern department under 
W. J. Morphy, general agent. Follow- 
ing the termination of the Morphy con- 
tract Assistant Secretary Heed was in 
charge of the Chicago office. He now 
retires from the service of the company. 
E. A. Grant who has been general agent 
in Pittsburg becomes manager at Chi- 
cago. L. C. Voss, one of the oldest 
agents attached to the Chicago office suc- 
ceeds Mr. Grant at Chicago. 

W. P. McKee, who after the transfer 
of Mr. Voss to Pittsburg, was the oldest 
agent in point of service at Chicago, has 
resigned but has not announced his 
future connection. 

Sharp, who was formerly asso- 
ciate manager of the Northwestern de- 
partment with Mr. Morphy, has been ap- 
pointed superintendent of agents of the 
company. 





CASUALTY NOTES 


The Federal Casualty of Detroit has 
been licensed in Maine and New York. 
The American Assurance Company of 
Philadelphia is arranging to enter ten 
new states in the near future. 


The statement of the Illinois Surety as 
of Oct. 1 shows assets $333,237, reinsur- 
ance reserve $46,110, net surplus $27,033. 

The Bankers Trust of Kansas City, 
which has organized a surety department, 
is preparing to enter Iowa and several 
other western states. 


The Casualty Company of America has 
secured the boiler line of the Schwarzschild 
& Sulzberger Company's packing plants, 
also the boiler line of the Metropolitan 
Street Railway and its affiliated com- 
panies. 

The Illinois Surety, which heretofore 
has brokered its business at Des Moines, 
has secured Fred T. Van Liew as its 
local agent at that place. Mr. Van Liew 
has formerly been the _ representative 
there of the Empire State. 


The authorities are now after H. D. 
ey” president and general manager 
of the Peoria Health & Accident of Peoria, 
lll. A warrant is out for his arrest. It 
was said that numerous policyholders have 
been duped by this concern. 

At the annual convention of the In- 
diana Bankers Association, to be held in 
Indianapolis, Nov. 14-15 H. Church of 
Muncie, the president of the association, 
will present a plan for forming an insur- 
epositors. 
An examination of the Minnesota Mutual 
y of St. Paul has just been com- 
Commissioner O’Brien. The total 
ncome for the last fiscal year was $8.117; 
disbursements, $5,905. Since organization 
the total income has been $80,476, and the 
disbursements $78,2 


During the year ae 30, 1905-1906, the 
a casualty and surety companies 
thdrawn from South Dakota or 

failed to tee rt: Federal Union Surety, 
it, National Surety, Avtna 

Pmte” & Guarantee & Surety, 
Ocean Accident and Fidelity & Casualty. 





cent. 

Northwestern National — Outstanding 
losses $48,526, salvage less than 9 per- 
cent. 

London & Lancashire and Orient’s 
salvage is less than 10 percent. 

Glens Falls had 800 claimants. 

Hamburg Bremen—By Nov. 1 will have 
paid $3,000,000 

Northern of England—Paid Hibernia 
Bank clients $74,602 on total insurance of 


7,090. : , 

Aachen & Munich’s paid losses in the 
table are gross. 

American, N. J.—Salvage 9 percent. 
Expects to pay about $300,000 more. 

Phenix, N. Y.—Expects to be through 
with its payments by Dec. 1. 

Prussian National has paid 75 percent 
of its claims up to date. 

Paid Regardiess of Earthquake Clause 

Pheenix of Hartford—This company 
had an earthquake clause which in the 
opinion of eminent counsel relieved it of 
all liability yet it paid in full. The 
salvage on net liability was 7.72 percent. 

German American and German Alli- 
= eas earthquake clause but paid in 
ull. 

Michigan F. & M.—Practically every- 
thing is settled. 

Equitable—President Arnold says: 

“We had no direct losses, but our 
entire liability consisted in reinsurance 
of the Firemans Fund. Instead of 
awaiting the necessarily delayed settle- 
ments by that company, we agreed with 
it upon a proper estimate of our out- 
standing liability, and settled same for a 
lump cash sum, which was entirely satis- 
factory to both companies.” 


President Snow’s Comment 


Home, N. Y.—President Snow says: 

We have to date paid $2,727,237.38 ene 
collected reinsurance in the sum of $75 
695.87, leaving net payment $1,967,541. Bi. 
Our average percentage of salvage, even 
with very material allowance in cases of 
earthquake damage, was very slight, due 
mainly to small proportion of insurance to 
values, and we have outstanding claims 
against 6ther companies for reinsurance 
which we believe to be good and will be 
paid in the early future, which will serve 
to reduce our net loss to, we think, within 
two millions of dollars, which was our 
original estimate of our loss by this dis- 
aster. Our claims are substantially all 
cleaned up, with the exception of reinsur- 
ance, twenty-seven in number of cases, 
for account of other companies who have 
not as yet adjusted, and our adjusters 
(nine Home field men) have returned to 
their regular duties and the incident may 
be considered as closed. 

Hartfcrd’s Gross Losses 

Hartford—Gross losses are $8,662,689 
It has paid 98 percent of its liability. 

The gross figures of the London as- 
surance are $8,000,000. 

Sun—Assistant Manager P. T. Kelsey 
says: 
Total aes by reason of 


IE ecteansithaoewe danas $3,121,091 
Total commitments discharged by 

SS eres 2,713,000 
Total number of claims.........-.- 1,062 
Total number of discharged by 

POPTRGME cccvecesece cecccccccces 941 


Salvage to date, 9 percent on face of 
policies, which is 1 percent less than our 
original estimate of salvage, and includes 
usual 2 percent discount for cash pay- 
ment allowed by California banks. 

The remaining unpaid claims are in 
process of adjustment or liability of the 
Sun on its policies issued as reinsurance, 
which liability cannot be discharged until 
the reinsured company has paid its losses 
and makes demand upon the Sun for its 
proportion thereof. 

Our manager, H. N. Kelsey, is still 
on the coast and expected to close the 
company’s adjustment bureau, of which 
he has been in charge, within the next 
ten days or two weeks, the majority of 
his adjusting staff having already re- 
turned to their various fields in the east. 

The Pheenix of London has about thirty 
claims left. 

The New York Underwriters gross 
loss on 1,871 claims was $4,248,022. 

The New Hampshire has all but four 
direct claims settled, amounting to $9,200. 


FRED. 
N. T. JULIAN, Special Agent, 
Ss M. Wise, Special Agent, 





W. WILLIAMS, State Agent, Michi 


ndiana and Kentucky, Indianapolis 
CHAS. Q McCaABE, State Agent, Illinois and Wisconsin, 195 La Salle Street, Chicage 


Detroit 
hio and West Viceiaien Columbus 





ond 








- A. RICHARBSON, President 


Capital, 


WM. D. DENNEY, Secretary 


The Delaware Fire Insurance Company 


OF DOVER, 
B200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 
Vedder Underwriter Co., General Agent for the United States 
61 Willi-m Street, New York 
H. G. BUSWELL, Cook County Manager, Chicago 


WE ARE OPEN FOR A FEW DESIRABLE AGENCY CONNECTIONS 


DEL. 





C. W. UPSON, President 
E. B. PROCTOR, Vice-President 


W. M. HAHN, 


|} 


Manager 
E. D. BAXTER, Treasurer 
W. M. HILTABIDLE, Akron, O., State Agent 


HUGH YOUNG, Secretary 





ance Department at all times. 


ment Store. 
8. J. CoLwELt, of Colwell Hardware Co. 


A.R. ——s of Seymour & Clegern, Boots an 
H, L. Bowers, H. L. Bowers Cigar Co. 


c. W. Yoon, Ee rye apenas Gas Co.and Direct- M. 
or in 
B. Procror, ork _ 5° Maxwell & Co. Depart- 


F. H. Tannese, Pres’t The Hicks-Brown Milling > Ww. } 2. en , Akron, O 


The North American Mutual Fire Insurance Co. 
HOME OFFICE: 
Masonic Temple, Mansfield, Ohio 


Organized under the laws of Ohio and 
subject to examination by the Ohio Insur- Manufacturing, Mercantile, Building and 


We write liberal lines on first-class 


Dwelling risks. 


SURPLUS LINES PLACED FOR BROKERS AND AGENTS 
Write Home Office for Information 
DIRECTORS; 


D. Frazier, Manager and Director of The 
Shield Publishing Co. 
E. D. Baxter, Sup’t Baxter Stove Co. and Direct- 
or in Bank 0” Mansfield. 
. H. Brock, Col*#nbus, O., a Insurance. 
.» Ex-Sup’t, of Ohio 


M. H. Davis, Shey, O., The Davis Mill Co. 
w. M. Haun, EY © ip’t of Insurance of Ohio. 





FOR THE 


AGENT 








EXCELLENT OPEN- 


A COMPANY THAT TAKES 
CARE OF ITS 
AGENTS 
WRITING BUSINESS 
ON A LIBERAL POLICY 





INGS IN 
MISSOURI ILLINOIS 
WISCONSIN 
MICHIGAN OHIO 
MINNESOTA 





‘parry; 


Ome 





Rea! 


Conary) CN 


LINCOLN, NEBRASKA, 


CHICAGO BRANCH, 184 LASALLE STREET 





BURROWS, MARSH & 


New York Office, 52 William St 


SURPLUS LINES 


EUROPEAN UNDERWRITERS OF LONDON 


Composed of Twelve Foreign Companies. 
Funds deposited with Ladenburg, Thalmann & Co., Bankers, New od 
PAUL E. RASOR, U.S. Attomey for Hollitscher & Middleton, Attorneys 


Cash Assets $66,000 


UNITED STATES 


McLENNAN, conresronoente 


Chicago Office, 159 La Salle St- 





Cash Capi 
Reserve or all other Liabilities 


GEORGE RUNDE. oeemneene 
FRANK DAMKOESLER, Secretary 





H. A. BARTELS, Special Agent 


$200,000.00 
ee nanes-oe 


ORGANIZED 1870 


The Concordia Fire Insurance Company 
OF MILWAUKEE, WIS. 


Re-insurance Reserve - . $656,850.49 
Net Surplus . - — 284,967.83 
$1,196,817. 30 


GUSTAV WOLLAEGER. pro, Wao. Guustsent 
W. C. HUGHES, Supt. of A 


W. B. BIERCE, General Agent for Michigan and =— 
Whitney Opera House Block, Detroit, Mich. 


J. T. KIRKWOOD, Special Agent 
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There are also a few reinsurance claims 
to be paid other companies. 

The Austin Fire has paid $380,000 
gross. All direct claims except five 
have been paid. The company claims 
to have been the first to clean up its 
claims where it was the sole insurer. 

Most Losses Have Been Paid 

St. Paul F. & M.—All direct losses 

paid except fourteen, amounting to $17,- 


Queen—Net unpaid claims $183,005. 
Its final net loss will be about $1,600,000. 

Law Union & Crown—Has only $15,- 
000 outstanding. 

Union of England—Its losses are prac- 
tically paid. 

Queen City of Sioux Falls—Total 
losses will be about $200,400. 

The Northwestern F. & M. of Min- 
neapolis has paid all losses except twenty- 
five. 

Spring Garden—President Porter ad- 
vises that the company has satisfied most 
of its claims.and is rapidly cleaning up 
the balance. It will not have to call 
on stockholders for additional funds. 

North B. & M., N. Y.—The company 
had one loss of $13,500, being reinsurance 
for the North British of England. 

Figures of the North British 

North British of England—The amount 
of policies involved by latest reports 
from its adjustment office was $4,006,520; 
total amount of policies under which 
loss has been adjusted $3,522,849; amount 
paid thereon $3,243,183; reinsurance to 
be deducted $374,554; net paid losses 
$2,868, Since the compilation of 
these figures other losses have been ad- 
justed; the total amount of policies yet 
remaining unsettled is less than $400,000, 
chiefly committee losses upon which no 
reports have yet been made. 

Continental—Gross loss $2,486,732, in- 
cluding $33,079 loss in outlying towns. 
Tts reinsurance was all collected, amount- 
ing to $702,970. 

It was the first company to pay all its 
losses. 

Glens Falls—Has $20,000 yet unpaid 
in committee and $80,000 reinsurance 
policies unpaid. 

Other Gross Figures Given 

The following are the latest gross pay- 
ments as reported at San Francisco, the 
companies not being included in the fore- 


going list: 

DE MOMOURGRM cass vcvccccesvnes $ 163.219 
ESSE Rr Se eer ee 1,474,341 
. >," eee 1,527,025 
ET CG A cise! Sere nag aie ee oo 6 se 426.584 
Mercantile a | ee 788.265 
 - ea 1,606,011 
WIS CREE ccc ccscevvsvesss 725,224 


LAW IS NOT RETROACTIVE 


The attorneys to whom was referred 
the point of the new Mississippi anti- 
trust law forbidding one fire insurance 
company owning stock in another com- 
pany in the same line have given an 
opinion that the law is not retroactive. 
In consequence it does not affect relations 
existing before its adoption, but will pre- 
vent future company investments in 
stocks of fire insurance companies. 

The Indemnity Fire has ordered its 
Mississippi agents to stop writing and to 
cancel all business written since Oct. 1, 
in consequence of the new antitrust law, 
which went into effect on that date, 
making it illegal, in addition to agreeing 
on rates, for one company to own stock 
of another company. 


Entering New States 
The Illinois Bankers Fire of Mt. Ver- 
non, Iil., is applying for admission to 
Minnesota. Cooley & Underhill get the 
agency at Duluth. The company on en- 
tering Michigan will likely appoint 
Chandler & Burwell agents at Detroit. 


MISCELLANEOUS NOTES 


The Pittsburg local board has_ voted 
down the yy J to impose a flat ad- 
vance of 10 per cent 

Actuary Wolfe of New York has com- 
Dleted an examination of the Firemens 
= on behalf of the Wisconsin depart- 

nt 

Inasmuch as the insurance companies, 
railroads and other corporations have paid 
&@ sufficient amount of money into the gen- 
eral fund of Wisconsin, the state tax bas 
been remitted. 





The Old Reliable 


INCORPORATED 1865 


"The Local Agents’ Company 


German Insurance Company of Freeport 


The Largest and Most Successful Fire Insurance Company in the West 


ree anuary 51,1906 ...... ° - -$6,548,738.07 

ae Si SS. 200,000.00 
pe Oma including reinsurance...--.--.. 3,996,672.83 
NET SURPLUS........--. shgineenineitnd 1,952,065.24 


Cc. O. COLLMANN, President 
HENRY BAIER, Vice-President 


Home Office: ’ 


F. M. GUND, Secretary 
D. B. SCHULTE, Treasurer 


i Tilinois 





HAZARD OF SUGAR WAREHOUSES 





Special Agent Jessup of the German 
American Calls Attention to the 
Accumulation of Nap 





A. L. Jessup of Denver, special agent 
of the German American, has been mak- 
ing an investigation of the hazard of beet 
sugar warehouses, following the disas- 
trous Rockyford loss, and has made a 
most valuable discovery. He believes 
that the nap or fine fiber which wears 
off the burlap bags and accumulates in 
large quantities is a hazard the compa- 
nies have overlooked. This gathers as 
a fine fuzz on the floor or is put in bags 
and allowed to remain in the house some 
time before being removed. When fire 
touches it there is an instant flash and it 
burns like powder. Mr. Jessup experi- 
mented with this nap and found that it 
flashed like lightning and large quanti- 
ties ignited in an instant. 

He declares that this was the cause of 
the Rockyford loss, as the fire com- 
municated to all parts of the warehouse 
at once. 

The Great Western Sugar Company, 
after conferring with Mr. Jessup, was so 
impressed with his experiments that it 
has notified all its houses to exercise 
extra care and have accumulations of 
nap swept up at short intervals and re- 
moved from the premises. 


PROPOSE BALTIMORE COMPANY 

The German Union Fire of Baltimore 
is being organized, its charter being se- 
cured in Delaware. Its temporary offices 
are 813 American building, Baltimore. It 
proposes $200,000 capital and $100,000 net 
surplus. 

Hermann Knollenberg, who will head 
the company, has had an experience of 
over 25 years in the fire insurance field, 
having been secretary of the German 
American of Baltimore since 1893, resign- 
ing therefrom to take the presidency of 
the German Union. Previous to 1803 he 
was connected with the German Fire of 
Baltimore. 

The organization committee consists of 
Mr. Knollenberg, F. Schleunes and Grant 
Stocknam. 


Gets Controlling Interest 
Sol Meyer, a member of the Indian- 
apolis Banking firm of Meyer & Keiser, 
now holds the controlling interest in the 


Indianapolis Fire, 2,017 of the 4,000 shares 
being in his name. 


Firemens Fund Licensed 

The Kentucky department, which has 
held up the license of the Firemens Fund 
Insurance Corporation, has admitted the 
company. The commissioner desired to 
get further information on its reinsur- 
ance of the old Firemans Fund. 

The new company is kent out of Ohio 
solely for the reason that the law pre- 
vents a company being admitted unless 
the entire capital is paid up. The Fire- 
mens Fund capital is being paid in in- 
stalments. 


H. G. Hoffman of Mount Sterlin 
secured the state agency for ne - a. of 
the Dixie Fire of Greensboro, N. 


Cofran & Dugan, western + to of 
the Hartford, and H. N. Kelsey, western 
manager of the Sun, have been elected to 
the executive committee of the Western 
Factory Insurance Association. 
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Assurance Company, Ltd., 
of London. INSURANCE COMPANY, ; 
or AACHEN, CERMANY. 
UNITED STATES BRANCH: UNITED STATES BRANCH 
Cor. Pine and William Sts., New York ee ~ 
WESTERN DEPARTMENT: war 





315 Dearborn Street, Chicago 











Harvey W. Merray 163 Le Salle St. 
General Agent Chicage 





Wa. TREMBOR, President. Wa. Fairer, Secretary 


The German National Insurance Co. 
CHICAGO, ILL. 
Assets Over One Mitiion Do .tars 


We protect our agents against overhead writ- 
ing and surplus linerse Honorable and prompt 
dealing is our mottoe 











AGENTS WANTED IN DESIRABLE LOCALITIES 





ae 

Seceessecccceescocoeness . Seligman & Meyer, Bankers, New York 
pases eoce eoccebecncosnece.eoceesenes Otto Heinze & Co. be mo New York 
os cc ccceceeecess esee apitalist, New York 

0¥ccces ceaccccevesgnvge gens 6ogecnse “7.8. Bache & Go. nkers, New York 
Winchester. ee cccecccoccccceoceecs C. J. Winchester & Sons, Coffee Merchants, New York 
Formerly President of the Chrome Stee! Works 
nee .Ex-Commissioner and Ex-Treasurer Department of Docks, New York 
Max E. Bernhelmer sececss Treasurer, Bernheimer-Schwartz 
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COSMOPOLITAN ©: 


Fire Insurance 


c of President B K-Balke-Collend + Gon Cnteago 
ompany resident Brunswic e ender cago 
cece cecccccese Vice-President Automatic Electric Co., Chi 
New York 8 


cago 
00000500sneen ones seenente Suageenser Sherman House, Chicago 
. Insurance, 
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ADOLPH LOEB, Pres. 
LEO A. LOEB, Vice-Pres. 


H. A-SCHEPTEL,GV-P. = =§—§ §  ABBETB.......00ccccccece covscs cece cos 8450.000 
LOUIS L. LOEB, Secy. GA PITAL FalD il cctdwensaninseebis 800.000 
SE SN nec coc arnngn onnnse seve 150,000 
SURPLUS 1 TO ) POLIGYHOLDERS - . 450,000 


ADOLPH LOEB & SONS, S®%ERAL AGENTS FOR THE UNITED 
NEW YORK, 93-97 William St. 


COLONIA of New York 


Assets over $760,000 Net surplus over $140,000 


After deducting all losses to date 


CHICAGO, 159 La Salle St, 





Assurance Co. 








A broad-minded, aggressive agency company, possessing good reinsurance facilities. A 
valuable company for any live, non-union agency. Overhead writing strictly prohibited. 





W. B. BIERCE, General Agent, Detroit, for Mich., Ohio, Wis. and Minn. 
JOHN NAGHTEN & CO., General Agents, Chicago, for Illinois and Indiania. 
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FEATURES OF THE LIFE MEETING 


(Continued from Page 1.) 

local association or not, shall be a 
regular member of the executive com- 
mittee, and a delegate at large at all 
meetings of the association, with the 
privilege of the floor; and shall also 
have the right to vote with the dele- 
gates from his local association, if any; 
provided, however, that, in the case 
of a future ex-president, if he cease to 
be personally eligible, as aforesaid, he 
shall forthwith be placed on the roll of 
honorary ex-presidents. 

“Any and all provisions in the con- 
stitution and by-laws which conflict 
with the provisions of this amendment 
are hereby repealed.” 

Amendment Voted Down 

It was promptly moved to amend by 
substituting for the second paragraph 
the following: 

“That “existing ex-presidents shall be 
qualified for a period of one year and 
no longer from the adoption of this 
amendment for their positions as mem- 
bers of the executive committee and 
delegates at large; and future ex- 
presidents shall be eligible for one year 
and no longer from the expiration of 
their terms of office, for their positions 
as members of the executive committee 
and delegates at large.” ji 

This brought out a discussion which 
became almost acrimonious. The argu- 
ment for it was that it is the American 
way of doing things. Against it was 
urged that it was retroactive and 
showed ingratitude. On the vote, it was 
killed beyond resurrection. 

The consideration of the report of 
the executive committee was postponed 
till printed copies were received. 

Afternoon Session Opens 

The afternoon session opened with 
the address of Young E. Allison, editor 
of the Insurance Field. on “What's the 
Matter with the Press?” Those who ex- 
pected something good and _ interesting 
from Mr. Allison, were not disap- 
pointed. His talk was a gem. 

The first topic for five-minute dis- 
cussions was: 

“By what line of action this coming 
year can the National association best 
advance the whole association move- 
ment everywhere. both in its life and 
growth, and in its public influence and 
usefulness.” 

C. W. Van Tuyl of Minneapolis 
hased his argument upon a set of reso- 
lutions submitted by his delegation, in 
substance as follows: 

Minneapolis Resolutions 

“On and after Jan. 1, 10908, membher- 
shin in the National association shall he 
limited to those local associations which 
do not grant membership therein to 
the arents of companes which permit 
or follow any of the following prac- 
tices: The acceptance of unsecured pol- 
icy liens as assets: company manage- 
ment or control through separate pro- 
moting or managine companies not 
responsible to the policvholders or suh- 
ject to their control: the use of ‘ad- 
visory board’ or ‘agency company’ 
schemes or any plan or combination bv 
which anything not a legitimate feature 
of a life insurance policy is offered as 
an inducement’ to take insurance: the 
insurance of deferred dividend policies 
without an annual accounting: the use 
of the preliminary term’ valuation. 

“Tn our opinion old-line insurance 
men, representing the established. reli- 
able companies, do not possess to the 
proner extent either the confidence of 
the public or influence with the public. 
Tt is for this reason that we have al- 
ready suffered from wnwise legislation 
and are threatened in various states 
with legislation still more iniurious and 
unwise than any now existing. We 
fear that one feature of such legislation 
is likely to be the leealizing of a basis 
ef solvency below that now existing, 
which will result in the formation of a 
large number of new companies on an 
insecure basis. The formation of new 


comnanies on a proper basis should be 
facilitated; hut the existence of mony 
new companies; nominally old line, but 





on a basis really insecure, will tend to 
complicate the insurance situation in all 
the principal states; and the ultimate 
failure of such companies will certainly 
lessen the confidence of the community 
in life insurance as a whole. 

“We further believe that it is our 
failure to take a proper stand before 
the public regarding these matters 
which has prevented us from securing 
that degree of public confidence and 
consideration which both our own in- 
terests and the public interests require; 
that our failure to insist upon a proper 
standard with our own membership has 
made that membership fail to receive 
due public consideration.” 


Suggestions by Other Speakers 


William M. Scott of Philadelphia 
would have each vice-president respon- 
sible for the development of his own 
territory and have him report on it 
to the association. James W. Janney of 
Chicago would work for more mem- 
bership in local associations. be 
Brackett Bishop of Chicago advised 
great care in the choice of officers. 
While W. D. Wyman of Chicago is 
opposed to the association’s entering 
the political arena, he would have it 
oppose unwise legislation and work for 
laws promoting publicity and account- 
ability rather than governmental inter- 
ference with the details of the business. 

William H. Stewart of Birmingham, 
William Van Sickle of Detroit and 
others spoke of the value of the social 
element in local association work, and 
Fred B. Mason of Chicago presented 
some good ideas. 


Program of Entertainment 


During the day the local committee 
reported on the entertainment which 
had been provided for the visitors as 
follows: 

Tuesday evening—Reception at the 
Southern Hotel. 

Wednesday, 1:30 p. m.—Tally-ho ride 
through the city and suburbs. 

Wednesday evening—Theater party at 
the Columbia Theater (vaudeville). 

Thursday, 10 a. m—Trolley ride for 
the ladies. 

Forecasts on Presidency 

Early in the convention some political 
talk was heard. It was said that Sec- 
ond Vice-President Frank E. McMullen 
of Rochester and Secretary Ernest J. 
Clark of Baltimore would not shy if 
presidential honors came _ straight at 
them. Stephen B. Woodman of Boston 
was mentioned, as he has been before. 
He has declined in the past. Some of 
the knowing ones say J. W. Iredell, Jr., 
of Cincinnati is the coming man for 
president. Special attention has been 
called to him at this time by the splen- 
did report made by the statistical com- 
mittee, of which he is chairman. |’ 

Opening of the Meeting 

The convention opened Tuesday 
morning at the Olympic Theater. A 
number of delegates arrived on Mon- 
day, and Tuesday morning trains 
brought so many more that early regis- 
tration showed that the attendance was 
likely to pass that at any previous 
meeting. 

After the invocation by the Rev. B. 
P. Fullerton, most cordial welcomes 
were extended by Mayor Wells on be- 
half of the city and President Benham 
of the St. Louis association on behalf 
of the life men. 

The roll calf of delegates showed 
most asociations represented. Chicago, 
New York and Cleveland led in the or- 
der named, excepting St. Louis, of 
course. The five delegates from 
Minneapolis were all present. 

Fine Address by the President 

President Scovel’s address was fol- 
lowed with marked attention. The oc- 
casion, following such a year as the 
last one promised that it would be 
interesting. Furthermore, Mr. Scovel is 
a master of strong, pure English, and 
his thoughts were clothed in such 
words as impressed themselves on his 
hearers. 

The period since the last meeting was 
reviewed and a general discussion given 
of the developments of the year, the 





place the association now holds and 
what the future work must be. 
Canadians Are Welcomed 
Calling attention to the wonderful 
record made by the Canadians in per- 
fecting their organization in about four 
months, President Scovel welcomed the 
Life Underwriters Association of Can- 
ada to the National association and 
called upon G. H. Allen of Montreal, 
president of that organization, to ad- 
dress the convention. Mr. Allen made 
a pleasing speech, during which he ex- 
tended an invitation to the National 
body to meet in Canada next year. 
W. S. Milne of Toronto, secretary of 
the Canadian association, read a formal 
address prepared by President Allen. 
The report of Treasurer Weeks 
showed that in the general fund there 
is a balance of $2,272 and in the ex- 
tension fund $1,192 balance. 
New York’s Resolutions 


On behalf of the New York delega- 
tion, C. J. Edwards offered four reso- 
lutions, which went to the executive 
committee with instructions to print. 
These resolutions declare’ in favor of 
all sound legislation for the benefit of 
policyholders, but express the belief 
that publicity and accountability will 
do more in this direction than govern- 
mental regulation in the details of the 
business, and condemning the passage 
of laws interfering with the right of 
contract. The other resolutions con- 
demn rebating in all forms and uree 
that rebaters be prosecuted; condemn 
forms of discrimination, such as board 
contracts, special contracts, sale of 
stock in life or subsidiary companies 
and urge the committee of fifteen of 
the Chicago conference to recommend a 
law to protect the public against such 
forms of discrimination. Still another 
resolution declares that this is an 
agency organization and should be kept 
free of home office influence, and there- 
fore no delegate or officer should ac- 
cept from any company reimbursement 
for expenses in attending conventions, 
but should pay such expenses himself 
or have his local association pay them. 

Debate Is Stirred Up 

Some debate arose over the motion to 
print and circulate the foregoing reso- 
lutions, as it at first provided for the 
printing of all resolutions that might 
be offered. It was urged against such 
a plan that frequently very objectionable 
resolutions were offered which should 
not be printed. It was finally agreed 
unanimously that these be printed and 
others be handled as they may come 
up. 

A member of the Minnesota delega- 
tion moved that when a_ temporary 
vacancy occurs on the executive com- 
mittee, the delegation from the asso- 
ciation whose member is absent may 
fill the vacancy temporarily, so that 
every association may be represented at 
all times on the committee. 

Some Feeling Apparent 

Apparently there is some sentiment 
that too much is done in executive 
committee meetings and that delegates 
are not given freedom of action enough, 
for, during the forenoon, the following 
unsigned call was issued by means of 
printed cards passed around: 

“All delegates favoring a change in 
the constitution allowing introduction, 
free discussion and action on all mat- 
ters on the floor of the convention will 
meet at ladies’ ordinary, Southern 
Hotel, at 1 p. m.” 

Wednesday Morning’s Session 

The association assembled late 
Wednesday morning. E. E. Rhodes, 
mathematician of the Mutual Benefit, 
was immediately called upon to deliver 
his address on “Problems of Insurance 
Law.” It was a profoundly thoughtful 
and carefully prepared paper and was 
received with the greatest interest. 

After Mr. Rhodes’ addtess Chairman 
Cochran of the executive committee an- 
nounced that the usual custom was to 
be changed in that ladies would attend 
the banquet Thursday night. 

Address of F. H. Nash 

The nominating committee was named 

and will meet tonight after the thea- 





ter party. The address of Hon. Fred- 
erick H. Nash, former deputy attorney- 
general of Massachusetts, which was 
crowded out of Tuesday’s program, was 
delivered Wednesday forenoon. Mr. 
Nash discussed “Experimental Insur- 
ance Legislation.” Besides being sound 
in his views, he was peculiarly happy in 
his expression of them and the delivery 
was punctuated by frequent outbursts 
of applause or laughter. 

Discuss Executive Committee Report 

The report of the executive committee 
was here taken up. The resolution in 
memory of ex-President Johnson was 
adopted. After some discussion the 
plan proposed by the executive commit- 
tee for the publication of the associa- 
tion’s official organ was approved. Con- 
sideration of the resolution excluding 
officers of companies from certain as- 
sociation privileges went over till to- 
morrow, as the theater had to be va- 
cated at noon. 

There promises to be a warm dis- 
cussion of this question. The address 
of Dr. Sylvester F. Scovel of the Uni- 
versity of Wooster on “Life Insurance 
and Social Duty” had to be postponed 
till Thursday, as did the further dis- 
cussion of five minute topics. 

Gossip in the Lobby 


A slate for officers gotten up last night 
has Frank E. McMullen, now second vice- 
president, for president, and R. L. Fore- 
man, Atlanta, LU. Brackett Bishop, Chi- 
cago. and W. W. Booth, Denver, for vice- 
presidents. Mr. McMullen telegraphed his 
company, the Aftna Life, for its opinion 
as to his accepting the presidency. It re- 
plied that it wanted his time. A number 
of delegates then telegraphed the Zstna, 
asking that it approve Mr. McMullen’s 
candidacy for the good of the association. 
Tonight the talk of the lobby is that Mr. 
McMullen will be elected. J. W. Iredell, 
Jr., of Cincinnati and William C. Johnson 
of New York are being talked of, how- 
ever. Des Moines, Denver and Norfolk, 
Y teat are candidates for next year’s meet- 
ng. 





WILL TEST CALIFORNIA LAW 

Action was begun in Chicago this 
week by a number of San Francisco 
claimants against the Traders and its 
stockholders to test the personal liabil- 
ity law of California. The suits will 
endeavor to hold each stockholder re- 
sponsible for his pro rata share of the 
entire loss regardless of any assets in 
the hands of the receiver. — 





Mauritzius Changes Companies 
Frank Mauritzius, who has been spe- 
cial agent for the Fire Association in 
Kansas and Nebraska, has resigned and 
taken a position with the New York 
Underwriters as special agent in Mis- 
souri, with headquarters in Kansas City. 





MISCELLANEOUS NOTES 


Before sfiling for England General Man- 
ager Pinkin entertained at dinner the 
eastern field force of the Atlas. 

United States Manager J. A. Kelsey of 
the Aachen & Munich is in Chicago en 
route home from San Francisco. 

Vice-President Tarbell of the Equitable 
Life of New York is in Chicago to stiimu- 
late interest among the agents. 


The Delaware Fire of Dover appoints 
Harford & Deveuve of Seattle as state 
managers for Washington. The company 
will shortly enter California. 


The Royal, L. & L. & G., acting under 
strong legal advice, have concluded to stick 
in Mississippi on the assumption that the 
anti-trust law does not affect them. 

The latest London story is that two 
British fire companies operating in this 
country have been hit so hard at San 
Francisco their stock must be assessed and 
that one office cannot raise the necessary 
funds. 


Commissioner Wright of Georgia, who 
contemplated suspending the license of the 
German of Freeport, has expressed himself 
as satisfied with the statement of the com- 
pany’s officers and the Georgia commis-~ 
sioner will according take action. 

The Southern general agency of the Jef- 
ferson Fire will be transferred from J. T. 
Dargnan at Atlanta, to a new general 
agency firm of that city. composed of Rob- 
ert N. Hughes and M. B. Yates. Mr. 
Hughes is at present secretary of the 
Prudential and Atlanta-Birmingham, and 
Mr. Yates is executive special agent. The 
new firm will push it in Virginia, North 
Carolina and South Carolina, Georgia. 
Florida, Alabama, Mississippi, Louisiana 
and Texas. 





Customers’ Expiration Books, fine ad- 
vertisements. 
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Fire Marshal Creamer of Ohio, who 
recently commented on fires in country 
churches has this to say as to the burn- 
ing of fine churches: 

In the United States approximately 
600 churches a year are burned, with 
a loss of $2,000,000. The attendant loss 
of life is from the stampede rather than 
from the flame. All church doors should 
swing out. 

Churches are not liable to be burned 
to defraud insurance companies, but 
arson from spite ranks third as a cause 
of church fires. 

The furnace is the prime cause of the 
losses. The fires result from the fur- 
nace being too near an unprotected cel- 
lar ceiling; from openings through which 
sparks may pass and from the over-heat- 
ing of hot air pipes. If woodwork over 
a furnace or near a flue or pipe shows 
the slightest char it must be protected 
immediately by tin or zinc, so placed 
that air can pass between it and the 
wood to be protected. The charcoal 
formed by overheating wood will ab- 
sorb inflammable gases—it takes up 
thirty-five times its bulk of natural gas, 
and is liable to burn of its own accord 
when again heated. If the surface char 
becomes moist it is liable to burn spon- 
taneously when dried by the fire started 
on the next Sunday. If grease gets on 
it spontaneous combustion is certain. 

Steam pipes against wood will char 
and then fire the charcoal formed. But, 
one will say “How can water burn; it 
forms steam at 212 degrees, Fahrenheit. 
A heat of 212 degrees won’t make char- 
coal.” 

When the pressure in a boiler is but 
120 pounds, the steam leaving it has a 
temperature of 340 degrees, Fahrenheit. 

Both hot air and steam pipes may 
become red hot, hence the importance 
of cutting wood well away around them 
and covering them with insulating ma- 
terial. Painting increases radiation of 
heat and the danger. Hot air pipes may 
acquire a heat above 900 degrees, Fah- 
renheit. 

The average humidity in Ohio is 72 
percent. That is to say, the outdoor air 
has nearly three-fourths as much vapor 
of water in it as air can hold up. The 
average humidity in houses while win- 
ter heaters are in use is about 30 per- 
cent, which is dryer than Sahara. If 
the indoor humidity be raised to 72 per- 
cent in very cold weather windows be- 
come covered with frost, but 50 percent 
moisture will not cloud windows. 

A temperature of 65 degrees with a 
humidity of 50 percent in a church gives 
the same feeling of warmth as a temper- 
ature of 70 without added moisture. It 
also reduces the coal bill one-eighth and 
at the same time reduces the pneumonia 
mortality in the membership. Within a 
few years a humidifier will be found 
on every house furnace. 

Water in shallow dishes will furnish 
the needed moisture. 

Rooms heated by open natural gas 
fires feel warmer at the same tempera- 
ture than those heated by any other 
method. The reason is, the products of 
the combustion of gas are water and 
carbonic gases and the vapor of water 
escapes into the room. 

The danger of fire from gas light in 
city churches is princinally from the 
swinging, jointed brackets which are 
nearly always found in the basement and 
are sometimes seen near the organ. The 
number of fires from swinging gas jets 
is much larger than that from explo- 
sion of leaked gas. A swinging gas 
bracket is safe in no place in which a 
light is needed. 

The electric light is ideal for the big 
and rich church but it should be in- 
stalled as prescribed in the code of the 
National Board of Fire Underwriters 
and be inspected annually or oftener by 
an expert. Its most important danger is 
that from “arcs” formed by current 
jumping the space between wires. The 
air about an arc may be heated to 7,000 





F.; a temperature which will burn up 
not only wood but metal. 

Heartrending accidents have taught 
the danger from candle-lighted Christ- 
mas trees and the danger from the im- 
provised kitchen of the church supper is 
little less. 

Altar decorations and attendant candles 
are chargeable with a number of fires. 

The congregation owning a fine church 
can well afford the cost of fire buckets 
and chemical hand extinguishers and the 
exertion incident to an occasional fire 
drill. In very large church edifices with 


high towers there should be standpipes | 


and automatic sprinklers. 

A pipe organ burns rapidly with enor- 
mous heat. Spontaneous combustion of 
oily rags in church basements is a fire 
danger well worth mentioning. 

Lightning causes few fires in cities but 
a  - steeple should have a lightning 
rod. 

One in six of all city churches burned 
is ignited from a building burning 
nearby, and in more than half of these 
the fires catch at a window. The win- 
dow should have a metal sash and a 
wired glass, which is now made in pretty 
patterns. Roofs should be of slate, tile, 
iron or gravel; doors facing other build- 
ings should be metal covered, and cornices 
should not be of wood. 

The penalty for bad construction and 
for carelessness with fire dangers fall 
alike on the just and on the unjust. 





Illinois Agency Appointments 


Concordia—Daniel C. Classon, Casey; 
Edgar Summers, Martinsville; G. B. Gor- 
don, Fairbury; Z. Taylor Rowlett, Rantoul; 
Wm. Wylde, Greenup. 

Fidelity—M. A. Stiver, Walnut; A. B. 
Aikman, Marion; Frank Snedaker, Mt. Ver- 
non; A. G. Abney, Harrisburg. 

Firemens—Faylor Bros., Taylorville; A. 
G. Hilker, Granite City; Hickey & Carroll, 
Bradford. 

German Alliance—J. P. Crooker, 
Vernon. 


German, Freeport—R. C. Livingston, Ne 
Boston; H. O, Fers:” ard 


try, Mechanicsburg; Isaa: 
Hill, Keil. ss ~y 4 


German Nat’l—Edw. Johnston, Atkinson; 
S. B. Smith, Flora; Wm. Driskell, Paris; 
I. H. Bunn, Sumner. 

Germania—Ling & Lowe, Minier; Turner 
Harris, Royall; Walter Liebman, Chicago; 

nk Lauf, Winona; Prior & Stirlen, Chi- 
cago; Clyde A. Dodds, Sandoval, 

Girard—G. A. Shallberg, Moline. 

Hanover—G, W. Schmidt, Jr., Gillespie; 
J. H. Schaefer, Wilmette; J. C 


Mt. 


J. C, Schultz, E. E. St. Peter and Wm. W. 
Jordan & Son, Chicago; Wm. S. Antes, 
Evanston 

Hartford—J. M. Levering, Ravenswood; 
Ruth T. Regna, Wilmette; Bradford & 
Betz, Evanston; W. E. Coates, Hillview. 

Ill. Bankers—David Yost, Olney; A. S. 
Gray, Potoka; A. ae ym mg dé, T. 


Indemnity—Nogle & Black, Champaign. 
North America—Paul MacGuffin, Liberty- 
ville; M. P. Hoover, Alvin; L. W. Ries, 
Blue Mound; G. O. Hodge, Winona; E. A, 
Barnes, Rockton; T. J. Kelley, De Soto; 
Henry Templin, Thornton; Oslwald Obel- 
dobel, Riverdale; August Saehn & Co., Chi- 
cago; W. Watson, Ludlow; J. C. Ellis, 
Cc. B. Smith, Marion; J. H. 


H. Gromache, Marlinton; M. niff, 
Princeville. 
Iowa Home—J. M. Merrill, Watseka; 


ed W. Kraft, East St. Louis. 

L. & L. & G.—Grant A. Dayton, West 
Chicago. 

Metropolitan—J. E. Wharf & Son, Olney. 
Millers Mutual—Fitzgerald & Fitzgerald, 
Decatur. 

Milw. Mech.—Chloe Rady, Gibson City; 
A. Garrison, Yates City. 

National, Ct.—Harrison F. Espenschied 
and E. L. Appleton, Chicago; C. J. Gun- 
norson, Windsor. 

Newark—W. P. Schall, Monmouth. 

Niagara—T. H. Durst, Waukegan; Wat- 





FOR SPECIAL AGENTS AND ADJUSTERS 


“Che Building Estimator” 


WILLIAM ARTHUR 
Engineering Dept., Union Pacific Railroad 

Every kind of data in regard to the con- 
struction of buildings, covering ina clear, 
comprehensive way all the details of 
every class of building with prices of 
material, allowing for variation in prices. 
Illustrated, compact and useful. Size 

4%x6%, cloth $1.55; postpaid. 


THE WESTERN UNDERWRITER CO., 
145 La Salle Street, Chicage 








son & Helneg, Chicago; John Vetter, Mt. 
Pulaski; H. . Judd, Zion City; Wm. H. 
Fisher, Fisher. 

N. B. & M.—Carlisle & Hodam, Downs; 
Jerry Cohile, London Mills. 
Northern, Eng.—Shelton L. Smi Lex- 
; R. C. Cullen, Warren; F. P. 


Nat’l—O. C. Smith, Benton; H. C. 
Michel, Flora. 





Semmann’s Fire Insurance 
Cancellation Tables 


FOR ACCURATE AND RAPID CALCULATION 
OF RETURN AND EARNED PREMIUMS 


A practical time saver for any local 
agent. Pro rata and short rate, 
earred and unearned percentages, 
for any period on annual three- 
year or five year policies can be de- 
termined at a glance. Based on 
Western Union rules. 


Durably Bound—Flexible Morocco—$!.00 


The Western Underwriter Co. 








Want Column 


One dollar per insertion. Limit, five lines. 
ditional lines, 20 cents each, per insertion. 

Except where otherwise noted, replies should be ad- 
dressed to the proper letter and number, care of THE 
WESTERN UNDERWRITER, 145 La Salle St., 
Chicago. 








Ad- 








WANTED—A young man, with expe- 
rience in the casualty business, capable 
of filling position of superintendent of 
agents; company writes in one state now, 
but will extend its territory first of the 
year; excellent opportunity for the right 
man. Address, with reference, ‘“Secre- 
tary,” Empire Casualty Company, Parkers- 
burg, W. Va. 





WANTED—Special agency by experi- 
enced ‘field man. Has had several years 
experience in the middle west and on the 
Pacific coast. W12. 


SAMUEL GANS COMPANY 


FIRE AND MARINE SALYAGE 


207-209 East Madison Street 
Telephone Main 275 





CHICAGO 
SOUTHERN DEPARTMENT: 1005 W Ave.. ST.LOUIS 
1. P. Small, Superiavendest 


1 Telephese, 3081 


Prominent Chicago Agents 


Members of the Chicago Underwriters Association 


FRED. S. JAMES & CO. 
171 La Salle Street, Chicago 


Agents for The Connecticut, Phenix, Mechanics 
& Traders, National of Hartford, British America, 
German Alliance, North British & Mercantile, 
Calumet, lowa Home, American Bonding Com- 
pany and Casualty Company ef America. 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 





























Leading Agents and Brokers. 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers 
943-948 Century Bldg, St. Louls 


Correspond Setted. © 
dent agents and brokers. 


ft paid 
Lo distance me 4 
Represen' N ich Union, ts burg-Bremen, 
deiphia Gollvectan Fidel! 7 Hamiitoa, 





umbla, 





CHURCHILL WHITTEMORE CO. 
a Successors to Wall & Whittemore 
208 North Fourth Street - - 8ST, LOUIS 
Commission allowed non-resident agente 
on insurance on St. Louls pi 





UEEN CITY FIRE INS. CO. 
Sioux Falls, S. Dak. 
Cash capital, $300,000. Cash sur- 


plus, $50,000. Eastern Department, 
19 Liberty St., New York. 


W. L. PETTIBONE, Masager. 
Surplus Lines 


SURPLUS LINES 


HE GREAT LAKES FIRE & 
MARINE INSURANCE CO. 


E. E. Niess, Agent 
171 LA SALLE ST., CHICAGO, ILL. 


SURPLUS LINES 
“TRADERS FIRE INSURANCE 
COMPANY 
TORONTO, CANADA 
Subscribed Capital, $500,000 
A. L. McCRAE 
United States Representative 
159 LASALLE ST. CHICAGO 


























insurance Agency of 
W.M. UMBDENSTOCK & CO, 


159 LA SALLE STREET 
CHICAGO 





‘ Hetuartal, 
M, ™: DAWSON, F. I. A. 
. CONSULTING ACTUARY 


Member of the Actuarial Society of Am 
Feliow of the Institute of Actuaries, Member 
dh ene Verein fuer Versicherungs- W issea- 
8c. » etc, 


No.1 1 Broadway, New York City 


“TAMES W. GLOVER, Ph. D. 


(in mathematics) 











Consulting Actuary 


1312 Geddes Avenue - 
J H. NITCHIE, 
. ACTUARY, 


153 La Salle Street, CHICAGO 
919 Association Building 


An Arbor, Mich. 








TSLEPHoNEs: Central 739. Automatic 8992 





138 La Salle Street, CHICAGO 





Tnsurance Attorneys. 





& J. ULLMANN Cc. A. NEWTON 
J. ULLMANN & CO. 
559 La Salle St., Chicago 


agents ror 


NEWARK FIRB «= = Newark, N. J. 
CAPITAL FIRE - = Concord, N. iH. 
STATE FIRE (Ltd.) - Liverpool, Eng. 





AMESON & FRELINGHUYSEN 
F. R. THOMPSON, MANAGER 
159 La Salle Street, Chicago 
Expert handlers of large lines 
Surplus Limes Soliclied Anywhere in U. S. 
General Agents for Pacific Fire, N. Y.; Stuyve- 
sant,N Y.; National P. & M., N. J.; Ins. Undere 
writers Agency uf the Spring Garden, Pa. 
Special connections with other companies. 
Correspondence solicited from agents in other 
cities. 








W HITE, JOHNSON, 
McCASLIN & CANNON 


Counselors at Law 
1M6 to 1421 Williamson Bldg., Cleveland, 0. 


SPECIAL ATTENTION GIVEN TO THE 
LAW OF INSURANCE. 


Hartwell Cabel. 


CASSELL & KOHL 
Attorneys at Law 
8130 First Nat'l Bank Bidg., Cincinoati, O, 
Special attention given to insurance cases. 
SEND FOR OUR PRICES ON 


POLICY LABELS 


The Westera Underwriter Co., Chicage 





J. Louts Kobi 
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INSUR ANCE 
COMPANY 


ILLINOIS LIF 


CHICAGO. 
JAMES W. STEVENS, President 


Offers exceptional inducements to reliable and energetic men who are experienced in, or who 
would like to enter the business of life insurance. 


ADDREss THE HOME OFFICE: 
FORT DEARBORN BUILDING 134 MONROE STREET 





a B nator, P President C. H. Pass, ey 
Connap Distz, Viee-President J. H. Lonsene, Secretary 


Ghe Cincinnati Mutual 


FIRE INSVRANCE COMPANY 
Organized under the laws of Ohio 


Agents Wanted tn Ohic. Surplus Business in Other States Considered 


DIRECTORS : 
GownaD . Boss Washing ppetine Co. JOHN | of John Hoffman's Sons, 
A. B. ay Beet he | Millin; PEease, Pres. The 


Pork Packers 

Pb Pease Co., Building Materiais 

Tass, Beevers. JR.. Bee. an he Graf B.H. KnooE, Pres. Kroger Grocery and ng Co. 
bach Co., Saddlery d Pres. Provident Savings Bank & Trust Co. 

J.H. Levine, General Ins jurance 


Hame Office: 3 Masonic Temple 





y 
CINCINNATI, OHIO 





F 0. Havensn, Pres. Luz J. Faiston, Secy. 
E. L. Davipson, Treas. 


Dave F. Connonity, J. H. P. Surrn, 
3. M.Cmawrorp, Vice-Presidents. 


Che Empire Casualty Zo. 


LONDON & 
LANCASHIRE 


PIRE 





Capital Stock $150,000.00 








All forms Accident & Health Insurance. Of Liverpool, England 
Attractive and up-to-date contracts. 


We have desirable territory open to 
good men. 


Liberal commission to agents. 


Address HOME OFFICE, 


Sixth Floor, Union Trust Bidg., 
Las J. Paustor, Secy. Parkersburg, W. Va, | $71 La Salle St., 


Western Department 


Chicago, Iil. 











CST ETERT TG 4 FLY WHEEL—BURGLARY AND THEFT—HEALTH Peeeeereresre 
PLSSelsssTs 4 EMPLOYER'S LIABILITY—SPRINKLER LEAKAGE peade 
WHY YOU SHOULD PLACE YOUR 


ELEVENTH REASO CASUALTY INSURANCE WITH 
MARYLAND CASUALTY COMPANY 


T matters not where may be the location of the risks 

you control. The Maryland is licensed to do business 

on every square inch of North America and has 
complete facilities everywhere for the prompt and 

' efficient inspection of risks and adjustment of claims. We 


cover the continent with our complete organ- 
ization and it is all at your service for 
the asking. 

Baltimore, October, 1906. 


TWELVE REASONS 
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STEAM BOILER—GENERAL WATER DAMAGE—GENERAL LIABILITY 
PUBLIC LIABILITY—PLATE GLASS—ELEVATOR—TEAMS LIABILITY 
AONVUNSNI ALTVNSVS AO SASSVTD HAHLO T1V AGNV ALITIGVSIC RR E 


4 LNAGIOOV IVNOSUAd—ASNBAAC S.NVIDISAHA—ALITIGVIT TASS 














ist— Full Commissions and 7th—Settlements quick and fair. 
Maryland Line Benefits. 8th—Long Experience. 

2nd—All Casualty Lines. 9th—Help in closing business. 

3rd—Sound Finance. 10th—The Budget, a monthly magazine 

4th—Best Policy Forms. of casualty facts and suggestions. 

Sth—Good Advertising. 11th—This one. 

6th—Expert Inspections. The Twelfth will follow. 


If you destroy this you spoil the set. 
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First Old Line Stock Accident Ce. 
Incorporated in Illinois 


AMERICAN < Accident and Health 


IDEN Special Agents, Sub Agents, Local Agents 


NSUR NCE CO 
rarite AGO 


me Write to A. E. FORREST, Sec’y 
217 La Salle St., CHICAGO 


For a ~! — ency terms. $1.800 to $6,000 per year paid 
ucers. EXCLUSIVE TERRITORY GIVEN. 











CHARTERED 1866 


HARTFORD LIF INSURANCE COMPANY 


HARTFORD, CONN. 
GEO. E. KEENEY, President 


CHAS. H. BACALL, Secretary 
Up-to-date in business methods—in contracts—in plans 
—BEST insurance to buy or to sell—ordinary life and 
limited payment policies—automatic endowments at 80 
$27,307,910 paid to beneficiaries Liberal contracts for business getters 
INVESTIGATE 


The Business of | YOUNG MEN—MAKE MONEY 


There are opportu- 

* nities to represent a 

ITE INSULTANCE | Ci Time Com: 

Life Insurance Com- 

pany in a profitable 
manner, 

Prudential represen- 
tatives make money 
They have most varied 
-__ — of =— = 

° advantageous 
A Clear, Comprehensive Text Book| tracts with liberal 
commissions. 

The attention of 


A compilation ofa series of articles reir men, partiew 
ar =o es mens ad 


written for “The Wall Street Jour- 
nal” which attracted much interest - 2. moO is 


at the time of their publication rite tor. rane information regarding these 
a few months ago. unusual opportunities. 


Cloth. By Mail, Postpaid, $1.60 THE PRUDENTIAL 


Insurance Company of Americe 


The Western Underwriter Co. | ncxverst +s stect conrany oy ine Stateot Rew Jerse 


JOHN F. DRYDEN Heme Office 
145 La Salle Street, CHICAGO President NEWARK, N. J. 
Massachusetts Mutual +» _ Lile & Annuity 
Life Insurance Company Secu Te Ly Company 


OF.AMERICA. 
SPRINGFIELD, MASS. Principal Office, The Majestic Bidg., Chicago. Ill. 
Incorporated 1851 


Is a Standard Legal Reserve Stock Life Insurance 
Company. Its reserve and its capital are invested 
in first-class securities. It is a young, vigorous, 
active, progressive and competitive company. Ite 


. policies possess the best modern features. ‘Agents 
Isaac B. Snow, Superintendent of Agencies, | of good character and good ability are wanted. 


316 Merchants Loan and Trust Bidg., Chicago. | For the West, address W. O. Johnsom, President. 
Chicago Agency, L. Brackett Bishop, Manager, For the East, address F. W. Cavanaugh, Superin- 
316 Merchants Loan and Trust Bidg. tendent of Eastern Agencies, No. 2228 Land Title 
Bldg., Philadelphia, Pennsylvania. For the South, 

Columbus Agency, Lot H. Brown, 


address Ed. L. Williams, Louisville, Ky., 305-6 
Manager of Agents. 1003 Outlook Bidg. 


Keller Bldg. 
THE way ouT! “THE OHIO COMPANY.” 
The Masses want Pr that . That 


= —. Acoident and Life Seasuees combined The Bankers Surety Company 


American A an Cc 
c aa Phite dciohia Williamson Building, CLEVELAND, OHIO. 
Capital $500,000.00, Fully Paid 


14 S. Br 
Affords the means to the _ 
Becomes Surety on Bonds. 


Popular plan—81.00 per m 
Capital stock. $150. etully, vai up 
$300,000. Chartered Under Ohio Laws, 
$200,000 Deposited with Insuranee Commissioner 


a Life Insurance Co. 
of the U. S. A. 


Home Office: Chicago, Ml. 


ALBERT M. JOHNSON President. 
ROBERT E. SACKETT, Vice-President. 
ROBERT D. LAY, Secretary. 
CHARLES B. SHEDD, Treasurer. 





By MILES MENANDER DAWSON, 
Consulting Actuary 


PRUDENTIAL S33 
ae SES 








Definite paid-up and cash-surrender 
values written in every policy 














Admitted Assets - - - $ 6,092,500.46 
Insuranceinforce - - - 43,336,600.78 
Full paid capital - - - 1,000,000.00 


POLICY CONTRACTS LIBERAL 
AND UP-TO-DATE 








EXCEPTIONAL INDUCEMENTS OFFERED TO WIDE-AWAKE ACENTS 











